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Business Summary 


Brussels to US Fed 

raise costs allows key 

of Europe’s interest rate 

road haulage to fall 


The European Commission 
is to pabhsh a transport white 
paper by the end of the year 
paving the way for big 
increases in the cost of moving 
goods on Europe's roads. 

EC transput commissioner 
Karel van Miert, sees the mea- 
sure as essential if traffic con- 
gestion is to be prevented from 
triggering a European eco- 
nomic ana environmental cri- 
sis. Page 16 

Guerin to be Indicted 

James Guerin, the man at the 
centre of the Ferranti scandal, 
will be indicted today in the 
US on criminal charges of 
fraud and illegal arms sales 
to South Africa. 

Page 16 

Soviet strategy agreed 

Britain and Germany agreed 
on a co-ordination of diplo- 
matic strategy towards the 
Soviet Union, and practical 
co-operation on the ground, 
to help both countries deal 
with the -chaos and confusion 
surrounding the rapid disinte- 
gration of the former Soviet 
empire. Page 3 

FtotiHachaKengo 

A flotilla of Croatian peace 
boats challenged the Yugoslav 
navy's blockade of Dubrovnik 
and appeared to win permis- 
sion to sail into the mediaeval 
port after the military searched 
it for weapons, a local radio 
station said. Serb leader defies 
EC sanctions threat. Page 3 

Zaire government named 

Zaire’s new prime minister 
Mungul Diaka named bis gov- 
ernment after the breakdown 
of negotiations between Presi- 
dent Mobutu Sese Seko and 
his hardline opponents. Ear- 
lier. pro-Mobutu troops were 
deployed in the capital Kins- 
hasa to discourage any street 
protests over the new govern- . 
ment France and Belgium to 
Wlttdraw troops, Pages 

Aired w a r ra nt s Issued 

A French judge issued interna.- 
tftm^arz^ warrants bn mur- *" 
der chatges for four Libyan 
officials, including the broth- 
er-in-Sawbf Libyan leader 
Mua&unar Gaddafi, over the 
1989 mid-air bombing of a 
French airliner over the 
Sahara desert in which 170 peo- 
ple died.' 

UK rad privatisation 

The privatisation of Britain's 
state railway, British Rail (BR>, 
will not be achieved in the life- 
time of the next parliament, 
transport secretary Malcolm 
Riflrind, said. Page 8 

Father jailed for fife 

Robert Rouse of Croydon, 
south Loudon, was jailed for 
life at the Old Bailey, London, 
for murdering his six-week-old 
daughter. 

Alzheimer’s hope 

Nature, the scientific journal, 
has repented a breakthrough 
in the long search for a cure 
for Alzheimer’s disease. Scien- 
tists in London have proof that 
an excess of a brain protein 
called amyloid is central to 
the disease process. They said 
the search for a drug to stop 
over-production was under 
way. 

Iran N-arms fear 

Iran may be actively seeking 
to develop a nuclear weapon 
and has bought calutron equip- 
ment from China capable of 
producing enriched uranium 
used in such arms. Bush 
administration officials said. 

Tobacco advertisaig 

The British government 
pledged to fight EC plans to 
ban tobacco advertising, say- 
ing it would hit sponsorship 
of sport 

India lifts SA curbs 

India, among the first coun- 
tries to impose sanctions cm 
South Africa, lifted all curbs 
on travel between the two 
countries and ended cultural 
and scientific boycotts. 
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Bush opens Madrid conference by telling Arabs and Israelis to ‘lay down past’ 

US urges ‘territorial compromise’ 


The US Federal Reserve 
yesterday allowed a key inter- 
est rate to drift lower, a move 
interpreted by many market 
participants as an easing of 
monetary policy. 

Analysts said the Fed’s fail- 
ure to drain reserves from the 
system indicated it had low- 
ered its target for the federal 
funds rate by a '4 point to 5 
per cent An easing of policy 
had been expected after weak 
consumer confidence figures 
and a toll in new home sales. 

The dollar toll to a four-week 
low against the D-Mark in Lon- 
don on speculation that the 
Fed was about to cut Interest 
rates. Page 16; Fall In US home 
sales. Page 6; Currencies, Page 
34 

BRAZIL: confusion In the 
financial markets remained 
amid fears about hyperinfla- 
tion and hostility between gov- 
ernment and business after 
the suspension of gold market 
operations by the central bank 
on Tuesday. Page 16 

VIETNAM is expected to 
anniMwra soon which oil com- 
panies will be awarded licences 
off its southern coast, ending 
one of the international ofi 
industry's most eagerly con- 
tested battles. Page 26 

INVERGORDON Distillers, 
Scotch whisky producer, saw 
institutional shareholders 
reject a £350m (S602m) take- 
over bid from Whyte & 

M a ck ey, UK drinks subsidiary 
of American Brands. US 
tobacco group after a closely- 
fought 12-week battle. Page 
17; Lex, Page 16 

BOSCH-5IEMEN5 Hausgerate, 
German domestic appliances 
group, is discussing a link-up 
with rival AEG. the Daimler- 
Benz subsidiary, which give 
the partners an IS per cent 
share of the European white 
goods market Page 17 

BRITAIN accepted significant 
limits on its freedom to scru- 
tinise takeover bids by foreign 
state-owned companies under 
ah agreement with the Euro- '■ 
pean Commission. Page 3 

AMAX, third-biggesfcUS alu- 
minium producer^ forming 
a Joint- venture company with 
Mitsui, Japanese trading 
group, to promote the licensing 
and sale of Amax technology, 
aiming particularly at the 
motor industry. Page 6 

COMPAGNIE Financier® de 
Suez, French financial and 
industrial conglomerate, is 
reorganising its development 
capital businesses, the latest 
step in its new focus core activ- 
ities. Page 18 

PHILIPS, Dutch electronics 
group, saw a 10 per cent drop 
in operating profits in the third 
quarter, falling to FI 469m 
(8246.3m) from FI 522m a year 
earlier. The group blamed a 
fierce price war in the global 
consumer electronics industry. 
Page 17 

CHRISTIANIA Bank, Norway's 
second biggest bank, said net 
losses in the third quarter bad 
swollen to NKr5.69bn ($856m), 
against a deficit of NKr683m 
in the same period last year. 
Page 1% Slippery slopes. 

Page 14 

DSM, Dutch chemicals group, 
reported a 38 per cent drop 
in third-quarter net profit to 
FI 117m <$6L5m). Page 18 

FUJITSU and Hitachi, two Jap- 
anese electronics companies, 
agreed to scrap a joint venture 
formed 20 years ago in an 
attempt to counter IBM’s influ- 
ence in the domestic computer 
market Page 19 

TRAVELERS, US insurer, 
showed some signs of improve- 
ment when it reported third- 
quarter profits after-tax of 
865m. Page 20 

REED International, publish- 
ing and information gr oup, 
ann ounced better than expec- 
ted first half pre-tax profits 
of £85. 3m (8146.71m). a fall of 
21.6 per cent Page 24; Lex, 

Page 16 


soon - too much hatred, too 
little love," Mr Bush said. 

"If we cannot summon the 
courage to lay down the past 
for ourselves, let us resolve to 
do it for the children.'' 

But he said outsiders could 
not impose a settlement In a 
clear effort to strike a balanced 
position, he called on the Arab 
side to show it was "willing to 
live in peace with Israel and 
make allowances for Israel's 
reasonable security needs.” 

At the same time, he said 
Israel "now has an opportunity 
to demonstrate that it is will- 
ing to enter Into a new rela- 
tionship with its Palestinian 
neighbours, one predicated on 
mutual respect and co-opera- 
tion." 

Mr Bush acknowledged the 
Israeli demand for full peace 
treaties that established diplo- 
matic relations between Arab 
states and Israel. He also 
avoided a specific call for Israel 
to give up the occupied territo- 
ries as part of a settlement 

But in a dear gesture to Pal- 
estinian demands for self deter- 
mination, he said the Palestin- 
ian people most be given 
“meaningful control over their 
lives and their fate” and said: 
“We believe territorial compro- 
mise is essential for peace.” 

Mr Bush said the US was 
prepared to play an active role 
in helping the peace process 
succeed. The US was also pre- 
Continued on Page 16 




By Victor Mallet, Tony Walker, Hugh Camegy, Peter Bruce and Tom Burns in Madrid 

PRESIDENT George Bush 

yesterday called on Arabs and Gulf stiles may play vital 

Israelis to "lay down the past" peace role „ Page 4 

and make peace, but he Ec „ rBea i ar aei lo halt 

more than a year. *“■ *** Arab * welcome Bush 

Opening the Middle East “paech — Pa Qe 4 

peace conference in Madrid 
with a powerful speech, Mr 

Bash said peace would come soon - too much hatred, too 
only as a result of direct nego- little love," Mr Bush said, 
tlations and compromise. "If we cannot summon the 

“We come here to Madrid as courage to lay down the past 
realists. We do not expect for ourselves, let us resolve to 
peace to be negotiated in a day, do it for the children." 
or a week, or a month, or even But he said outsiders could 
a year." not impose a settlement In a 

Both Mr Bush and President clear effort to strike a balanced 
Mikhail Gorbachev, who position, he called on the Arab 
jointly convened the historic side to show it was "willing to 
meeting, said the end of the live in peace with Israel and 
Cold War had created the make allowances for Israel's 
opportunity for peace In the reasonable security needs." 

Middle East "The fundamental At the same time, he said 
change In Soviet-US relations Israel "now has an opportunity 
has raised real hope of reach- to demonstrate that it is will- 
ing and Arab-Israeli solution," tag to enter into a new rela- 
Mr Gorbachev said. tionship with its Palestinian 

The two presidents were neighbours, one predicated on 
addressing the first ever gath- mutual respect and co-opera- 
ering of leaders from Israel and turn.” 
all its Arab neighbours. The Mr Bush acknowledged the 
delegations were seated around Israeli demand for full peace 
a T-shaped table is a tapestry- treaties that established diplo- 
draped hall in the heart of matic relations between Arab 
Madrid's Royal Palace. The states and Israel. He also 
atmosphere was expectant but avoided a specific call for Israel 
cooL There was no min g lin g to give up the occupied territo- 
between the Israeli delegates lies as part of a settlement 
and their Arab counterparts. But in a dear gesture to Pal- 
Mr Bush’s speech set the estmlan demands for self deter- 

tone - almost entirely over- initiation, he said the Palestm- 

shadowing Mr Gorbachev and ian people most be given 

underlining the dominant US "meaningful control over their 

role in bringing the two sides lives and their fate” and said: 

to the negotiating table. “We believe territorial compro- 

“We have seen too many mim» is essential for peace.” 
generations of children whose Mr Bush said the US was 
haunted eyes show only fear - prepared to play an active role 

too many funerals for their In helping the peace process 

brothers and sisters, the moth- succeed. The US was also pre- 

ers and fathers who died too Continued on Page 16 Quiet moment: Israeli pit 
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Quiet moment: Israeli prime minister Yitzhak Shamir listens to the speech by President George Bush yesterday 


Shofarim sounds warning for shrinking Shamir 


By Peter Bruce and Tom Bums in Madrid 


THE FIRST fog of the winter 
felj upon Madrid yesterday 
morning. 7 which was proba- 
bly just as welTfor Rabbi Avt 
Weiss, who stood' by the 
entrance to the Royal Palace 
in Madrid blowing an a ram's 
horn. 

Since the time of Moses, rab- 
bis have blown on shofarim to 
call the faithful to prayer and 
warn them of danger. Mr 
Weiss blew loudest as Presi- 
dent George Bush’s 35-car 
motorcade - complete with a 
small hospital - swept through 
the palace gates. 

Measured by the number of 
attendant ambulances, the 


American leader had taken 
charge of the peace process 
even before it began. 

IBs Soviet co-sponsor, Presi- 
dent Mikhail Gorbachev, bor- 
rowed a v ehicle from the Span- 
ish national health service and 
it was turned back at the pal- 
ace. Mr Yitzhak Shamir’s 
ambulance squeaked through. 

That was probably the most 
comforting thing that hap- 
pened to the Israeli prime min- 
ister all morning. 

As the delegations gathered 
inside the palace to wait for 
the American and Soviet lead- 
ers, there were handshakes all 
round until Mr Shamir 


brought the fog In with him. 

' ’ He and his team did every- 
thing not to make eye contact 
with tile Palestinian and Syr- 
ian enemies across the table. 
Only the Americans crossed 
into Israeli territory to chat 
and make them feel at home. 
But then only the Americans 
knew what the president was 
about to do. 

"We seek a stable and endur- 
ing s et tlement," Mr Bush said 
in opening the talks. “We’ve 
not defined what this 
means. . . nevertheless” - Mr 
Shamir braced himself - “we 
believe that territorial com- 
promise” - wince - “Is essen- 


tial for peace. Boundaries 
should reflect the quality of 
both security and political 
arrangements.* . 

Mr Shamir is a smal l ngm, 
and he did try to be positive 
when he arrived In Madrid. 
But at the mention of territory 
and peace in the same breath 
Mr Shamir seemed to shrink 
from view altogether, his anus 
wrapped ever tighter around 
his waist. 

He surfaced again when Mr 
Gorbachev began to talk. The 
Soviet leader did not have 
much to say about territory 
and peace in the Middle East 

Instead, he dwelt on terri- 


tory and peace in the Soviet 
Union, perhaps to demonstrate 
■ that when it came to conced- 
ing territory for peace, he is 
rapidly becoming an author- 
ity. 

After those two speeches, 
everyone got up and left. 

There was a nasty moment 
on the stairs when, with Mr 
Shamir in lead, the file came 
to a sudden halt Just behind 
him, the Palestinian delegates 
had to perform an emergency 
stop in order not to fall on 

him. 

This was a time to stop the 
falling upon and smiting of 
each other, so the incident was 


not taken as an omen and the 
rest of the day was taken op 
with the less than crncial 
introductory speeches of the 
European Community and 
Egypt, both of which already 
enjoy a state of peace with 
Israel. 

Mr Shamir gets his turn to 
speak today and the hope is 
that he wffl at last look up 
from the papers in front of 
Mm, or from hi* hands, or the 
people behind him, and actu- 
ally look straight at the people 
around the conference table. 

Thai will be hard. It will be 
admitting that a negotiation is 
actually happening. 


Beijing blocks Hong Kong 
air agreements over Taiwan 


By Angus Foster in Hong Kong 


CHINA is blocking Hong Kong 
from signing agreements on air 
services with four other coun- 
tries, including two important 
European carriers, because of 
political considerations over 
Taiwan. 

The latest row has stalled 
progress in the Joint Liaison 
Group, which is overseeing 
details of Hong Kong’s return 
to Chinese sovereignty, and 
again shows that China is pre- 
pared to put politics ahead of 
Hong Kong's economic inter- 
ests. It also raises significant 
questions about future Hong 
Kong-Taiwan relations and the 
status of some Hong Kong air 
agreements China takes 
over in 1997. 

China is blocking agree- 
ments with Germany, Italy, Sri 
Lanka and India because it 
believes Hong Kong has given 
some of these and other coun- 
tries "beyond rights”, the right 
for their airlines to start ser- 
vices an from Hong Kong to 
Taiwan. China claims sover- 
eignty over Taiwan and 
believes allowing airlines to fly 
there undermines efforts to iso- 
late the island’s government 


RMna is also demand ing to 
see confidential mgmn r andums 
of understanding, documents 
signed by Hong Kong and 
other governments concerning 
flight frequencies and “beyond 
rights", even though the docu- 
ments are secret 

Hong Kong is not prepared 
to show China these docu- 
ments but may already have 
been forced to change its air 
services policy, by refusing to 
grant further “beyond rights" 
to Taiwan, because of China's 
actions. 

The dispute follows a long- 
running argument about Hong 
Kong’s new airport, when 
China won considerable influ- 
ence over Hong Kong in the 
lead up to 1997. Relations 
between Britain and China are 
also strained by controversy 
over a planned Court of Final 
Appeal and use of defence 


Hong Kong is separating its 
air services agreements from 
Britain's as part of the 1984 
Sbno-Britisb Joint Declaration 
on Hong Kong's return to 
China. Some existing confiden- 
tial memorandums ware origi- 


nally agreed with Britain and 
contain “beyond rights” to 
Taiwan. These are being trans- 
fered to new, separate agree- 
ments. 

Agreements are initialled by 
Hong Kong and the other gov- 
ernment then passed to the 
Joint Liaison Group for 
approval before final signature. 
C hina is refusing to approve 
the four agreements in the 
JLG, and one of the four has 
been held up for nearly a year. 

According to the Joint Decla- 
ration, Hong Kong can negoti- 
ate air services which do not 
operate “to, from or through 
the mainland of China" while 
services which touch the main- 
land are the responsibility of 
the Chinese government. By 
using , the word “mainland", 
Britain and Hong Kong 
assumed Taiwan fell within 
Hong Kong's responsibility. 

But Chiria fa now invoking 
another clause of the Joint 
Declaration, which gives China 
the right to agree air services 
between Hong Kong and “other 
parts of the Peoples Repubic of 
China”, a phrase which could 
include Taiwan. 
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GNI Ltd is pleased to announce the launch today 
of its new broking service in 
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French company to its knees ■■ 16 

Nordic banking! The crisis facing Scandina- 
via’s banking system 14 

UK flnanoei The ritual by which British gov- 
ernment departments fix their budgets - 8 
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Governor Bill Clinton seeks 
to overcome hillbilly hurdle 

Governor Bill Clinton, 
setting out on his 
quest for the Demo- 
cratic nomination for 
the US presidency, 
may find that his chief 
obstacle lies in his 
political base, the tiny 
state of Arkansas 
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The EFA is a new OTC instrument 
designed for suppliers, generators 
and major users of electricity who/ 
wish to hedge electricity pool pricy 
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Drastic action urged on 
immigrant ‘slave trade’ 


By Leslie ColHt In Berlin 

JOINT action had to be taken 
against “modern slave traders” 
smuggling hundreds of thou- 
sands of illegal asylum seekers 
from eastern Europe to the 
west, interior and justice min - 
ister s meeting in Berlin agreed 
yesterday. 

Mr Wolfgang ScMnble, the 
German interior minister, told 
the first international confer- 
ence on illegal immigration 
from central and eastern 
Europe, that drastic steps had 
to be taken. He estimated that 
500,000 foreigners were illegally 
living in Germany which has 
borne the brunt of recent ille- 
gal entrants from the east. 
More than 200,000 illegal asy- 
lum seekers are expected to 
enter Germany this year. 


The conference also agreed 
that fines should be increased 
against airlines carrying pas- 
sengers without visas to desti- 
nations requiring them. Uni- 
form visa policies should be 
pursued and the granting of 
entry permits more closely 
controlled. 

Mr Schauble condemned the 
growing violence against asy- 
lum seekers in Germany as a 
“disgrace for our country” and 
said the assailants would be 
severely punished. But the 
problem could be solved only 
by improving living conditions 
in the countries of origin. 

Officials were present from 
Romania and Albania whose 
citizens are leaving the coun- 
try in growing numbers, as 


well as from Russia and 
Ukraine, which western offi- 
cials fear will be the source of 
future waves of emigrants. 

Representatives of refugee 
groups said outside the confer- 
ence that six foreigners had 
died in attacks by Germans 
over the past 22 months while 
10 asylum seekers were still in 
hospital 

Demonstrators protested out- 
side the conference site in the 
Reichstag against the “sealing 
off” of Europe from refugees 
and demanded that all refugees 
be given a right of asylum. 
Although Germany is 
embroiled In a debate on 
whether to revise its constitu- 
tional guarantee of asylum no 
change in the law is likely. 


Report voices concern about 
disparity in customs control 


By Andrew Jack 

RESOURCES available to 
customs services in European 
Community countries vary 
sharply, with implications for 
the effectiveness of border con- 
trol, according to a report com- 
missioned by the EC Director- 
ate-General of Customs and 
Indirect Taxation in Brussels. 

Mr Richard Condon, head of 
customs policy at the director- 
ate, speaking at the Financial 
Times conference on European 
Postal Services yesterday, said 
there were "extreme dispari- 
ties" between member coun- 
tries. The customs department 
in Greece, for example, which 
controlled the Community's 
south-eastern border, had no 
aircraft or ships to help its 
operations. 

The report suggests ways of 


improving which national cus- 
toms services after 1992: 

• concentrating customs 
resources on areas of greatest 
risk: 

9 relaxing physical border 
controls In favour of checking 
traders’ internal audit systems; 

• simplifying clearance proce- 
dures between countries. 

Mr Condon said it was 
unlikely that EC customs law 
would be codified by the end of 
next year, but that physical 
and fiscal frontiers would still 
be lifted from January l, 1993. 
“The Community’s external 
frontier will be the only fron- 
tier," he said. 

Turning to the subject of 
indirect tax, he said: “The EC 
treaty provides a much less 
promising basis for tax har- 


monisation than for customs 
union." The standard rate of 
value added tax (VAT) from 
1993 would be at least 15 per 
cent, with a reduced rate of 5 
per cent and a super-reduced 
rate for certain goods and ser- 
vices. Member states would be 
free to set an upper rate. 

However. Mr Condon said 
that there would be a transi- 
tion period - until at least 
1996 - during which VAT rates 
would vary in the different EC 
member states. They currently 
varied between zero and 35 per 
cent 

During that period, VAT on 
mail order goods would be 
charged at the rate in force in 
the country to which goods 
were delivered and credited to 
that country's revenue. 


Two biggest Soviet republics make another attempt to mend their fences 

Russia and the Ukraine sign new < 


By Chrystia Freeland in Kiev 

RUSSIA and the Ukraine, the 
two largest Soviet republics, 
made a further effort to paper 
over their differences in a 
protocol signed yesterday in 
Kiev. 

In talks between foreign and 
defence ministers. Russia also 
gave its blessing to the 
Ukraine in its drive for inde- 
pendence in exchange for guar- 
antees of the rights of the large 
Russian minority living in that 
republic. 

Ukrainian and Russian rep- 
resentatives reiterated their 
intention to push for speedy 
ratification of the 1991 Start 
treaty with the US on the 
reduction of strategic nuclear 
weapons and agreement on 


conventional forces in Europe. 
Both republics insisted on 
direct participation in the 
enactment of these accords. 

Yesterday's deal, the third 
high-level agreement in the 
past year, was a dress 
rehearsal for talks between 
Russia's president, Mr Boris 
Yeltsin, and Ukraine's leader, 
Mr Leonid Kravchuk, to be 
held next mouth. 

Mr Andrei Kozurev, Russian 
foreign minister, described the 
meeting as “a sensation". Com- 
ing inthe wake of Mr Yeltsin’s 
speech an Monday outlining a 
radical economic reform pack- 
age for Russia, it suggests that 
a go-it-alone Russia may be 
reconciling itself to the lnde- 


ce plans of other repub- 


But the critical issue of bor- 
ders was not definitively 
resolved. Russia offered fresh 
assurances that it has no terri- 
torial ambitions towards the 
Ukraine in exchange for a 
Ukrainian promise to honour 
minority rights. 

However. Mr Kozurev gave a 
non-committal response to a 
question about the Crimea, the 
Black Sea peninsula which is 
part of the Ukraine but which 
many Russian leaders would 
like to see Incorporated into 
their republic. 

Representatives of the two 
most important republics in 
the Soviet Union promised in 


their protocol to co-ordinate 
the work of their foreign minis- 
tries. 

They also discussed the cre- 
ation of republican armed 
forces, the division of all of the 
Soviet Union’s foreign assets, 
including its embassies, and 
the independent entry of both 
republics into international 
organisations such as the 
International Monetary Fund. 

Mr Kozurev said that if the 
Ukraine voted yes in a referen- 
dum on independence sched- 
uled for December 1, Russia 
would sign a consular a gree- 
mart with the republic, a step 
which might encourage west- 
ern countries to recognise the 
Ukraine as welL 



Yeltsin: meeting sensation 


Fatal blow looms for fading superpower 

Ukraine’s plan for its own troops will cost the Red Army dear, says Chrystia Freeland 

A RMY officers guarding Czechoslovakia and Romania, lined with portraits of “Inter- suggestion that soldiers should Defence and tite MUitery; 
what was once the but he says that eventually national soldier heroes” and a vote ’no’ in the Ukraine’s commander ot tne 


A RMY officers guarding 
what was once the 
western perimeter of 
the Soviet Union say they now 
take their orders exclusively 
from the Ukrainian govern- 
ment in Kiev. 

Their testimony suggests 
that Ukraine’s newly-appointed 
minister of defence has won 
his first skirmish in a “war of 
laws" with the Soviet Defence 
Ministry for control of the lim 
troops stationed on Ukrainian 
territory. 

“Kiev decides everything for 
us, says Colonel Serhii Akhma- 
dinurov, one of the deputy 
commanders of what was until 
September 15 the Soviet 
Union’s Western Border Guard. 
“The border army is Ukrai- 
nian." 

For now. Col Akhmadlnu- 
rov’s men are positioned only 
on the Ukraine’s 1,400km bor- 
der with Poland, Hungary, 


Czechoslovakia and Romania, 
but he says that eventually 
they will guard the Ukraine’s 
borders with Russia, Belorus- 
sla and Moldova. 

He believes there should be 
definite borders. “Good fences 
make good neighbours," says 
Col Akhmadinurov, who is an 
ethnic Russian. 

At the Western Border 
Guard’s Lvov headquarters the 
political tug-of-war is evident 
Col Akhmadinurov and Ms col- 
leagues make an effort to 
speak a rusty Ukrainian, are 
designing new uniforms, pen- 
ning a new oath of loyalty and 
new national sym- 


“ At the border we used to fly 
the red flag of Russia, now we 
have the blue and yellow flag 
of th** Ukraine," says 
Aleksandr Uashchuk, another 
deputy commander. 

But the corridors are still 
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lined with portraits of “Inter- 
national soldier heroes” and a 
HUboard adorned with a red 
Star, hawiwiOT and rnnlrle dis- 
playing the Red Army’s mili- 
tary oath “I promise _.to my 
last breath to be faithful to my 
people, my Soviet homeland 
and the Soviet leadership.” 

In contrast with other inde- 
pendence-minded republics, 
which are seeking the with- 
drawal of the Soviet Army, the 
Ukraine intends to take over 
Soviet military forces on its 
soil. 

“A year ago at demonstra- 
tions people used to say ’Out 
with the occupation army*," 
says Colonel Akhmadinurov. 
“Now the attitude is different 
People see us as a Ukrainian 
army." 

This month the Ukraine 
backed its declaration of inde- 
pendence with a package of 
laws providing for the creation 
of Ukrainian Armed Forces 
with up to 450,000 soldiers, a 
Republican Guard of 30,000- 
50.000, and Ukrainian border 
forces in addition to strategic 
forces to be collectively com- 
manded by the Ukraine and 


other republics. 

Moscow reacted by sending 
each soldier serving in the 
Ukraine a letter insisting that 
he obey the central govern- 
ment and ewtaining the veiled 


suggestion that soldiers should 
vote ’no’ in the Ukraine's 
December 1 referendum on 
independence. 

The Ukraine has begun with 
the border guards and the 
Republican Guard because 
they ere outside the main- 
stream Soviet Army structure 
and are thus the easiest to take 
over. The border guards were 
traditionally controlled by the 
now defunct KGB and the 
Republican Guard is to be 
formed on the basis of Ministry 
of the Interior troops and vol- 
unteers. 

By contrast, the creation of 
Ukrainian Armed Forces could 
be the final, fatal blow far the 
fading military superpower. 
Approximately one quarter of 
Soviet troops are stationed on 
Ukrainian territory and 42 per 
emit of all Soviet officers are 
gthnir. Ukrainians. The Ukrai- 
nian government has invited 
them all to return to their 
n ati ve lands. Deprived of the 
Ukraine, which includes the 
Black Sea ports of Odessa and 
Sevastopol, the Soviet Union 
would be reduced to an essen- 
Aslan 


Commanders of the three 
Soviet military districts in the 
Ukraine hove divided loyalties. 
According to Mr Mykcda Porov- 
sky, the deputy head of the 
Parliame ntary Commission an 


Defence and the Military, the 
commander of the Trans-Cau- 
casian district actively sup- 
ports the Ukrainian takeover, 
bat the commanders of Kiev 
and Odessa are hostile. 

The Officers Union of the 
Ukraine, a civil organisation 
formed in July which counts 
15,000 serving officers among 
its members and 10,000 reserv- 
ists, is the most powerful pro- 
Ukrainian lobby within the 
military. Mr Porovsky said that 
pro-Soviet forces plan to form a 
rival organisation this month. 

Colonel Vilen Martyrosian, 
the ethnle Arm enian who leads 
the Officers Union, told Ukrai- 
nian parliamentarians this 
week: "Do not think that 
everything is going smoothly; 
patriotic officers are being 
fired and the best technology Is 
being removed." Disturbingly. 
Col Martyrosian added that 
members of his organisation 
are not defenceless, because: 
“we all have weapons.” 

Although only 30 per cent of 
officers in the Ukraine are eth- 
nic Ukrainians, the split is not 
along national lines. Col-Gen 
Konstantin Moroso, a Russian, 
is the first Ukrainian minister 
of defence and Russian officers 
say that the Ukraine’s decision 
to grant citizenship to all 
inhabitants of the republic has 
reassured them. 


Greek PM 
acts to 
avert crisis 

By Kerin Hope in Alliens 

A THREATENED political 
crisis in Greece has been 
averted, with Prime Minister 
Constantine Miisotakls swiftly 
appointing a new minister to 
supervise unpopular civil ser- 
vice reforms. Mr Sotiris Kouve- 
las, who held the agriculture 
portfolio, has become minister 
to the prime minister's office, 
following the dismissal of Mr 
MilHades Evert 

Mr Kouvelas pledged to com- 
plete the transfer of 10,000 pub- 
lic-sector employees to vacant 
posts, which has provoked 
strikes at state hospitals in 
Athens. 

The conservative govern- 
ment is accused of trying to 
ensure that supporters of the 
opposition Pan Hellenic Social- 




Mitsotakls: swift action 

ist Movement (Pasok) are the 
first to be transferred or laid 
off, in cases where state-owned 
factories enforce cuts. 

Mr Kouvelas, 54, who earned 
a reputation for efficient 
administration as mayor of 
Salonlca, has held three cabi- 
net posts since he returned to 
pariiaroent in 1989. 
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UK, Germany in joint 
approach on Soviets 
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^ By. Quentin Peel in Leipzig 

BRITAIN and Germany 
tfli yesterday agreed on a co-ordi- 
UaM nation .of diplomatic strategy 
towards the Soviet Union, and 
practical co-operation on the 
I Jfl ground, to help both countries 
” deal with the chaos and confti- 
* ?gM sion surrounding the rapid dis- 
Im integration of the former 
Soviet empire. 

'MM At the heart of the agree* 
pl ment lies recognition of the 
M need to develop closer contacts 
i fl with “the new centres of 
M| authority in the Soviet Union 
and its republics". 

^5 The deal was agreed by Mr 
Douglas Hurd, the British for- 
r eign secretary, and Mr Hans- 
/ft* Dietrich Genscher. the German 
1 U foreign minister, after the first 
4 Gennan-British conference of 
. ambassadors and top officials 
cMqwi concerned with the Soviet 
^4 Union, which took place y ester- 
's day in Leipzig. 

H suggests a significant shift 
of emphasis in German policy 
7,-‘i : towards the Soviet Union in 

77 ^ particular, stressing the need 
"7.: 8$ to build up relations with all 
rl'» the emerging republics, and de- 
emphasising the former prior- 
ity in Bonn’s policy of preserv- 
& ing a central authority. 

Ai the same time the agree- 
77# ^ ment is something of a success 
7^, for the British government, in 
. T’Jtfc. that it amounts to a practical 
— 

p Serb leader 

3 defies EC 

"T^i : # 

§ sanctions 
3 threat 

■Sf By Laura Slfber 
in Belgrade 

■■77 MR Radovan Karadzic, leader 
of the Serbs in Yugoslavia’s 
nf*' central republic of Bosnia- 
'..y-/-- Hercegovina, said yesterday he 
7 s .-{$ would not submit to European 
7; 7^ Community threats to impose 
77 .-? economic sanctions unless all 
rrp six Yugoslav republics agree to 
EC peace proposals. 

77; j; ■ Mr Karadzic's remarks were 

: aimed at shoring up Serbian 
unity before the resumption of 

the EC-sponsored peace 

conference in The Hague next 
Tuesday at which EC foreign 
» j ministers are expected to. 
~i s impose restrictive sanctions on 
those republics opposing its 
’■yyl proposals for the 
1 transformation of Yugoslavia 
into’ a loose association of 
..“7 sovereign states. 

7^4 “It is not Europe’s first 
ultimatum to this territory, 
most likely it is not the last 
7 ~ Bot it will definitely not be 
: accepted, because we do not 

accept ultimatums," Mr 
Karadzic said. 

: --_7 Despite the collapse of trade 
■ : among the six republics in 

~~ recent months and particular 
'■Jr. economic problems for Serbia, 
it appears, officially at least, 

■ i that Seriria is prepared to risk 
r .7 economic isolation. A western 
f/T™ diplomat said yesterday: 
r : : “There are stiH five days when 

- ' there’s is room for talking but 
then the curtain will come 
.. _ down on Seriria." 

■7_r The war In the breakaway 
• republic of Croatia has already 
disrupted almost the entire 
transport system. A petrol 
shortage has virtually halted 

- traffic in Bosnia-Hercegovina, 

and there Is a food shortage. 

It is unclear whether 
economic pressures within 
Yugoslavia wfil soften Serbia’s 
tough fffcwTww towards the EC. 
However, despite the bravado 
among Serb leaders, behind the 
scenes Serb politicians from 
across the political spectrum 
are beginning to fear the 
consequences of sanctions. 

1 The economic crisis there is 
1 exacerbating the tense 
* relations between the 
republic's mix of Slavic 
Moslems, Serbs, and Croats. 

1 Meanwhile, a flotilla of more 

than 50 boats carrying about 
1,000 people has been allowed 
to sail to Dubrovnik, the 
Adriatic city which has been 
under a month-long siege by 
the federal army, Croatian 
radio reported. 

It also reported sporadic 
artillery and mortar duels 
throughout battles zones in 
Croatia. 

Ireland to ease 
controls on 
foreign exchange 

g IRELAND is to farther relax 
exchange controls regulations 
from January 1, to the run-up 
to the creation of a European 
Community single market, Mr 
Albert Reynolds, finance 
minister, said yesterday, 
Reuter reports. 

Restrictions will be lifted on 
overseas investors holding 
bant accounts in Ireland and 
on Irish residents holding 
foreign securities, property and 
currency accounts in Ireland- j 
' 7 But Irish residents will not be 
Permitted to hold bank 
accounts- outside I relan d until 
the final lifting of controls at 1 
the end of 1992. Exchange ! 
controls have been gradually 1 
ia *raHsed since 1988. < 


deal on inter-governmental 
co-operation within the frame- 
work of European political 
co-operation, rather than a for- 
mal European Community 
agreement 

Thus, apart from agreeing on 
policy priorities, and on shar- 
ing information and analysis , 
both sides have agreed to 
explore ways of sharing build- 
ings and equipment in the hec- 
tic process of setting up new 
missions In the republics. 

While stressing that the 
entire initiative fits in with 
Community co-operation, offi- 
cials on both sides agree that 
any attempt to organise practi- 
cal measures cm a 12-nation EC 
level would involve months of 
bureaucratic negotiation. 
Instead, the two countries 
intend to press ahead with 
their co-operation, leaving it 
open for other EC member 
states to join in the future. 

Mr Hurd said after the meet- 
ing that the analysis of both 
sides of developments in the 
Soviet Union was almost iden- 
tical. “Obviously tins includes 
a much greater emphasis on 
the republics and on contacts 
with the republics," he said. 
“There is scope for an unprece- 
dented degree of co-operation 
between us.” 

In spite of the emphasis on 

Hungary 
may hold 
trials of 
co mmunis ts 

By Nicholas Denton 
in Budapest 

HUNGARY’S parliament is 
expected early next week to 
vote to allow trials of cammn- 
nist officials and secret agents. 
MBs are likely to amend the 
law to allow prosecution for 
murder and treason committed 
in th«> nflnift of c ommun ism. 
The most obvious targets wlH 
be nffWnh who took part in 
suppressing the 1956 u pri s ing . 

The amendment, backed by 
the governing conservative 
H ungarian Democratic Forum 
(MDF), plans to treat commu- 
nist officials like war crimi- 
nals by removing from them 
the protection of the statute of 
limitations which forbids pros- 
ecutions long after the event 
MPa estimate that fife- pro- 
posal would result in aboHt 50 
trials. One defendant is expec- 
ted to be Mr Gy orgy Marosan, 
a prominent communist leader 
in the 1950s and 1960s. 

The government has also 
tabled a bill to purge former 
agents of the internal security 
department of the secret 


This could mean that senior 
officials in government the 
Judiciary and the media would 
be vetted, while those with 
links to the secret police 
would be exposed if they did 
not resign. Talk in the corri- 
dors of parliament is that 
30-40 MPs may be vulnerable. 

The two-pronged parliamen- 
tary attack on former commu- 
nists is a surprising departure 
for Hungary* the east Euro- 
pean country which has 
enjoyed file gentlest transition 
from communism to democ- 
racy. The only political trial 
since the fall of the commu- 
nists was of two officials in 
charge of the secret police. 

But the caution of Mr Jozsef 
Antall, the moderate prime 
minister, appears to be giving 
way under pressure from 
right-wing members of the 
MDF. Their demands extend to 
a purge not only of secret 
agents bat also of communist 
and liberal sympathisers at all 
levels in the media. 

Mr Imre Konya, the MDF*s 
parliamentary leader, recently 
called for “decisive action” cm 
alleged media bias, in an inter- 
nal party mono. He said the 
g overn ment had convinced the 
world it was tolerant and 
could now afford to combat 
the domination of the media 
by its opponents. Western dip- 
lomats and the Hungarian 
opposition have said a divisive 
witch hunt, similar to that in 
Czechoslovakia,' would be dan- , 
gerous. 

Spanish sherry 
workers end 
59-day strike 

WORKERS in Spain’s sherry 
vineyards yesterday ended a 
59-day strike over pay and 
conditions which caused the 
loss of half this year's harvest 
and cost producers $30m, 
Barter reports from Jerez de la 
Frontera. 

Unions signed an agreement 
with the producers’ 
association Fedejerez 
providing for a 7-5 per cent 
pay increase this year and 
rises one percentage point 
above inflation for 1992 and 
1993. 

The 3,500 workers walked 
ont on September 2 when 
about half the grapes bad been 
picked, leaving the rest to rot 
os the vine. 


developing relations with the 
republics, both Britain and 
Germany see the need for some 
form of central authority to 
remain. 

Thus, the priorities Include 
close co-operation with the 
“Soviet Union” in handling 
international relations, mainte- 
nance of the integrity of inter- 
national agreements on arms 
control, and the promotion of 
further disarmament, and the 
malnte^arirp of “joint liability 
of the union and its republics 
for the external debt of the 
Soviet Union." 

Mr Genscber admitted that 
the problem with- the mainte- 
nance of central authority in 
the Soviet Union was that it 
was automatically identified 
with the discredited system of 
centralised Communist party 
control. 

He stressed the need to pro- 
vide co-ordinated assistance in 
the areas of oft, gas and raw 
materials production, all of 
which could help the country’s 
critical balance of payments 
problem. 

As for the inter-governmen- 
tal nature of the agreement, 
rather than one in the full EC 
context, he said: “If small steps 
are going in the right direction, 
they have a tendency to have 
an accelerating effect." 



Italy takes 
on highway 
robbers 

By Robert Graham 
In Rome 

ITALIAN police have made a 
breakthrough in curbing one of 
the country's most profitable 
but least known crimes - 
highway robbery. 

This week they arrested 15 
people throughout Italy who 
allegedly ran a ring responsible 
for most of the 1,700 fully- 
loaded articulated trucks plun- 
dered or stolen cm Italian roads 
since 1987. The organisation 
was run from Umbria, appar- 
ently because of its central 
location both for monitoring 
the passage of trucks on the 
north-south autostrada and for 
distribution of merchandise. 

The scale of this type of 
crime has been kept quiet, 
largely because police and 
transport companies have been 
unwilling to go public. But 
according to the police, the 
average contents of each truck 
is worth around L250m 
($200,000). The police also say 
that about 900 of the vehicles 
stolen had foreign licence 


UK gives way on 
takeover scrutiny 


By Andrew Hill in Brussels and 
Charles Leadbeater in London 


Mr Hans-Dietrich Genscher (right) and Mr Douglas Hurd after 
yesterday’s first Anglo-German conference an Soviet affairs 


The robberies mainly took 
place south of Naples begin- 
ning os the Naples/Salerno 

mitnvtrp ri p 

The brains behind the opera- 
tion and the organisation are 
alleged to have been supplied 
by members of the riaiahriwn 

Mafia. 


THE British government has 
accepted significant limits on 
its freedom to scrutinise take- 
over bids by foreign state- 
owned companies under an 
agreement with the European 
Commission. 

The agreement represents 
an important assertion by 
Brussels of its jurisdiction 
over national governments’ 
conduct of competition 
policy. 

Mr Peter Ulley, the UK trade 
awl industry minister, said the 
statement was an endorsement 
of the British position which 
was modified earlier this year 
so that state ownership would 
only be a factor in the referral 
of a bid if there were other 
competition issues at stake as 

well 

A statement issued 
yesterday by the Commission 
marks the final stage of 
the UK government’s retreat 
from tiie position it adopted in 
1990, to refer takeover bids 
made by state-owned compa- 
nies on the grounds that 
such bids were likely to be 
anti-competitive. 

The Commission said British 
competition policy was compat- 
ible with EC law after Mr Lil- 
ley had accepted that state 
ownership per se could not jus- 
tify the referral of a takeover 
bid to the Monopolies and 


Mergers Commission. 

Mr Lilley, in a speech 
in June, accepted that state 
ownership could only be a fac- 
tor in the referral of a bid if 
there were national security 
considerations or normal com- 
petition issues. This followed 
the decision of the Monopolies 
and Mergers Commission to 
clear four of the five bids 
by state-owned companies 
which had been referred 
to it 

Brussels has also asserted 
its exclusive right to investi- 
gate allegations of illegal 
subsidies to state-controlled 
groups. Mr Lilley had argued 
that subsidies gave foreign 
state-owned businesses an 
unfair advantage in bidding 
for privately financed British 
comp anies 

Mr Lilley said: “As long as 
there is no change in the oper- 
ation of the policy there should 
be no further problems.” 

The Commission asked the 
British government to clarify 
its policy after it received a 
complaint from Credit Lyon- 
nais, the French state-owned 
bank, which last year had two 
takeover bids referred. The 
Commission was indepen- 
dently concerned that the Brit- 
ish policy might cut across its 
responsibilities for scrutinising 
state aid. 
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MIDDLE EAST PEACE CONFERENCE 


Israel and Arabs welcome Bush speech Gulf 


By Hugh Camegy in Madrid 


states 


US PRESIDENT George Bush’s 
carefully crafted opening 
statement to the Middle East 
peace conference was greeted 
with general satisfaction yes- 
terday by Arab and Israeli offi- 
cials. 

His even-handed approach, 
echoed by that of President 
Mikhail Gorbachev, achieved 
the important objective of 
avoiding any early npset 
among the conference’s vola- 
tile participants. 

“He satisfied everybody dip- 
lomatically,’’ said Mr Zuhair 
Jenaan of Syria. A Jordanian 
official said the Bnsh speech 


was “a very good basis” for 
resolving the Arab-Israeii con- 
flict 

Mr Binyamln Netanyahu, 
the Israeli deputy foreign min- 
ister, said: “I think this has 
been a very good day for the 
prospects for peace.” 

An Israeli statement wel- 
comed the commitment by 
both presidents to achieving 
full formal peace agreements 
between Israel and its Arab 
neighbours, not just an end to 
the state of belligerency 
between them. 

“Such a peace has been the 
objective of Israel for 43 years. 


It remains the objective 
today,” the statement said. 

The Israeli side was also 
pleased by the emphasis 
placed by both Hr Bush and 
Mr Gorbachev on the need for 
any settlement to be reached 
by the parties themselves, not 
imposed from outside. 

The Israeli response chose to 
ignore Mr Bush's statement 
that a settlement would 
require territorial compromise 
by Israel, something Mr Yit- 
zhak Shamir, the Israeli 
prime minister has refused to 
accept 

By the same token, the Pal- 


estinian delegation was 
pleased by this and by Mr 
Bush's reference to the Pales- 
tinians as a people who had to 
be given “meaningful control” 
over their own lives and fate. 

Mrs H»n»n As brawl, the 
Palestinian spokeswoman, 
expressed disappointment that 
Mr Bush bad not gone further 
on these issues, nor had made 
any mention of Jewish settle- 
ments in the occupied territo- 
ries which the Arab side wants 
frozen. "There are sins of com- 
mission and sins of omission," 
she said. 

Bnt she was pleased by the 


president’s clear statement 
Hiat the terms of an interim 
five-year period of limited 
autonomy for the Palestinians 
in the occupied West Bank and 
Gaza Strip, which the negotia- 
tions are Intended to achieve, 
would not prejudice the terms 
of a final settlement which 
will be negotiated later. 

This Is of key importance to 
the Palestinians because Jeru- 
salem, which they regard as 
their capital and an integral 
part of any Palestinian state, 
has been excluded at Israel’s 
insistence from any interim 
settlement 


may play 
vital role 


By Victor Mallet in Madrid 


Egypt 
offers 
to act 


as a 


go-between 


By Tony Walker in Madrid 


EGYPT yesterday emphasised 
its role as a potential 
go-between in efforts to 
advance the Middle East peace 
process. 

Mr Amr Moossa, Egypt’s for- 
eign minister, reminded the 
Madrid peace conference that 
Egypt was uniquely placed, as 
the only Arab state to have 
made peace with Israel, to 
facilitate progress in the nego- 
tiations. 

“Egypt is bound by historic, 
cultural ties and legal obliga- 
tions with its Arab brethren, 
and the peace relationship 
with Israel," he told delegates 
in the first keynote speech by 
an Arab representative. 

Mr Moossa pledged to "help 
evolve a framework of a viable 
peace between the Arabs and 
Israel based on United Nations 
Security Council Resolutions 
242 and 338, which require an 
Israeli withdrawal from 
Arab land in exchange for 
peace." 

The Egyptian official's 
remarks came amid reports 
that Cairo would provide a 
venue for second-phase bilat- 
eral talks between Israel and 
the three Arab delegations - 
Syria. Lebanon and a joint Jor- 
danian-Palestinian team. 

Israel has pressed for bilat- 
eral discussions, which follow 
the ceremonial opening, to be 
moved back to the region as 
soon as possible. 

But US and Soviet co-spon- 
sors want these face-to-face 
talks to begin in Madrid in 
order to capitalise on the 
momentum generated by the 
opening. 



Women protesters belonging to the Hizfaollah movement carry a poster of the Ir anian hardliner Ali Khamenei in Beirut yesterday 


Iran denounces peace talks as treason 


By Our Middle East Staff 


IRAN'S supreme leader 
yesterday denounced the Mid- 
dle East peace talks as treason 
and a leading Ir anian hardliner 
urged Moslems round the 
world to kill those taking part 

Elsewhere in the region 
opponents of the Madrid con- 
ference staged demonstrations 
and there were dashes in the 
occupied territories. 

Ayatollah Ali Khamenei, 
successor to Ayatollah Ruhol- 
lah Khomeini, said the historic 
talks between Israel and its 
Arab foes had been forced on 
the Moslem world. 

Those taking part in this 
treason will suffer the wrath of 


nations," he told military grad- 
uates in a speech broadcast by 
Tehran radio. 

Denouncing the Madrid talks 
as a “declaration of war on 
Islam”, hardliner Ali Akbar 
Mohtashemi told Iran's 
national assembly: “Based on 
islamfa sharia (law), all partici- 
pants in the Madrid conference 
are considered mohareb (those 
who wage war on Islam) and 
they must face the death sen- 
tence). It is the duty of Mos- 
lems in the world to carry that 
out" 

In the occupied territories 
captured by Israel in 1967. 
most streets were emptied by a 


general strike call from funda- 
mentalists and other radicals 
opposed to the peace talks. 

Militant youths stoned 
Israeli patrols in some areas. 
But mainstream supporters of 
the Palestine Liberation Organ- 
isation forced shopkeepers to 
disobey the strike call in two 
West Bank towns. 

Some 7,000 supporters of Mr 
Yassir Arafat, the PLO leader, 
defied fundamentalists in Gaza 
City and the nearby refugee 
camp of Khan Younis with 
marches backing the peace 
conference. 

Israeli troops escorted the 
Gaza City marchers, although 


some carried Palestinian flags 
and knives which they would 
normally be arrested for dis- 
playing. 


Residents said four members 
of the fundamentalist move- 
ment Hamas - the PLO’s chief 
rival in the occupied territories 
- were stabbed by backers of 
Mr Arafat. 


fn the West Bank city 
Hebron. Israeli troops shot 
dead a 19-year-old Palestinian. 
Israeli security officials said 
some 20 Palestinians were 
wounded by army gunfire in 
Gaza and 11 in the West Bank 
city of Nablus. 


Israelis Drove a potent force in battle for media hearts and minds 


Every business 
decision should be 
well considered. 


Palatable face of PLO propaganda 


By Hugh Camegy and Tony Walker in Madrid 


It goes without saying that in business 
much depends on having the right information 
available. 

Information on your market sector, for 
example. On your competitors. Or on national 
and international economic trends. On person- 
alities and companies around the world. 

Whether you're based in the UK, in 
Europe or overseas, our specialist team of 
twenty full-time researchers is on hand to help 
you. Answering almost any business enquiry 
quickly and cost-effectively. 

For full details of this service, available 
by subscription or credit card, call 
Tim Birchinall on 071-873 4102. 


“SHE’s good, she’s very good. 
She comes across well on the 
television. Sbe’s interesting 
and she has a palatable ana 
moderate message.” 

Mr Bruce Kashdan, director 
of public affairs at the Israeli 
foreign ministry, was speaking 
not of one of his many Israeli 
colleagues skilled in the ways 
of media management but of a 
45-year-old university professor 
who has emerged as the most 
effective advocate of the Pales- 
tinian cause in years. 

Mrs Hanan Ashrawi faces a 
difficult task in combating the 
full weight of Israel's well-prac- 
ticed propaganda machine, but 
Madrid conference rules which 
allow equal time for formal 
press briefings are helping the 
Palestinian spokeswoman to 
redress the balance. 

Television viewers used to 
seeing the bearded and gesticu- 


presented with an English lit- 
erature professor from the 
occupied West Bank coolly put- 
ting the Palestinian case. 

Both the Israelis and Pales- 
tinians know that the media 
battle at the Middle East peace 
conference is almost as impor- 
tant as the talks themselves, at 
least in the early stages before 
substantive negotiations get 
under way. 

Mrs Ashrawi is a relatively 
new and appealing face butshe 
is up against a formidable 
opponent in Mr Binyamin 
Netanyahu, Israel's deputy for- 
eign minister, whose role as 
one of Israel's most forceful 
spokesmen was confirmed by 
his performance in the Gulf 
War. 

A former UN ambassador 
and graduate of the Massachu- 
setts Institute of Technology, 
Mr Netanyahu has perfected 




prominence in the Israeli dele- 
gation is due to bis ability to 
ward off difficult questions 
while repeattngthe party line 
and to his closeness to Mr Yit- 
zhak Shamir. 

BEbi, as be is known in Israel 
where he was recently voted 
the country’s sexiest man in a- 
popular newspaper poll, is 
hacked by a formidable has- 
bam, or information, appara- 
tus. At the Israelis' glitzy hotel 
in Madrid, reporters and pho- 
tographers have full access to 
dozens of spokesmen and spe- 
cialists on subjects ranging 
from arms control to water 
resources. The Israelis have 
also established a press room 
with banks of telephones and 
assistants. 

By contrast, the Palestinian 
delegation is housed in a more 
modest hotel shielded by 
armed Spanish security guards 


request of the Palestinians 
since they are not anxious fin- 
some of their more volatile and 
outspoken delegates to be at 
the prey of the hordes of jour- 
nalists roaming Madrid. 

Mrs Ashrawi acknowledges 
deficiencies in the Palestinian 
effort As she said yesterday: 
“We apologise If sometimes we 
are not the best and most effi- 
cient This is a people's delega- 
tion. We do not have the 
back-up of government.” 

She also complained that 
Palestinian specialists and 
advisers like herself were not 
being adequately protected in 
spite of threats to their lives 
from militant groups backed 
by countries like Iran, Iraq and 
Libya. “We are extremely vul- 
nerable,” she said. 

Referring to “death sen- 
tences” passed on the Palestin- 
ian delegates by radical Ira- 


most visible face of the Pales- 
tinian cause are now being 


sage pugnaciously in made-fbr- 
television sound bites. His 


reporters to gain access to dele- 
gates. This is partly at the 


the only answer was to achieve 
progress in the peace talks. 


EC urges Israel 
to halt West 
Bank settlement 


By Victor Mallet in Madrid 


THE presence of Golf Arabs in 
the same room yesterday as 
Mr Yitzhak Shamir, the Israeli 
prime minister, Is an event as 
remarkable, if not as momen- 
tous, as the peace conference 
itself. 

Mr Abdullah Bishara, the 
Kuwaiti secretary general of 
the six-nation Gulf Coopera- 
tion Council, and Prince 
Bandar Mn Sultan, the Saudi 
ambassador to Washington, 
attended the opening session 
as observers in a show of good- 
will which 'owes much to the 
new alliances forged by the 
Gulf war and to America's 
powers of persuasion. ' 

Kuwait, Saudi Arabia and 
the other states on the Arab 
side of the Gulf found them- 
selves bracketed with Israel as 
fellow-victims of Iraq during 
the war, and they felt betrayed 
by the numerous Palestinians 
who sided with Saddam Hus- 
sein. 

But isolated calls in the Gulf 
for diplomatic relations with 
the Jewish state were soon 
silenced by deep-rooted Arab 
distrust of Israel and resent- 
ment about Us control of Jeru- 
salem, holy to Moslems as well 
as to Jews and Christians. In 
the last few weeks, Saudi 
Arabia is reported. to have 
released some $llm to the 
PLO, the first such payments 
since the war - a reward for 
PLO willingness to talk about 
a Middle East settlement 

As paymasters of the PLO 
and Israel’s Arab neighbours, 
and as allies of the US, the 
Gulf states could play a piv- 
otal role in the progress of 
peace negotiations. 

Syria has expressed grave 
reservations about attending 
Arab-Israeii m ultilater al talk* 
on regional matters. 

The GCC has said its mem- 
bers will attend the mulila- 
teral discussions scheduled to 
begin by November 13, and the 
Americans apd the Saudis are 
pressing Syria to attend the 
multilateral round. 

Arab differences, however, 
may not be as deep as they 
appear. Few Arabs want to 
accord Israel the de facto rec- 
ognition that would come with 
such regional talks without 
some sign of Israeli flexibility. 

US diplomats - faced with an 
Israeli Insistence that the mul- 
tilateral round Is an integral 
part of the peace process - are 
struggling to convene at least 
an initial multilateral meeting 
to choose the topics far future 
negotiations. 


THE European Community 
yesterday urged Israel to bait 
Jewish settlement of the occu- 
pied territories and called on 
Arab states to end their trade 
boycott of Israel as mutual 
“confidence-building mea- 
sures" at the start of the peace 
conference. . , 

Mr Tfan« van den Broek. the 
Dutch foreign minister and 
European Community repre- 
sentative at the Madrid confer- 
ence, told the Arab and Israeli 
delegates that yesterday was 
“a day that marks a coura- 
geous step for each ctf you, and 
a giant leap for peace in the 
Middle East”. 

Reflecting the views of the 12 
EC member states, Mr van den 
Broek took a stronger line 
against Israel than President 
Bush and raised issues which 
the US has carefully avoided. 
He said the EC's guiding prin- 
ciples included "land for 
peace" - the exchange of Israe- 
li-occupied territory for Arab 
recognition of Israel - and he 
reaffirmed EC support for an 
important United Nations role 
in the peace process. Israel has 
snccessfully restricted the UN 
to observer status in Madrid. 


Mr van den 

to the UN-backed Gulf w 
which drove Iraq 
Kuwait drew a parallel 
between the restoration of 
the Guff and the 
needfor peace elsewhere based 
on the rule of law. 

Arabs have repeatedly com- 
plained that the westfctftKxm 
eager to enforce UN resolu- 
tions against Iraq but not those 

calling for an Israeli with- 
drawal from occupied 

The Dutch fordgn . 
said it was important that both 
the Palestinians (whom he 
described as the “principal vic- 
tims" of the Arab-IsradJ dis- 
pute) and the Israelis should 
show restraint in the 
territories. He also cafiedon 
Israel to abide by the provi- 
sion* of the fourth Geneva con- 
vention, which governs the 
behaviour of an occupying 

P °tS us today take to heart 
the one all-important lesson 
that the past has to teach, he 
fffriri -It is that this chance for 
peace is too precious to be 
wasted. It will perhaps not 
return in our lifetimes. There 
must be no taming back. 


Time need not 
be the enemy . . 


This is an edited version of US 
President George Bush’s 
address to the peace conference 
yesterday: 

OUR objective must be dear 
and straightforward. It is not 
simply to end the state of war 
in the Middle East and replace 
it with a state of nonbelliger- 
ency. This is not enou gh; this 
would not last . . . What we 
seek is a Middle East where 
vast resources are no longer 
devoted to armaments. A Mid- 
dle East where young people 
no longer have to dedicate and, 
all too often, give their lives to 
combat. A Middle East no lon- 
ger victimised by fear and 
terror. 

The fact that we are all gath- 
ered here today for the first 
time attests to a new potential 
for peace. 

Peace will only come as the 
result of direct negotiations, 
compromise, give-and-take. 
Peace cannot be imposed from 
the outside by the United 
States or anyone else ... We 
come hoe to Madrid as real- 
ists. We do not expect peace to 
be negotiated in a day, or a 
week, or a month, or even a 
year. It will take time; indeed, 
it should take time - time for 
parties so long at war to learn 
to talk to one another, to Jutan 
to one another. Time to heal 
old wounds and build trust In 
this quest time need not he 
the enemy of progress. 

What we envision is a pro- 
cess of direct negotiations pro- 
ceeding along two trades, one 
between Israel and the Arab 
states; the other between Israel 
and the Palestinians. Negotia- 
tions are to be conducted, on 
the basis of UN Security Coun- 
cil Resolutions 242 and 338. 

The real work will not hap- 
pen here in the plenary ses- 
sion, but in direct bilateral 
negotiations . . - Soon after the 


bilateral ten™ commence, par- 
ties will convene as well to 


ties will convene as wen to 
organise multilateral negotia- 
tions. These will focus on 
issues that cross national 
boundaries and are common to 
the region: arms control, 
water, refugee concerns, eco- 
nomic devdcfunent " 

For Israel and the Palestin- 
ians, a framework already 
exists for diplomacy. Negotia- 
tions will be conducted in 


on interim self-government 
arrangements. We aim to reach 


7 vu me iVUfUUe 

®?^to shape the future of the 
Middle East 


So take 
a short cut, 


Israel conscious of weak card among its aces 


Mr Shamir’s options at the table are limited by an economy prone to pressure, writes Hugh Carnegy 
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jaffg frfry A IN many respects, 
mf wJDjgr Israel came to the 
f§| X X P«ace conference in a 
m AVf * position of strength. It 
▼ holds the assets - the 
occupied territo- 
ries - which are the main subject of 
dispute and it has the military power 
to defend them. 

In one crucial area, however, Israel 
has a glaring weakness - its suscepti- 
bility to external economic pressure. 

For years, Israel's heavy depen- 
dence on US aid has in theory made it 
vulnerable to economic leverage. In 
practice, Washington chose not to 
link political issues to aid. 

But the picture has changed dra- 
matically. In the first place, Israel's 
dependence on external funding is 
about to increase enormously. Over 
the next five years, it plans to borrow 
more than $20bn (£11.6bn) overseas to 
help cover the cost of absorbing hun- 
dreds of thousands of Soviet Jewish 
immigrants who have been pouring 
into the country since late 1989. 

Second, Washington has now 
clearly established a link between 
Israel's stance in the peace process 
and aid. President George Bush's 
insistence on postponing Israel's 


request for US loan guarantees to 
back borrowing of SlObn in American 
markets was not only a rude shock to 
the Israeli government It was clearly 
a factor In persuading Mr Yitzhak 
Shamir, the prime minis ter, to come 
to the conference table in Madrid. 

Israel has felt forced for several rea- 
sons to look overseas for a large 
chunk of the capital it needs to con- 
vert into productive output the undis- 
puted economic potential of the lm 
highly-educated Soviet Jews it expects 
to arrive by mid-decade. 

Mr Yitzhak Moda'i, the finance min- 
ister, is pushing for structural 
reforms, such as privatisation, which 
are a vital part of the effort to gener- 
ate growth. But even the most suc- 
cessful programme of liberalisation 
will not be enough to cope with a leap 
in population of one quarter. Israel 
has already managed to provide 
employment for 53,000 immigrants 
among those already on the job mar- 
ket. But many are In menial jobs and 
33,000 are still unemployed. 

Nor can the domestic market pro- 
vide the scale of funds required - es- 
pecially given the government’s 
desire to scale down Its historically 
dominant role in the capital markets. 


Israel foreign debt 


as a % of GNP 
70 



1986 88 90 92 94 96 
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Room for stringent budgetary cuts Is 
also narrow because of the already 
large commitments to debt servicing 
and the government’s determination 
to maintain its big defence allocation. 

At first glance, economic perfor- 
mance looks quite good. Real growth 
in gross national product this year is 
set to be around 6 per cent, with busi- 
ness sector growth projected at sev- 
eral points more. The foreign debt to 


GNP ratio is down to less than SO per 
cent from 76 per cart in 1985. Foreign 
currency reserves are strong: Govern- 
ment officials, stung by suggestions 
recently in the US that Israel might 
have problems servicing the huge 
extra borrowing, eagerly point oat 
that Israel rose from 60th place to 
38th in Euromoney’s 1991 country risk 
rankings published in September. . But 
this is o nly half the story. The exter- 
nal debt to GNP ratio is set to climb 
steeply again, projected to peak at 
more than 47 per cent in 1996. Servic- 
ing this, assuming the borro wi ng is 
done on the favourable US-backed 
terms, will require annual GNP 
growth over the period of 8 per cent to 
9 per cent. 

More specifically, export earn tng « 

will need to grow by a whopping 12 
per cent a year at a time when inter- 
national trade is forecast to grow at 
only 4 to 5 per cent. 

So far, the signs are. not encourag- 
ing. This year, mainly due to the 
effects of the Guff war, export earn- 
ings have actually declined. The trade 
deficit in the first eight months of the 
year hit $3^bn (£2.Q3bn). a 72 per cent 
rise over the same period in -1990. 

There are signs in the -last two 


mmdis of a pick-up fo exports, and 


agreement within one year. J 
And once agreed, inte rim | 

self-government arrangements - } 
will last for five years; begin- » 
wing the third year, negotia- 1 
turns will commence on perma- l 
nent status. ^ 

No one can say with any pre- J 
ffiainn what the end-result will f 
be; in our view, something " 
must be developed, something • 
acceptable to Israel, the Pales- 
tinians and Jordan, that gives 
the Palestinian people mean- 
ingful control over their own 
lives and fete, and provides for 
the acceptance and security of 
Israel 

We can all appreciate that 
both Israelis and Palestinians 
are worried about compromise, 
worried about compromising 
even the smallest point, for 
fear it beoomes a precedent for 
what really matters. But no 
one should avoid compromise 
an interim arrangements for a J 
wnnpip reason: nothing agreed *" 
to now wifi prejudice perma- 
nent status negotiations. 

Peace cannot depend upon 
promises alone. Real peace 
- lasting peace - must be 
based upon security for all 
states and peoples, including 
Israel For too long, the Israeli 
people have lived in fear, sur- 
rounded by an onaccepting 
Arab world. Now is the ideal 
moment for the Arab world to 
demonstrate that attitudes 
hove chang ed. 

We know that peace must 
also be based on fairness. In 
the absence of fairness, there 
will be no legitimacy - no sta- 
bility. This applies above all to 
the Palestinian people, many of 
whom have known turmoil md 
frustration above all else. 
Israel now has an opportunity 
to demonstrate that it Is will- 
ing to enter into a new rela- l 
tionship with its Palestinian 
neighbours; one predicated 
upon mutual respect and 
cooperation. 

1 expect we all know, 
tiurt these negotiations wifi not 
be easy ... Negotiation and 
compromise are always pain- 
ful Success will escape us if 
we focus solely upon what is 
being given up. We must fix 

0,11 011 what real peace 

would bring. 

Outsiders can assist, but in 
the end, it is up to the 
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Vietnam 
brings a 
fattened 
dollar to 

market . 

By Stefan Wagstyf 

in Ho Chi Mfnh City 

B4R Nguyen Duy Lo, the 
chairman of the newly-opened 
foreign currency exchange in 
Ho Chi Minh City, tries hard to 
bring his market to life. But it 
is not easy when everyone 
wants US dollars and few peo- 
ple want Vietnamese dong. 

With fans whirring above his 
head, Mr Lo warn traders it is 
illegal to hoard dollars or to 
use them for anything except 
for authorised imports. Specu- 
lation is out, be says sternly. 

The traders stare noncha- 
lantly as if the chairman's 
words had nothing to do with 
them. One lights a cigarette; 
another reads a newspaper. 

About 20 traders, represent- 
ing state-owned banks and 
enterprises, sit around a For- 
mica-topped table - the scene 
of socialist Vietnam’s latest 
move to a market economy. 
They meet in a small room in 
the HCM City branch of the 
Bank of Vietnam, the central 
bank. In its hey -day, this neo- 
classical pie of stone and mar- 
ble standing on the b anks over- 
looking the Saigon River was 
the headquarters of the central 
bank of South Vietnam. Its size 
is out of aB proportion to the 
scale of the activities it now 
houses. 

The foreign currency 
exchange, which opened in 
August, meets just twice a 
week, Tuesdays and Fridays. 
Mr Lo starts by calling out an 
opening rate and the size of 
bay and sell orders. A woman 
official nhaUcs the numbers on 
a blackboard. 

This Tuesday, there was no 
dealing at the opening rate. 
Traders sat quietly as Mr Lo 
repeated his warnings and 
called out successively lower 
rates for the dong. As he spoke 
new numbers appeared on the 
blackboard. The market finally 
cleared at 12,450 dong to the 
dollar, down from 12,270. The 
volume was 2280.000. 

Currency is also traded 
directly through banks or 
sometimes oh the black mar- 
ket Foreign bankers estimate 
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there could be $500m in dollar 

hills squirrelled away, and 12 
. -XT per cent on dollar bank depos- 
v-.'X its tempts few people to bring 
. -V out their cash. 

Nevertheless, the foreign 
currency exchange shows the 
communist government’s com- 
mitment to reform. A second 
exchange is due to open in 
Hanoi this year. “It’s good to 
get people familiar with trad- 
ing currencies,'' says one for- 
eign dealer. The government 
sees the exchange as a step 
towards .introducing market 
forces into the state-run finan- 
cial system. 

Over the past three years, 
the central bank has almost 
eliminated, the gap between the 
official exchang e rate and the 
black market rate. Mr Nguyen 
Ngoc Oanh, the deputy central 
bank governor, says: “The 
unreal exchange rate discour- 
ages trade and foreign invest- 
ment Now we have a real rate 
of exchange." But he adds it 
will be years before Vietnam 

- — ; has a fully convertible dong. 
First domestic prices need to 

. yj. be stabilised - consumer 
prices are rising at an annual 
, rate of about 75 per cent - and 
" 7 the current account deficit 
needs cutting. 

The government is so 
alarmed at the recent surge in 
'j.X imports and decline in the 

- dong that this week it said it 
would enforce a ban on enter- 

ri\ prises trading dollars with 
each other only dealing 
through banks or the «rehaTig p 
will be permitted. 

Mr Oanh concedes more fun- 
damental financial reform is 
required. The break-up of rural 
collectives and the growth of 
private businesses in town has 
stimulated economic expansion 
since 1987. 

But the financial system 
headed by the central bank 
and four stateowned banks Is 
almost entirely committed to 
a* supporting publicly-owned 
■Jfliw, enterprises, which can borrow 
at artificially low rates. State- 
. - a-'"' owned industry produces some 
26 per cent of GDP but con- 
• sumes 86 pa- emit of all credit, 
according to official statistics. 

Meanwhile, foreign exchange 
trading is giving Vietnamese 
' r. businessmen a taste of the ser- 
vices foreign, banks can offer. 

;■ Seven foreign banks have 
opened representative offices 
since early 1990, including 
Credit Lyonnais and four other 
. ‘ French banks. Standard Char- 
X- tered Bank of the UK, and the 
Thai Military Rank. They, and 
up to 10 other foreign banks 
have expressed interest in 
opening brandies. 

The government has indi- 
cated around five may be cho- 
sen to apply for licences before 
■ ■ ' the year-end. 

\ Despite their presence, now- 

ever, Vietnam’s financial sys- 
’ . ‘ will remain primitive,. 

• - ' - Even in Kg cities virtually all 
; ■ payments are made in cash, 

* often in dong; stacked np like 
bricks and covering half a 
^ , desk. In the countryside, barter 
v - will long be more common 
than letters of credit 


Zambia’s Copperbelt ready for change 


By Patti Watameir in Kitwe 

“THE PEOPLE have awakened 
from their slumber." says Mr 
Martin Chembe, describing the 
state of Zambia on the eve of 
ttraay’s multi-party elections, 
which threaten to end the 27- 
year rule of President Kenneth 
Kaunda. 

On the Zambian Copperbelt, 
where Mr Chembe edits the 
country’s trade union newspa- 
per, The Workers’ Voice, five 
stultifying political culture of 
the one-party state has given 
way to animated debate and a 
new optimism. In this most 
politically volatile prov- 
ince - which is expected to 
vote heavily in favour of the 
opposition Movement for Mul- 
tiparty Democracy (MMD) 

■ miners and taxi drivers, sec- 
retaries and their bosses are 
demanding better government. 

In the miners' compound at 
the Nkana copper mine, near 
the town of Kitwe, a mine 
policeman, Mr Cliff Matembela, 
is eager to speak bis mind. 
That, in itself, marks a new 
departure. For until the coun- 
try's democracy movement 
gathered strength last year 
- emerging first on the Cop- 
perbelt, the base of union 
leader and MMD presidential 
candidate Mr Frederick Chi- 
luba - ordinary Zamb ians kept 
their political opinions to 
themselves. 

Now, they volunteer them. 
In every taxi and every bank 
queue Copperbelt residents 
predict the result and worry 
over the threat of electoral vio- 
lence. They are openly critical 
of Mr Kaunda's United 
National Independence Party 
(UNIP), which has ruled 
unchallenged since Zambia 
became a one-party state in 
1973. They complain of corrup- 
tion, nepotism, and economic 
mismanagement. 

Previously, such criticisms 
went unheart: for although 
repression was not harsh by 
African standards - Mr 
Kaunda has shown clemency, 
even to those who plotted 



President Kenneth Kaunda meeting some of his supporters north of Lusaka during some last-mfaraie electioneering for today’s poll 


coups against him, eschewing 
the executions common in 
West Africa - critics found 
avenues to career advance- 
ment and wealth blocked by 
UNIP, which controlled state 
sector appointments. 

Certainly, Copperbelt resi- 
dents have ample cause for 
complaint for this is toe seat 
of Zambia's wealth, where 
420, (MM) tonnes of copper are 
produced yearly to earn 85 par 
cent of the country's foreign 
currency. Yet, the Copperbelt 
towns have not escaped eco- 
nomic decline: neglect is obvi- 
ous, in the broken lifts and 
unlit stairways of local office 


Australia’s rigid wage 
bargaining faces reform 


By Kevin Brown in Sydney 

AUSTRALIA’S industrial 
relations system is likely to 
change dramatically over toe 
next decade following a deci- 
sion by the Industrial Rela- 
tions Commission yesterday 
which will allow direct bar- 
gaining between companies 
and employees. . 

The decision loosens the cen- 
tralised system of pay bargain- 
ing which has governed Aus- 
tralian industrial relations 
since the continent's six for- 
mer B ritish colonies federated 
in 1B0L 

Many employers will be able 
to negotiate directly with their 
workers for the first time, 
rather than simply accepting 
decisions handed down by the 
commission after submissions 
by employer and trade union 
representatives. 

The commission, a judicial 
tribunal set up to oversee toe 
centralised system, reversed an 
earlier decision in April in 
which it said employers and 
unions were “not mature 
enough" to bargain directly. 

However, the five-man bench 
said company-level agreeme n ts 
would have to be presented to 
the commission for endorse- 
ment, to ensure they do not 
breach its complex system of 


awards and regulations. 

The commission said it had 
reservations about rhawgfag 
the system, but accepted that 
decentralisation was supported 
by all three parties which 
made submissions - the gov- 
ernment, th e employers' asso- 
ciations and the Australian 
Council of Trade Unions. ~ 

The practical problems of 
operating a partially decentral- 
ised system within the central- 
ised framework are to be con- 
sidered next May by a 
conference of government, 
employer and mrinn represen- 
tatives. 

The decision was welcomed 
by employers and unions, in 
spite of disagreement about 
how the decentralised system 
should be implemented. The 
Confederation of Australian 
Industry (CAD. wants the com- 
mission to stop making 
national wages awards, while 
the onions favour continued 
centralised bargaining com- 
bined with company level 
negotiations cm productivity. 

The unions have agreed with 
the government that wage 
increases will be limited to an 
average of around 5 per cent in 
toe year to the end of Jnne 
1992. 


Inflation forecast to fall 
to less than 1.5% a year 


AUSTRALIAN inflation, fell to 
3.3 per cent in the three 
months to September, and is 
likely to fall below 15 per cent 
in the last quarter, toe govern- 
ment said yesterday, Kevin 
Brown reports. 

The fall makes an easing of 
monetary policy virtually cer- 
tain. The Reserve Bank is 
expected to cut interest rates 
by 100 basis points after its 
board meets on Tuesday. 

The government said the 
Consumer Price Index rose by 
0.6 per cent in the September 
quarter, toe fourth rise of less 
than l per cent in toe last five 
quarters. 

The annualised rate dropped 
from 3.4 per cent to 35 per 
cent, toe lowest for 20 years. 
More important, the underly- 
ing rate of Inflation fell by 05 


per cent to 3.7 per cent, also 
toe lowest for 20 years. 

The biggest components of 
toe fall were lower compulsory 
car insurance pr emiums in 
New South Wales, and a cut in 
mortgage interest charges, 
which contributed to the first 
annual fan in housing costs for 
30 years. 

The figures provide some 
good news for Mr Bob Hawke's 
Labor government, which has 
been under pressure from the 
trade unirwiR and some busi- 
ness leaders to cut interest 
rates to help the economy out 
of recession. 

Official interest rates have 
fflflpn nine Hmw irinnp peaking 
at 18 per cent in January 1990. 
The last easing was in early 
September, when rates fell 100 
basis points to 95 per cent. 


France and Belgium to pull 
out troops from Zaire 


FRANCE and Belgium said 
yesterday that all their troops 
would be withdrawn from 
Zaire within weds, as toe cen- 
tral African country teetered 
on toe brink of turmoil, Reuter 

reports from Brussels. 

The French defence ministry 
said it would withdraw its 
remaining 150 troops from 
Zaire today while Bel- 
gium - the former colonial 
power - said it would pull out 
within a few weeks after com- 
pleting the evacuation of its 
nationals. 

A Belgian foreign ministry 
spokesman said the govern- 
ment had not yet decided cm an 


exact date for the withdrawal 
of some 800 commandos sent 
last month with French forces 
to bring out thousands of for- 
eigners. 

Belgian military sources said 
there were more than 1,000 Bel- 
gians still in Kinshasa waiting 
to be airlifted to safety. 

France has already broken 
off co-operation with Zaire, 
which has been ravaged by 
looting in which at least 200 
people have died. President 
Mobutu Sese Seko is locked in 
a power struggle with the 
opposition after 26 years of 
rule that has brought economic 
ruin to the country. 


buildings, the cracked wind- 
screens and skewed suspen- 
sions of the taxis, the despon- 
dent queues outside drugless 
clinics and empty Shops. 

Copperbelt residents seem 
likely to vote in large numbers 
to reject this legacy of gloom 
- though the poll could well 
prove much closer in rural 
areas and provinces outside 
this MMD stronghold. But in 
the Copperbelt, MMD officials 
are convinced that, unless 
intimidation prevents a fair 
vote, they mil sweep the 
board. 

Asked why, MMD supporters 
reply with striking, disconcert- 


ing unanimity: u We want a 
change." Many say they 
believe Mr Kaunda, Indepen- 
dent Zambia’s only president, 
was a good Leader but stayed 
too Jong in power. They blame 
him for appointing heads of 
state corporations according to 
loyalty, rather than compe- 
tence, and condemn the cul- 
ture of sycophancy which grew 
up around him — though some 
worry that the MMD will fol- 
low the habits learned from 
him if it wins the election. 

Many MMD supporters see 
political pluralism as simply a 
path to power and patronage; 
they would replace one set of 


autocrats with another. The 
danger is that, however fair 
the poll (to be monitored by 
scores of international observ- 
ers), MMD supporters in the 
Copperbelt and other opposi- 
tion centres may not accept 
the result. MMD leaders say 
they fear violence in mining 
areas, where 1986 food riots 
marked the first stirrings of 
opposition. 

“We cannot expect peace at 
that time," says Mr Chitalu 
Sampa, MMD candidate in 
Kitwe. "The tempers of the 
people are so high, and they 
are expecting the MMD to 
win." 


Iraqi Kurds 
worry about 
withdrawal 
of services 

A LEADER of Iraqi Kurds said 
yesterday Baghdad had with- 
drawn troops as well as public 
services from Kurdish areas. 
He cautioned that toe moves 
might be ploys in toe negotia- 
tions for Kurdish autonomy, 
AP reports from Ankara. 

Mr Jalal Talabani, who 
heads the Patriotic Union of 
Kurdistan (PUK), told a news 
conference that Iraq had 
started withdrawing troops 
from Soleimanlyah, Erbii, 
Aqra, Kalar and Kifri - “parts 
of what It considers is the 
autonomous Iraqi Kurdistan". 
But, he said. Baghdad left sol- 
diers in Mosul and Kirkuk, 
key oil centres. 

There was no immediate 
independent confirmation of 
toe pullout nor an indication 
of how many troops were with- 
drawn. 

While welcoming the troop 
pullout, Mr Talabani con- 
demned what he said was a 
simultaneous end to public 
services, including the 
removal of doctors, nurses and 
teachers. 

He called on the west to 
intervene and stop what he 
called toe “economic war 
Baghdad has started waging 
on 3m Kurds”. 

He interpreted the with- 
drawal of services as a ploy to 
force the Kurds to seek accom- 
modation with Baghdad. 

Talks have appeared dead- 
locked between toe umbrella 
Kurdistan Front and President 
Saddam Hussein’s government 
since June. 

However, Mr Talabani ’s 
main rival, Mr Massoud Bar- 
zani, recently reported some 
progress. One sticking point 
has been Kurdish insistence 
that Kurds control Kirkuk. 
There are also doubts about 
democratlsation promises by 
President Saddam. 


Seoul seeks 
to restrict 
growth 
to 8% 

By John Ridding in Seoul 

SOUTH KOREA will try to 
limit economic growth to 8 per 
cent next year in a bid to 
restrain inflation and improve 
the balance of payments, the 
country’s top economics offi- 
cial said yesterday. 

Mr Choi Gak Kyu, toe dep- 
uty prime minister and minis- 
ter for economic planning, said 
toe government would use 
tight monetary policy and urge 
wage restraint to achieve its 
targets of 8 per cent growth in 
gross national product and an 
inflation rate of between 7 and. 
8 per cent 

The overheating economy is 
likely to see GNP expand by 
about 9 per cent this year and 
an official inflation rate of just 
under 10 per cent Mr Choi 
forecast that the current 
account deficit would increase 
to $8bn from SZIShn last year. 

Korean industry has been 
suffering as a result of toe gov- 
ernment’s relatively tight con- 
trol of the money supply, 
which has seen growth targets 
for M2 limited to between 17 
and 19 per cent this year. 

Short-term borrowing rates 
have approached 20 per cent 
and there has been a sharp 
increase in toe number of com- 
panies faring financial difficul- 
ties. 

“As toe government pursues 
a stability-first policy, enter- 
prises will suffer a lack of fin- 
ancing," admitted Mr Choi. “I 
believe they should overcome 
such difficulties by themselves. 

by restructuring their financial 

and investment plans and by 
disposing of real estate and 
other properties." 

But he called on Korea's 
commercial banks to increase 
the share of their loans they 
supply to small- anri merit nm- 
sized companies. 
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“Fbr sheer value for money the Amstrad 
Laptop has to be the best buy” 


“ The Canon Bubblejet printer... an ideal 
adjunct to Laptop computers. ” 


(Whal Micro) 

As soon as they got their hands on the Amstrad Laptop 
computers the press were impressed. 

u The ALT-386SX is an excellent machine and 
deserves to shake up the competition. ” 

(PC Plus Magaane) 

Now you’ll be even more impressed because when you 
buy an Amstrad Laptop we’ll give you a Canon Bubblejet 
printer worth & 345. 

And, as from July we’ve reduced the price of our two 
original models by £300. 

So you’ll have the perfect combination of a high quality 
VGA LCD screen and fully international keyboard, with the 
near laser quality, almost silent printing of a Bubblejet 
printer. 

“The BJ-10e’s high quality text output is good 
enough to pass for that of a laser printer. ” 

CPC Magazine) 


(PC Magazine) 


All Amstrad ALT Laptops run at 16 Mhz, and have a 
3W 1.44 Mb floppy drive with a choice of 286 or 386SX 
processors. 

With two new models you can now have up to 2 Mb of 
RAM as standard and up to 80 Mb of hard disk storage. 

And unlike other Laptops they all have a removable 
rechargeable battery, together with integrated mains 
supply and battery charger. 

Just the business when you’re on the move or in your 
office. 

Amstrad mate the best selling Laptops in the UK and the 
Canon BJ-lOe is the UK’s best seller too. 

So for as tittle as RRP £1299 + VAT (RRP £1526.33 inc. 
VAT) you’ll have the most popular Laptop and a Canon 
Bubblejet printer - the perfect 
comblnatioa 
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Congress near 
decision on 


New-ideas man must fight hillbilly handicaps 


Arkansas is the biggest obstacle between Governor Bill Clinton and the presidency, writes Lionel Barber 

thousands of m** jo « JSTSS 


bank reform 


By George Graham in Washington 


CONGRESS was last night 
nearing a decision on legisla- 
tion to overhaul the US bank- 
ing system, amid last-minute 
wrangling over the scope of the 
reform. 

Debate on the bank reform 
bill, which would provide up to 
$70bn f£40.6bnl of new funding 
for insuring bank deposits and 
could radically broaden the 
business activities banks are 
allowed to undertake, was 
expected to begin in the House 
of Representatives last night A 
vote could come today. 

The Senate could also open 
debate on its version of the bill 
today, but is more likely to 
begin next week. 

Although congressmen are 
still unsure how the legislation 
will emerge from the debate, 
the administration is already 
worried that the bOl will not 
achieve the widespread 
reforms it has sought. It has 
threatened to veto the entire 
bOl rather than accept a ver- 
sion which it finds inadequate. 

The bill that will come to the 
house floor covers five main 
areas of reform: 

• Refinancing the bank insur- 
ance fund, which is expected to 
run out of money next year at 
the latest under the burden of 
paying out to depositors in col- 
lapsed banks. 

• Reforming the rules on 


deposit insurance, which is 
seen as giving excessive guar- 
antees to depositors. 

• Streamlining and stiffening 
bank supervision. 

• Allowing banks to open 
branches in other states. 

• Allowing banks Into the 
securities business. 

A provision to let commer- 
cial businesses own banks has 
been abandoned. ■ 

Congressman Chalmers 
Wylie, the senior Republican 
on the House banking commit- 
tee. is, however, expected to 
propose an amendment allow- 
ing commercial companies at 
least to take over failing banks. 

The most controversial 
clauses of the bill are expected 
to be those letting h anks enter 
the securities business, from 
which they have been barred 
since the Glass-Steagall Act of 
1933. The Treasury has argued 
that this is essential to allow 
banks to regain profit opportu- 
nities they have lost with the 
transformation of the financial 
services industry. 

Two influential committee 
chairmen. Congressmen Henry 
Gonzalez and John Dingell, 
have reached a compromise on 
this provision which, although 
it repeals Glass-Steagall, is 
even more restrictive than the 
existing law. according to the 
Treasury. 


Fall in US home sales 


US HOME sales dropped 13 per 
cent last month, overshadow- 
ing news of a solid increase in 
consumption and adding to 
fears that the economy is 
be ginning to stall after a recov- 
ery in the third quarter, 
George Graham writes from 
W ashing ton 

Sales of new homes fell to an 
annual rate of 4 46,000 in Sep- 
tember. down 13 per cent from 
August’s rate of 512,000, itself 
revised downwards substan- 
tially in the light of new data, 
the Commerce Department 
announced yesterday. 

At the same time, however, 
the department said that per- 
sonal incomes rose 0.5 per cent 


in September to an annual rate 
of $4^46.7bn (£2£18bn). helping 
fuel a 0.9 per cent rise in per- 
sonal consumption spending. 

Optimism that stronger con- 
sumer spending might help to 
fuel the economic recovery was 
tempered by an announcement 
by the Conference Board eco- 
nomic analysis group, that its 
index of consumer confidence 
dropped this month to its low- 
est level since the Iraqi inva- 
sion of Kuwait a year ago. 

September saw higher spend- 
ing on durable goods, includ- 
ing car purchases, after a slack 
August. Early evidence from 
October, however, shows this 
may have tailed oft a gain 


G overnor bui Clinton of 

Arkansas has long ranked as 
one of tbe most promising 
chief executives in the US. Blessed 
with boyish good looks, an infectious 
charm and a ravenous appetite for 
new Ideas (he claims to have once 
read 300 books in a year). “Slick Wil- 
lie” has never made much secret of 
his ambition to run for president. 

The chief obstacle to his quest for 
the Democratic nomination can be 
summed up in one word: Arkansas. It 
is tbe smallest state between the Mis- 
sissippi and tbe Pacific; its 2.8m popu- 
lation is smaller than that of nearby 
Houston; and it is poor. Arkansas 
ranks near the bottom of all national 
lists on education, per capita income 
and quality of jobs. 

Arkansans such as Mr William Ful- 
bright, the powerhouse chairman of 
the Senate foreign relations commit- 
tee in the 1960s, and Senator Dale 
Bumpers, still a force today but less 
so than 10 years ago, overcame these 
hillbilly hanHirapc through will and 
brainpower. Mr Clinton, still only 45, 
has a bit of both; but his main quality 
is that he is ready to challenge the 
20-year-old liberal Democratic ortho- 
doxy which has led the party to five 
defeats in the past six presidential 
elections. 

Mr Clinton talks less about minori- 
ties and more about the “forgotten 
middle class”. He talks about civil 
rights such as the right to an abortion 
and to action against »nfafr discrimi- 
nation; but he stresses responsibili- 
ties, too. If someone drops out of 
school in Arkansas without proving 
special hardship, they lose their driv- 
ers’ licence. Unwed mothers can put 
the name of the child's father on birth 
records, allowing state authorities to 
enforce child support payments. 

Occasionally. Mr Clinton’s taste for 
new ideas can lead him into numbing 
jargon or gimmickry. (Just why was it 
necessary to change Arkansas from 
"The State of Opportunity” to “The 
Natural State”?) But his great 
achievement was to put his post-lib- 
eral ideas into practice during the 
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Bill Clinton annnnnring his candidacy: stresses civil rights, and responsibilities as well 


1980s when President Ronald Reagan 
slashed federal support for the states. 

Between 1960 and 1980, federal 
funds accounted for 35.9 per cent of 
annual state spending in Arkansas; 
by 1988. the figure had dropped to 21 
per cent of the state budget Ms Bet- 
sey Wright formerly chief of staff to 
the governor, recalls that Mr Clinton 
relished the job of reordering priori- 
ties, reinventing government 

The high point came in 1983. when 
he pushed a tax package through the 
Arkansas legislature which gave a 


kick-start to education reform: 
smaller classes, longer school days, a 
longer school year, a core curriculum 
built around more fnathc Ifrn grHgh anil 
science, testing for pupils - and, 
most controversial of all, testing for 
teachers. 

Critics claim school standards 
remain too low. But drop-out rates 
have slowed significantly, an«i many 
more children are going to college. 

Ms Cora McHenry, executive direc- 
tor of the Arkansas Education Associ- 
ation, the teacher's body, says Mr 


Clinton changed the the view among 
ordinary Arkansans that educated 
children spelt trouble, because they 
disrupted the family and undermined 
a compliant, low-wage labour force. 

Professor Diane Blair, of the politi- 
cal science department of the Univer- 
sity of Arkansas, recalls asking a tim- 
ber industry executive if he supported 
the education reform bill. "No, 
honey,” said the businessman, "1 have 
an investment in ignorance.” 

Together with his wife Hillary, an 
able lawyer, Mr Clinton travelled 


greatest weakness". Mr Joan 
Starr, the political columnist 
Arkansas Democrat (now turned 
Democrat-Gazette), says, simply. 
“Clinton is a big wimp- 

Mr Clinton has certainly ^“influ- 
enced by strong women, including Ws 
mother (he lost his fatherma car 
crash in his infancy), ha 
Wright. Rumours persist that ne lines 
to be surrounded by women. 

Mr Clinton is too smart to fa**** 
the Gary Hart of the Ozarks m 1982, 
but his political opponents believe 
that past indiscretions (which the 
governor implicitly concedes) may 
catch up with him. Mr Sheffield Nel- 
son, who lost to Mr Clinton during 
last year’s gubernatorial race, says 
there is enough damaging material to 
blow Mr Clinton out of the presiden- 
tial campaign. 

Mr Nelson, whose snarling sense of 
humour (“Bill Clinton would not go to 
the restroom before taking a poll ) is 
worthy of J-R- Ewing, predicts that 
President George Bush would trounce 
Mr Clinton in his home state next 
November, even assuming the 
improbable, that the governor won 
the Democratic nomination. 

Maybe. But Mr Clinton has shown 
♦hn* like Mr Bush, he has a talent for 
practising the art of political compro- 
mise. If he could match Mr Bush's 
mean streak, he would have a better 
rhanre of becoming the Democratic 
candidate in 1992 - and an even bet- 
ter shot in 1996. 


Call for Guyana poll to be postponed after row on voters list 


DISAGREEMENT between the 
government of Guyana, the 
political opposition, electoral 
officials and International 
observers has surfaced only 
weeks before the scheduled 
date for elections, writes 
Canute James in Kingston. 

The row is over amendments 
to an allegedly incorrect list of 
voters for the December elec- 
tion and has threatened to pro- 
voke a political and constitu- 


tional crisis in Guyana. 

The elections are constitu- 
tionally due to be held by the 
end of December. However, the 
government has been unyield- 
ing over appeals that they be 
postponed in order that amend- 
ments can be made to the list 

Both the government and 
opposition have stated they 
wish the impending vote to be 
the fairest yet in the English- 
speaking republic of 900,000 


people, located on the 
north-east shoulder of South 
America . 

Tbe voters list has allegedly 
been discovered to be flawed, 
with several thousand wrong 
or mistin g names 

The opposition, with support 
from international observers 
from the United States, have 
asked for a postponement of 
the elections until March of 
next year. This has been 


rejected by both the govern- 
ment and tire electoral commis- 


sion. 

Tbe commission says errors 
on the list can be corrected in 
time for the vote by the end of 
the year. However, the govern- 
ment is adamant that parlia- 
ment. which is the only author- 
ity able to delay the elections, 
has been dissolved and wiUnot 
be recalled. 

The matter has become very 


sensitive, mainly because of a 
series of unproyim allegations 
that the incumbent administra- 
tion, that of President Des- 
mond Hoyte’sPeoples National 
Congress, has retained office in 
recent elections only through 
fraudulent methods. • 

Mr Hoyte has consistently 
rejected the charges, hut has 
said the government will 
ensure that the impending vote 
is "transparent”. 


Spokesmen for the opposi- 
tion parties have suggested 
that unle ss they are satisfied 
with the composition of the 
voters register, they will con- 
sider instructing their support- 
ers to boycott the forthcoming 

■ dw*lnn. 

They also say that after his 
public commitment to a clean 
election, the least President 
Hoyte could do is to have the 
parliament recalled. 


WORLD TRADE NEWS 


Shell offshoot signs deal 
to build Thai refinery 





US leaders cautious over Gatt prospects 


Nancy Dunne and David Dodwell perceive a shift in attitudes to the Uruguay Round 


By Peter Ungphakom in Bangkok 


p MR Robert Mor- 
^|/\ I | ris, senior vice 


SHELL Thailand, the 
wholly-owned subsidiary of the 
Anglo- Dutch Shell Group, yes- 
terday signed a contract with 
tbe Thai government to build a 

145.000 barrels-a-day oil refi- 
nery at Map Ta Phut, south- 
east of Bangkok. 

The signing marks the begin- 
ning of a new phase in refinery 
expansion in Thailand and 
ends several years of contro- 
versy. The project is also Inno- 
vative In Thailand because 30 
per cent of the equity should 
be floated on tbe Thai stock 
market by the year 2000. 

Shell Thailand will initially 
have a 64 per cent stake in the 
refinery, with the state-owned 
Petro leum Authority of Thai- 
land (PTT) holding the rest. 

By the year 2000. Shell's 
stake should be reduced to 45 
per cent and PTTs to 25 per 
cent. 

With the Shell project out of 
the way, negotiations with Cal- 
tex can proceed for a new 

136.000 b/d refinery to be set up 
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under similar terms, also prob- 
ably at Map Ta Phut, an area 
for petroleum-based industry 
being developed on Thailand's 
eastern seaboard. 

The previous Thai govern- 


ment of Gen Chatichai Choon- 
havan originally required Cal- 
tex to build its refinery in a 
new development area in 
southern Thailand, where a 
natural gas pipeline was to 
come ashore for the gas fields 
in the Gulf of Thailand. 

To compensate for the com- 
mercially less attractive site 
assigned to Cal tax. Shell was 
to have been forced to accept a 
Caltex stake in its Map Ta 
Phut refinery. 

Neither Shell nor Caltex 
were happy with these condi- 
tions, but the present govern- 
ment of Mr Anand Panyara- 
chun, installed after the coup 
d’etat in February, relaxed the 
restrictions. 

Esso, which already has a 
refinery in Thailand, is negoti- 
ating an expansion which 
would n ot req uire the partici- 
pation of PTT. Shell and Caltex 
will retain their minority 
shares in Thai Oft, the refining 
company In which PTT has a 
majority stake. 


Amax and Mitsui 


in new aluminium 


technology venture 


EC in patent 
accord with 
South Korea 


— president of the 

. B US Council for 
II I lllk International 
III ■ || ^Business and an 

Ifl] B || Badvocate for 
111 I II B re form of the 
1 11 B || Bworld trading 
Bsystem, is less 
‘s'W than mellow 
about the out- 
look for the Uruguay Round of 
Gatt talks. 

“It's not worth fighting 
another protracted battle 
through Congress if we only 
have a 'mini-result'." he said. 
"It would be better to shift our 
energies to pressing for a suc- 
cessful North American Free 
Trade Agreement" 

This cautions mood is wide- 
spread In Washington as nego- 
tiators from the US Trade Rep- 
resentative’s office descend on 
Geneva's Gatt meeting rooms, 
for the final push for a new. 
ambitious multilateral pact 
The stumbling block remains 
the willingness of European 
Community member states to 
liberalise farm trade. 

For Mr Morris, the US 
Administration and American 
business alike, optimism is 
pegged to the recent signal 
from Germany's Chancellor 
Helmut Kohl that he is willing 


to back farm price reforms, 
overturning a commitment to 
stand by France in resisting 
liberalisation. This would rup- 
ture the so-called "blocking 
minority” that has frustrated 
progress on agriculture reform. 

From the academic think 
tanks to the elegant offices of 
lobbyists to the trade agencies 


“It would be better to 
shift our energies (from 
Gatt) to pressing for 
a successful North 
American Free Trade 
Agreement” - Robert 
Morris, senior vice 
president, US Council 
for International 
Business 


and Capitol Hffi, the message 
is a unanimous call for a wide 
package of reforms offering 
immediate commercial value. 

Caution overlays the opti- 
mism about progress towards 
farm trade reform because 
Europe’s agriculture ministers 
have yet to provide detailed 
evidence that any significant 
breakthrough has occurred. 
Washington itself is divided 
over the wisdom of taking a 


hard line on agriculture. 

Administration trade offi- 
cials co ntinue to demand that 
liberalisation must be agreed 
in three areas: market access, 
domestic supports and export 
subsidies. However, an aide to 
the influential Senator Max 
Baucus, chairman of the inter- 
national trade subcommittee, 
conceded that "there are limits 
on what is realistic.” 

Even more acceptable to 
Congress, he said, would be a 
commitment to bring agricul- 
ture under Gatt rules, an 
agreement to reduce or elimi- 
nate export subsidies and a 
freeze or reduction on other 
supports, he said. This view 
was echoed in a letter to Mrs 
Carla Hills, the US Trade Rep- 
resentative, from Congressman 
Richard Gephardt, the House 
Majority Leader, and four col- 
leagues, in which they rejected 
any agreement e ljraTnating US 
ability to impose import con- 
trols on farm products. 

No one knows if the Admin- 
istration will heed these sig- 
nals from Capitol Hill, but 
there is almost no doubt it will 
bow to Congressional warnings 
not to negotiate away US 
authority to act unilaterally 
against perceived "unfair trad- 
ers.” Mr William Brock, former 
US Trade Representative, 


expressed the common attitude 
of a superpower not yet accus- 
tomed to its waning economic 
clout Referring to the “Super 
301” clause in the 1988 Trade 
Act provides for retaliation 
against countries deemed to 
practice unfair trade, he said: 
“Give up 301? Why should we? 
First give us good rules that 


“The danger in a 
successful (Uruguay) 
round is that we will 
kid ourselves that 
our problems are 
solved” — Clyde 
Prestowitz, former 
negotiator in the 
US Commerce 
Department 


won’t be blocked.” 

The- best that can be hoped is 
that the US will pro m ise not to 
use unilateral measures if mul- 
tilateral rules prove effective. 
An important test of the public 
mood will be a Senate by-elec- 
tion on November 5 in Pennsyl- 
vania, where an underdog 
Democratic candidate, Senator 
Harris Wofford, is campaigning 
against Nafta. If he wins 
-running against. former US 


Attorney General and former 
Governor Richard Thornburgh 
- the Administration will 
think hard before taking up 
the agreement during 1992. 

While most in Washington 
expect a Uruguay Round agree- 
ment to pass comparatively 
smoothly through Congress, 
they a rgue, that background 
circumstances could hardly be 
worse. The recession has tbe 
Administration "hunkered 
down” on the economic front, 
said one foreign dipinw^t and 
in danger of turning inward. 

The trade deficit with Japan 
is tiie single largest trade con- 
cern, and almost no one thinks 
Gatt will address that threat. 
Mr Clyde Prestowitz. former 
Commerce Department negoti- 
ator, believes even a large 
package of Round liberalisa- 
tion wffl matter "only at the 
margin. . .If the Round col- 
lapses, there is likely to be bit- 
terness and recrimination." he 
sai^mt the danger in a suc- 
cessful round is that we will 
Md ourselves that our prob- 
lems are solved.” 

Senator Baucns has other 
plans for the post Uruguay 
Rtmnd . era. He wants to con- 

TE&SFS&f* a “SKen 

round to legalise good envi- 
ronmental practices in a 
regime of global trade. 


By Kenneth Gooding, Mining Correspondent 


AMAX. the thlrd-largest US 
aluminium producer, is form- 
ing a joint-venture company 
with Mitsui, the Japanese trad- 
ing group, to promote the lic- 
ensing and rale of Amax tech- 
nology, aiming particularly at 
the motor Industry. 

Nippon Light Metal, a lead- 
ing Japanese al uminium fabri- 
cator. has decided to use the 
technology which will be sold 
through the joint venture com- 
pany, called SSF Japan. 

The Amax technology, cov- 
ered by more than 60 patents, 
is known as semi-solid forging 
(SSF). It involves specially-pro- 
cessed aluminium billets 
forged into high-quality compo- 
nents with one stroke: Amax 
says the components have vir- 
tually all the detail of the fin- 
ished part and need little, if 
any, further processing. 

Mr Alan Born, Amax chair- 
man. suggested in London yes- 
terday the process would 
replace many components now 


made by casting aluminium. 
While the Amax process had 
the potential for use in many 
other applications, including 
aerospace and domestic appli- 
ance parts, tbe group was tar- 
geting the motor industry. 

Some forecasters say 
demand from car makers will 
rise from about 150m lbs of alu- 
minium last year to nearly 
500m lbs in 1996. Nippon Light 
Metal predicts cars made in 
Japan will be 30-40 per cent 
al uminium by the year 2001, up 
from the present 4.7 per cent 
In the US, the three big domes- 
tic vehicle producers, General 
Motors, Ford and Chrysler, are 
all using components employ- 
ing the Amax technology. 

Mr Bom said be expected to 
sign a joint venture in Europe 
within a year. First production 
of components using SSF tech- 
nology in Japan should be in 
1993. Amax produced about 

527.000 tonnes of primary alu- 
minium last year. 


THE European Commission 
has been given authority to fin- 
alise a patent accord with 
South Korea which could lead 
to Seoul regaining preferential 
access to the EC market. Ren- 
ters reports from Brussels. 

EC officials said the decision 
was taken on Tuesday at a 
meeting of energy ministers. 

The EC struck South Korea 
from the list of countries bene- 
fiting from its Generalised Sys- 
tem of Preferences (GSP) in 
1988, after Seoul refused to 
extend to Community products 
improved intellectual property 
protection it had accorded to 
US products after a threat of 
sanctions from Washington. 

Tbe Commission will now be 
able to seal a draft accord 
negotiated with Seoul in Sep- 
tember, under which Seoul will 
grant retroactive patent protec- 
tion to EC products. 

Tbe Commission has pro- 
posed that once the deal is fin- 
alised. South Korea should be 
restored to the GSP list from 
1992. EC manufacturers com- 
plain they lose millions of dol- 
lars every year through illegal 
copying of their products. 



Leipzig Fair 


H on the move 


AFTER a run of more than 800 
years in the centre of Leipzig, 
tiie bi-annual Leipzig Fair, so 
familiar to east- west traders, 
is to be moved to site outride 
the eastern German city, 
writes Leslie Colitt in Berlin. 

Opposition to the move is 
intense in a city which has vir- 
tually lived off its fairs since 
1165. 

Opponents of the move say 
tiie' greenfield site will guaran- 
tee yet another faceless "con- 
tainer fair", hat Mr Kurt 
Schoop, the interim director of 
the Leipzig Fair, 
says a time-consuming mod- 
ernisation of the obs o l e scent 
infra-structure at the Techni- 
cal Fairgrounds, including the 
Soviet pavilion (left) with its 
gflded Statin-era tower, would 
have permanently repelled 
exhibitors and visitors alike. 

Mr Jfirgen MoDemann, Ger- 
man economics minister, 
promised DMSOOm (£103m) for 
the project but other German 
cities fear subsidies for their 
trade fairs are reduced. 


China in talks to buy 
11 wide-body Airbuses 


• • ■■■ • ... 

By Paul Batts, Aerospace Correspondent 


, the it was holding talks to sell air- 
European draaft manufacto^ craft to China 
mg consortium, has made a comment on a 
breakthrough in the Chinese Flight taternatkau^t^*? 6 ^ 
market with preliminary agree- ' aztoe tiSrtit 
mants to sell 11 of its new bring SS 1 ' 

long-range A3S0/A340 wide- Uwlde-hS^S fi* 


iiiniita hu evil j.i ui new 

long-range A3S0/A340 wide- 
body aircraft worth more thwq 
$lbn (£580m) to China Aviation 
Supplies (CASC), the -purchas- 
ing arm of the Civil Aviation 
Administration of China. 

The provisional agreements, 
involving six A380 twin-engine 
wide-body aircraft and five 
A340 four-engine airliners, are 
the first salesof the new Air- 
bus widebody A330/A340 fam- 
ily of aircraft to China. The 
European consortium has 
already sold its older A300 and 
A310 airliners to the Chinese. 

Until now, China has pre- 
dominantly been a customer 
for US-built airliners, ordering 
both McDonnell Douglas and 
Boeing aircraft.' - 

Airbus. yesterday confirmed 


TS r "' 


- 1115 «> sell the 
aircraft to CASC 
The magazine said Airbus 

signed „ me ^™ s 

gss^vs.'sssfafii? 
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eastern iWff-haul operations. 
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UK NEWS 


Employers oppose reforms on pay bargaining 



By David Goodhart, Labour Editor 


BRITAIN'S membership of the 
European exchange rate mech- 
anism (ERM) should not force 
the UK to reform or centralise 
Its pay bargaining system, the 
country’s employers’ organisa- 
tion said yesterday. 

The labour market reforms 
of the past decade were already 
allowing the UK economy to 
pull out of the recession with- 
out triggering a takeoff in pay 
or inflation, according to Mr 
John Burnham, director general 
of the Confederation of British 
Industry (CBI). 

Mr Bantam was responding 
to a paper from the NEDC 
which suggested that the UK's 
bargaining system should 

Car maker 
swamped by 
applicants 

By Kevin Done 

NISSAN, the Japanese car 
maker, has received more than 
24,000 applications for 1,000 
Jabs at its £7 00m car and 
engine plant in north-east 
England. 

The company began recruit- 
ing early last month for its 
Sunderland factory and at one 
stage applications were flood- 
ing in at more than 1,000 a day. 

The jobs have only been 
advertised locally where unem- 
ployment in the Tyne and 
Wear region is running at 12-13 
per cent 

The first workers are likely 
to be recruited in December, 
with otters Joining during the 
first half of 1992. 

The salary band for assem- 
bly fine workers at the Nissan 
plant is £12,700-£14,675 a year, 
including a lfiA per cent shift 
allowance. Pay rates are due to 
rise by seven per cent at the 
beginning of 1992 in the second 
stage of the current two-year 
pay deaL 


either become more centralised 
and coordinated, as loosely 
favoured by the trade unions, 
or more decentralised, as 
favoured by government and 
employers. Mr Basham 
rejected both options. 

The paper, written by Mr 
Walter Eltis, director general 
of the NEDC, which brings 
together the government, 
unions and employers, stated: 
“We have flnffiment collective 
bargaining to produce signifi- 
cant knock-on effects, but we 
are not collective enough to to 
achieve any degree of coordi- 
nation.” 

"This may be why the US 
with its far greater decentralis- 


ation, am! the Scandinavians 
with their recent almost com- 
plete co-ordination, both 
appear to do better than we 
do.” 

This thesis was not tackled 
directly by either employers or 
unions at yesterday’s meeting 
but Mr Banham indicated prog- 
ress towards decentralisation 
bad gone far enough to squeeze 
inflationary expectations out of 
the UR system and that pay 
rises would not bounce back as 
in the early 1980’s. 

He said be expected that UK 
inflation would soon reach 3 
per cent and stay there; that 
one quarter of all pay settle- 
ments were not below 4 per 


cent, without a dear floor 
om H iT gv vt g j and that comparabil- 
ity and “leap-frogging" was 
now "a relic of the 1970's". He 
also that only 5 per cent of 
UK firms were currently con- 
plaining of skill shortages. 

The NEDC paper was not so 
Optimistic OD the immediate 
pay outlook and said the cur- 
rent estimated rise in earnings 
of 7-5 per can would need to 
come derwn to 3 to 5 per cent 
However it did add that “down- 
ward pressures on pay will 
remain quite pronounced”, 
partly because redundancies 
will continue to rise until “well 
into 1998". 

The trade union representa- 


tives at yesterday's meeting 
complained that unco-ordl- 
na fpri pav bargaining roads it 
difficult to agree any tradeoff 
between wages and employ- 
ment and said that the equilib- 
rium level of unemployment 
was higher after every eco- 
nomic cycle. 

Mr Norman Willis, general 
secretary of the Trades Union 
Congress, pointed to how cen- 
tralised pay bargaining in Fin- 
land had recently been able to 
deal with the shock of a col- 
lapsing Soviet market by 
introducing a general S per 
cent pay cot The unions said 
that the current level of unem- 
ployment in the UK showed 
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that decentraHsatioa 
failed. j 

• For the flat time, 
mid 1980s, the Trades wttw 
Congress and CBI have * 

to co-operale an a joint a 
sis of important economic fflrapftg- 
Both Bides empha sise 
the effort does. not n^esenftgp*§|' 
return to the .corporattett'«p^p. 
the 1970s, when empfoyaw-Jg,-. 
unions and gov ero -■ 
attempted to collaborate na^^v 
guiding the economy. • 

The move was even • 

corned yesterday by Mr 
ael Howard, the employ ment -^0 
secretary wwn a strong ann-oo&i 
poratist 
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Government! 
defers plans ! 
to sell-off 
British Rfflfcf 

By Richard Tomkhw, - >, 
Transport Correspondent," 

In Prague 
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pay deaL Applied Engineering a worker at Nissan, which has been overwhelmed by Job-hnnters, makes adjustments on the production Bne 


End in sight for great British paper chase 

Peter Marsh on how the government determines domestic public spending in the UK. 






LABELLING IN WESTERN EUROPE: 



T HE annual ritual is 
almost over. After 
months of secret discus- 
sions on how the 40 per cent of 
gross domestic product that 
goes on public spending should 
be allocated, the government is 
about to annonriB! to parlia- 
ment its plans for the next 
three years. 

The exercise adds up to a 
giant, invisible paper chase. 
About 700 civil savants from 
20 government departments 
exchange documents with a 
cadre of 100 Treasury officials, 
whose job is to whittle down 
the arguments for more 
money. 

Presiding over these events 
is Mr David Meilor, chief secre- 
tary to the Treasury. The final 
plms are to be presented in the 
House of Commons next month 
by Mr Norman Lamont, the 
chancellor of the exchequer, as 
part of the government's 
autumn statement on the econ- 
omy. 

The main characteristic of 
the procedure for working out 
oublic snendine — expected to 
add up to about £2G0oninthe 
coming financial year - is the 
role of the Treasury in assess- 
ing bids from each department 
separately. 

The goal is to keep total 
spending within prescribed 
limits set out by ministers. Lit- 
tle effort is made to assess bids 
collectively - for instance in 
deciding that extra cash should 
be made available for hospi- 
tals, at the expense of cutting 


Public Spending 

Total 1990-91 Including privatisation proceeds (£21 San) 
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roadworks. "The Treasury is 
not really interested in trading 
off one programme for 
another,” says a former Trea- 
sury nffirifll. 

One critic of the system is 
Professor Peter Jackson, head 
of the public sector economic 
research centre at Leicester 
University, who says other 
countries such as the US have 
a more open debate. “In 
Britain, what discussion there 
is takes place behind closed 
doors where it is difficult for 
outriders to challenge assump- 
tions about priorities,” he says. 

Professor Andrew Likler- 
man, an expert on government 
finance at London Business 


School, says the system “dis- 
courages discussion” about 
long-term shifts of resources 
between different parts of the 
public sector. 

Otters say the UK’s method 
is the best anyone has come up 
with. A former top civil ser- 
vant says: “If all the different 
government departments publi- 
cised their bids for more 
money, it would be so easy for 
pressure groups to pick apart 
the arguments and use them to 
support their various causes.” 

Another argument concerns 
the overall level of public 
spending, which has risen rap- 
idly in recent years, in spite of 
government efforts to restrain 


demands. Mr David WiSetts, a 
former Treasury official and 
director of the Centre for Pol- 
icy Studies, the free-market 
research group, says: “The key 
role of the Trrasnry, where it 
has few allies, is to act as a 
proxy for the taxpayer and 
resist the calls for more 
money.” 

Under current arrangements, 
the main spending depart- 
ments submit their bids to the 
Treasury in the early summer. 
The bids are almost always sig- 
nificantly higher than the pre- 
vious year’s allocation. 

One large department 
backed its request for extra 
cash with 23 separate letters 
setting out its argum e n t s. 

The arguments are pored 
over by a small army of Trea- 
sury staff, headed by Mr Nick 
Monck, second permanent sec- 
retary with responsibility for 
government finance, and Mr 
Alex Allan, head of the general 
expenditure policy division. 

In a process known as “clear- 
ing the undergrowth”, the 
Treasury o fficials try to per- 
suade their opposite numbers 
in other Whitehall depart- 
ments to remove some of their 
obvious excesses. 

The Treasury then sets out a 
formal response to each depart- 
ment, and draws up agenda 
papers for farther discussions, 
during which Mr Meilor tack- 
les particularly knotty subjects 
head-on with the ministers in 
charge of specific policy areas. 

This year’s spending round 


has been made more difficult 
by the recession which has 
eaten into tax revenues and 
pushed up spending! on social 
security - and bar the close- 
ness of the general election. 
The latter has put Mr Meflor 
under extra pressure from cab- 
inet colleagues for extra cash 
for popular parts of the pubQc. 
sector such as the state-run 
National Health Service. 

Public debate by- the . Trea- 
sury about priorities la limited, 
because of the fear that this 
would encourage yet more 
demands on spending. In 1984, 
soon after Mr Nigel Lawson 
became chancellor of. the 
exchequer, the Treasury pub- 
lished a green paper disenssfon 
document, setting out how the 
needs for public spending 
should be assessed over the 
next 10 years. 

But this effort at establish- 
ing the framework for a public 
debate was never followed up 
- in spite of late: work by 
Treasury economists in exam- 
ining how changes such as 
technological advances in med- 
icine would push up demands 
for spending In healthcare. 
“The documents were never 
published, because the num- 
bers were too alarming,” says 
one Whitehall Insider. . 

In their efforts to resist 
spending, Treasury officials 
appear to derive a certain pride 
from their kill-joy role. One 
senior official says of the job: 
“It’s important to hold the 
fine." 
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Splitting off the track infra- 
structure would cut across the 
massive reorganisation BB 
had undergone in dividing 
itself along badness lines into 
sector* such as Intercity and 
Network SouthEast, he saw 
“This is untried and 
untested anywhere in the 
world. Yon can’t just throw 
the whole thing up in the air 

and see which way It falls. BE 
is not a play thing ." 
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Labour sets out goals 
for EC monetary union 

By Ivo Daw nay, Political Corresoondent 
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THE opposition Labour party 
said yesterday that the Euro- 
pean Community’s drive for 
economic and monetary union 
(EMC) must be complemented 
by a parallel “community- 
wide" initiative to divert 
resources from the farm sector 
to regional and industrial pro- 
grammes. 

But a 14-page document, 
approved by 20 votes to 2 by 
the ruling national executive 
committee, gave few clues as 
to how a fixture Labour govern- 
ment would respond to the 
detailed treaty proposals on 
EMU, tabled this week by the 
Dutch presidency of the EC. 

Questioned as to whether a 
Labour government would sign 
the proposed declaration, com- 
mitting the UK to the goal of a 
single currency, party officials 
said that no such decision 
could be taken until a fln?i 
text was agreed. 

However, it was emphasised 
that the paper represents 
Labour’s warmest endorsement 
yet of the principle of mone- 
tary union. A single currency 
would be the “the most effec- 
tive means of completely elimi- 
nating currency speculation 


within Europe and establishing 
a monetary policy formulated 
in the best interests of the 
Community as a whole,” the 
paper says. 

While the EMU paper was 
presented as “positive, coher- 
ent and consistent" in contrast 
to the “negative" stance of the 
government, it stops short of 
endorsing any specific time- 
table for a single currency to 
be introduced. 

Labour's treasury team is 
expressing satisfaction that the 
Dutch text acknowledges that 
the goals of monetary union 
must go beyond the establish- 
ment of price stability to take 
account of the need to raise 
living standards. 

The paper, drawn up before 
the Dutch text was published 
and approved by Labour last 
week, differs substantially in 
its emphasis from the the draft 
treaty tabled by the Dutch EC 
presidency on Monday. 

Whereas the Dutch text 
gives detailed outlines of the 
shape of a European Central 
Bank, Labour pays closer 
attention to the need for care- 
ful political supervision of the 
new institution by means of an 


e nhan ced Council of Economic 
and Finance Ministers (Ecofin), 
backed by its own secretariat. 

In contrast to the Dutch pro- 
posals for the imposition of 
specific fiscal and budgetary 
targets before monetary union 
takes place, it reiterates an ear- 
lier statement by the Commit 
si on that there should be “no 
binding rules” on member 
states. Instead, the co-ordina- 
tion of fiscal strategies should 
be undertaken to allow for the 
sustainable expansion of the 
Community. 

Arguing that both the Euro- 
pean Commission and the Brit- 
ish government had focused 
only on nominal convergence 
between economies, it says 
“real" convergence must allow 
member states “to sustain 
growth and employment” with- 
out incurring unsustainable 
deficits or growing Interna- 
tional indebtedness.” 

It concentrates heavily on 
the need to level out disparities 
of wealth between EC coun- 
tries and regions, arguing for 
the repatriation of farm policy 
to national governments to 
release EC resources for indus- 
trial development. 
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Opposition considers using 
Tory formula on local tax 


By Alteon Smith 

A LABOUR government might 
adopt a formula introduced by 
the Conservative party to work 
out different levels of local tax- 
ation, Mr Bryan Gould, the 
opposition’s environment 
spokesman, said yesterday. 

The Conservative's formula 
is based on prop er ty valuations 
which will be used to define 
people's ahflity to pay the new 
council tax, the charge 
designed to replace the contro- 
versial poll tax. 

Mr Gould said Labour could 
use valuations carried out for 
the council tax as the basis for 
its own “fair rates" policy. 

He rejected, however, the 
challenge from Mr Michael 
Heseltine, the environment 
secretary, to cooperate in pass- 
ing legislation to abolish the 
controversial poll tax, the per 
capita charge levied to pay for 


local services and amenities. 

The legislation to bring in 
the council tax, in which 
household payments will be 
largely based on eight bands of 
property values, wDl form the 
centrepiece of the govern- 
ment’s programme outlined in 
today's Queen's speech. 

Its launch comes, however, 
against a background of 
mounting concern among local 
authorities about the problems 
of collecting the poll tax. 

Local authority association 
representatives yesterday met 
officials from the department 
of the environment and the 
home office to highlight the 
difficulties they find in getting 
the police to act on warrants 
against non-payers. 

Further discussions are 
planned urgently to try to 
resolve the issue, in which the 


two central government 
departments may find them- 
selves at odds over how much 
the police and magistrates' 
court staff should be involved 
in collection, and how far this 
should be a matter for the 
councils themselves. 

Despite the prospect of con- 
tinuing embarrassments over 
poll tax non-payment and col- 
lection, ministers are confident 
that pushing ahead with the 
co and] tax plans will win the 
government significant support 
in the run-up to the next elec- 
tion. Mr Heseltine has insisted 
that the council tax will come 
into effect from April 1933. 

Labour admits that whatever 
its efforts it cannot stop gov- 
ernment plans to ensure the 
necessary legislation has fin- 
ished its passage through the 
Commons by Christmas. 


BRITAIN IN 
BRIEF 



Post Office 
critical of 
data directive 

A draft European Commission 
directive on data protection 
has come under renewed criti- 
cism from the Post Office. 

The directive, drawn up by 
German officials to reflect 
their own data protection 
laws, alms to limit the 
exchange of lists of names and 
addresses between companies 
and governments- The German 
model gives consumers the 
right to opt Into mailing lists 
rather than opting out, as is 
the case in the UK. 

But the draft directive has 
been criticised by Royal Mail 
International, a Post Office 
subsidiary which bandies 
iiy-flming and outgo ing inter- 
national mail, on the grounds 
that it would lead to a dra- 
matic increase in ‘junk’ or 
indiscriminate, untaxgeted, 
mailing to people's homes. 


Pressure grows 
for bill of rights 

Pressure for a bill of rights to 
protect and strengthen civil 
liberties in the UK has been 
stepped up with the publica- 
tion of a draft bill by liberty, 
the civil rights group. 

Constitutional reform is 
needed to highlight the UK's 
"dismal record on human 
rights", said Liberty, formerly 
the National Council for Civil 
Liberties. The UK tops the 
table of European Court of 
Human Rights judgments with 
27 violations, ahead of Austria 
with 15, Belgium and Sweden 
each with 14, and Italy and 
Holland with 13 each. 

The draft People’s Charter 
would establish 20 fundamen- 
tal rights for everyone living in 
the UK - not just British 
nationals. These would Include 
a right to personal privacy and 
to organise in vminns, without 
open-ended limitations on 
grounds such as national secu- 
rity. 


House prices 
‘rem ain flat’ 

Prospects for the UK housing 
market over the next 12 
months are even. Weaker than 
has been, previously supposed 
and house prices look likely to 
remain flat over the next 12 
months, a leading City econo* 
mist has 

Mr John Wrlglesworth, 
building society analyst at 
UBS Phillips & Drew, said that 
ha expects house prices to rise 
by a national average of only 
one or two percentage points 
next year Instead at a ten per 
cent Increase which he had 
previously forecast 

German group’s 
acquisition 

Lemmerz-Werke, the privately- 
owned German group which is 
Europe’s largest wheel manu- 
facturer, is taking over Steel 
Wheels, a WiM»miinf«itw com- 
pany which specialises in 
wheels for commercial and 
“off-highway” vehicles. 

The move marks a further 
stage in German penetration of 
the West Midlands automotive 
components Industry and 
emphasises the increasingly 
international quality of the 
sector. 

No price for the acquisition 
was disclosed. The company, 
which employs 323 people, bad 
a turnover of £i6m in the year 
to last August and made an 
operating profit. 

Tamils lose 
claim in court 

Five Tamils from Sri Lanka 
denied political asylum in 
Britain have lost their claim 
that the government violated 
their hu man rights. 

The decision in 1988 was 
justified despite the insistence 
by the five that they laced per- 
secution if forced to return to 
their own country, the Euro- 
pean Court of Human Rights 
said in Strasbourg. 

The Tamils arrived from Sri 
Lanka at various times in 
1987, applying for political 
asylum. 

NHS waiting 
list pledge 

Mr W illiam Waldegrave has 
pledged that a government 
guarantee of a maximum two- 
year wait for patients requiring 
National Health Service treat- 
ment would be adhered to and 



The Dartford toll bridge, the first road bridge to be built downstream from the City of London 
since the 1890s, was officially opened by Queen Elizabeth n. Hie bridge, pictured above shortly 
before completion, cost £86m and is the largest of its kind in Europe, linking Kent with Essex. 


raised the prospect that this 
limit might be reduced in years 
to come. The limit on waiting 
time for virtually all NHS 
treatments is one of three new 
guarantees to be introduced 
from next April. 

British Coal 
warns miners 

Miners have been warned by 
British Coal that redundancy 
payments of at least £10,000 
and pre-Christmas pay packets 
were likely to be at risk if the 
National Union of Minework- 
ers went ahead with its threat- 
ened national overtime ban. 

The wanting was made 
ahead of a NUM ballot next 
month when miners will be 
urged to vote for an o ve r tim e 
ban without safety cover in an 
attempt to force British Coal’s 
hand over a wage claim. 

Jaguar cuts 
workforce 

Jaguar, the UK luxury car 
maker, has issued compulsory 
redundancy notices to 470 
workers, the first compulsory 
job losses ft has suffered since 
1981. A further 230 compulsory 
redundancies are expected to 
be enforced by the end of the 
year, it has been forced to cut 
its workforce by around a third 
during 1991 in the face of a 
drastic decline in sales in the 
US and the UK. 
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Welsh economy 
on ‘upturn’ 

Signs of an upturn in the 
Welsh economy are reported 
in two surveys. The Welsh 
Chambers of Commerce says 
there has been a “marked 
resurgence of confidence" and 
believes the recession Is bot- 
toming. The CBI’s regional 
survey, part of Its larger 
national analysis, says that 
“trading has picked up signifi- 
cantly". 

ICI to build 
£4m plant 

ICI will today announce its 
decision to construct a plant to 
manufacture an alternative to 
ozone-depleting cMorofluoro- 
carbons (CFCs). The £4m devel- 
opment at Widnes, Cheshire, is 
part of ICTs £100m investment 
programme to develop alterna- 
tives to CFCs which damage 
the ozone layer. The plant will 
be the first in the world to pro- 
duce commercial test quanti- 
ties of an ozone-benign fluoro- 
carbon known as QFC 32. 


MMC clears 
Rank Xerox 

The Monopolies and Mergers 
Commission has cleared Ranh 
Xerox, the UK-based office 
products company, of operat- 


ing against the public interest, 
despite having a monopoly 
position in the supply of pho- 
tocopiers. file MMC said very 
strong competition had devel- 
oped in the market since it 
last looked at Rank Xerox’s 90 
per cent share in 1973. 

IoD opposes 
reform plans 

The Institute of Directors has 
joined a growing list of employ- 
ers’ representatives which for- 
mally oppose government pro- 
posals to make collective 
bargaining agreements legally 
binding. 

However, in its response to 
the government's discussion 
document on employment law 
reform, it was broadly support- 
ive of the proposed measures 
and said that in some cases, 
they did not go for enough. In 
rejecting the proposal the IoD 
joined employer organisations 
including the Institute of Per- 
sonnel Management 


Obituary 


Sir Ronald Swayne, who has 
died aged 73, played a key part 
in the rationalisation of the 
European shipping industry 
that followed the introduction 
of containers. Sir Ronald was 
founder director of Overseas 
Containers in 1965, created to 
meet the needs of containerisa- 
tion and to reorganise the 
industry. 


it’s amazing how many people have a Mind 
spot when it comes to electricity. 

They lust can't see the difference between 
what electricity costs to buy and what electricity 
costs to run. 

It’s true that unit for unit, electricity is 
more expensive to buy. Yet In dozens of areas, 
electrical technology is more cost-effective 
and efficient than its closest competitor, gas. 

READ THIS 
TO SEE IF YOU'RE 
SHORT-SIGHTED. 

It achieves this by cutting overall production 
costs, creating vital Improvements such as 
higher product quality, fewer rejects, shorter 
lead times or faster throughput. All of which 
helps to ensure a fast pay-back. 

The facts are so compelling, you should read 
them: our latest brochure features companies 
who have cut production costs by up to 95%, 
achieved a pay-back on £250,000 in 9 months 
and reduced energy coats by up to 84%. 

It's the sort of cost-effectiveness and prod- 
uctivity you’d expect of our foreign competitors. 

But all the examples are British. 

FAX 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 
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lven America's 
dedlniiur status as a 
high-technology 
nation, any company 
s semiconductor fee- 
»ly to look to Japan 


for the manufacturing equip- 
ment In 1988, Japan overtook 
the US to become the world’s 

lfraritfl ir manufacturer of semi- 
conductor production equip- 
ment and materials. 

But when Motorola of the US 
recently built what It claims is 
the world’s mast advanced 
semiconductor factory, in 
Texas, it managed to buy 
almost an the equipment from 
American companies. 

Robert Galvin, Motorola’s 
former chairman, sees this as a 
sign that the US Is rediscover' 
log fits talent in semiconductor 
manufacturing equipment, an 
industry it invented. 

Sematech, the American 
semiconductor industry con- 
sortium, Is about to begin lob- 
bying the US government for 
more money. Galvin, now 
chairman of Sexnaiech’s board. 
Is quick to point to the Texas 
factory as an example of what 
US industry can do when com- 
panies work together. 

“The concept of collaborative 
research is beginning to catch 
on in the US," he says. “Our 
culture is personified by 
greater apparent independence 
of action when compared with 
other parts of the world, bat 
what we are learning Is that 
the American professional is 
prepared to collaborate with 
people from competing institu- 
tions." 

Although he retired as chair- 
man of Motorola nearly two 
years ago, Galvin, 68, still 


Seeking a 
sanctuary 

Robert Galvin, chairman of 
Sematech, speaks to Michael 
Skapinker about the aims of the 
US semiconductor consortium 


chairs the executive committee 
of the company, which was 
founded to his father. He is 
untroubled by sceptical ques- 
tions about now easy US elec- 
tronic companies really find it 
to work together. What about 
US Memories, an attempt to 
revive the American dynamic 
random access memory 
(D-Ram)industry, which col- 
lapsed last year? 

“US Memories is an experi- 
ence which I don’t think is too 
typical. 1 don’t think we should 
derive any fundamental les- 
sons from It In my Judgment 
US Memories really wasn’t the 
right thing to do. The parties 
involved took a look at it and 
some of them said “this is 
going to be hard to sustain*,” 
Galvin says. 

As part of its continuing 
drive to understand its foreign 
markets, the Motorola board Is 
meeting in Europe - or, to be 

E je, at Cliveden, now a 
but formerly the Buck- 


inghamshire home of the Aster 
family. If Galvin Is Impressed 
by his European surroundi n g s, 
he is dear-eyed about the state 
of his European competitors. 

The three large European- 
owned chip co mpanie s - Sie- 
mens of Germany, Philips of 
the Netherlands and SG8- 
Thomson, the Italian-French 
manufacturer - are suffering 
flnandallv because they have 
foiled to dominate their home 
markets, Galvin says. 

“There is a principle in the 
realm of strategic thinking 
called the rule of sanctuary,” 
Galvin says, "The principle is 
that you can’t allow your com- 
petitor to have sanctuary in 
your major market The Japa- 
nese have operated according 
to the principle. To the extent 
that European companies have 
not kept that sanctuary, they 
are at a disadvantage. ° 

The Europeans have also not 
worked hard enough outside 
their home market "There's 



Robert Qahrin: ’It’s never too late 1 for Europe’s chip Industry 


been at least as much absence 
of aggression by European 
companies to find their way 
into the Japanese market and 
probably into the US market” 
What can the European com- 
panies do to catch up? "It’s 
never too late. 1991 is the first 
year of the rest of their lives. 
Companies just have to find a 
means of doing it” 

What Is dear Is that Sema- 
tech is not going to help them. 
While Jessi, the European 
research consortium, has 
allowed IBM of the US to work 
on acme of Its projects, Sema- 
tech has Irritated European 
companies by refusing to admit 
them. Neatly side-stepping 
IBM’s participation in Jessi, 
Galvin says: "One of the. cam- 

Coth^rfdea* have government 


funding, Sematech is half 
funded by the US government 
and Jessi is partly funded by 
European governments. That 
complicates things. The spirit 
of the American side Is to see If 
we cant find a way to work 
together outside those enti- 
ties." 

He sees the Joint project 
between Siemens and IBM to 
develop future generations of 
D-Rams as the model for the 
future. “I think there should be 
a very foil spirit of coopera- 
tion between private sector 
entities around the world.” 

He does not believe there is a 
need for a transatlantic alli- 
ance against Japan. But he is 
not opposed to US and Euro- 
pean nrwwpawten criticising Jap- 
anese trade practices. In partic- 
ular, he is reluctant to 


contradict Senator Lloyd Bent- 
sen, who has accused Japanese 
equipment manufacturers of 
withholding machines from US 
chip companies, a claim 
backed by a recent General 
Accounting Office report 

"I have no evidence, so I 
cant testify to the accuracy of 
the senator's opinions. The 
nature of things is such that 
all of us take the initial devel- 
opments of a product and 
share it among ourselves 
before we share It with others. 
That's pretty natural.” 

Is it not Sematech's aim to 
en su re that US chip companies 
have early access to American 
manufacturing equipment - 
precisely what Bentsen accuses 
the Japanese of doing? 

"Equipment manufacturers 
in the US will sell to Europe 
and Japan. They recognise that 
to make money they’ve got to 
satisfy customers wherever 
they can find them. What Bent- 
sen la alluding to, and I think X 
know Lloyd pretty well, is that 
the Japanese could deride for a 
long time to sen only to each 
other. They have a big enough 
market The entities that man- 
ufacture manufacturing tools 
for semiconductors in Japan 
are part of large groups. 
They’re protected. The little 
[U3] guy has got to make his 
income selling to Japan or any- 
one else." 

Some sceptics allege that 
Bentaen’s allegations are 
merely part of Sematech’s 
attempt to ensure future fund- 
ing. "As one who sits in closed 
rooms thinking out the strat- 
egy of Sematech, lean say that 
that has never been even the 
implied strategy,” Galvin says. 
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Glaxo joins the 
diabetes fight 


By Clive Cookson 

laxo. the leading UK 
f -v* pharmaceutical group. 
%:.3 has taken a large step 
into a potentially luc rative 
area of drug development — 
new treatments for diabetes 
and obesity - by establishing 
a joint research programme 
with Amylln Corporation, a 
Californian biotechnology 
company. 

Amylin is a privately held 
company, ret up In 1887 to 
develop drugs for metabolic 
disorders. It took its name 
from amylin, a hormone which 
acta with Insulin to regulate 
carbohydrate metabolism. 

The structure and biological 
activity of amylin were discov- 
ered in the UK by a Medical 
Research Council group at 
Oxford University. But an 
attempt to establish the com- 
pany in the Oxford am failed 
- mainly because a suitable 
site was not available, says 
Ted Greene, Amy Un chairman. 
The eomgacy was set up 


instead 


more spacious 


and financially hospitable 
environs of ta Jolla’s “Golden 
Triangle” in southern Calif- 
ornia. Xt has raised Wm 
(£15m) from US and UK ven- 
ture capital funds. 

However, as part of the 
agreement with the MRC and 
Oxford University, “we agreed 
to try to collaborate with a 
British company, ” Greene 
says. “So I*m delighted that we 
reached this agreement with 
Glaxo." 

Richard Sykes, Glaxo 
research director, win join the 
Amylin board. "There it good 
evidence tint chemical block- 
era of amylin action could be 
of great value in treating cer- 
tain forms of diabetes and obe- 
sity,” he say*. 

"We have derided to make 
amylin physiology a central 
focus of our diabetes research 
commitment, and our objec- 


tive hi to investigate aav&n 
blockade by compoun ds that 
could lead to safe and effective 

medicines. " ^ 

Amylin blockers could be 
writotrarttfuttoMetfat- 
tee, also known as Types dia- 
betes. There are sm Type % 
diabetics in the US. . . 

gjiy i fl ar drugs BUtJ aMBf.be 
useful treatments fog ob esity 
caused by asnylin-related met- 
abolic disorders. 

Although there fa still toms 
controversy among nteWmBc 
specialists about the role of 
aiyyUn, drugs that Wockita 
action represent a huge pot«- 
tial market Their world wide 
sales could exceed SSbn a ram 

S p 2005, according to a praeo- 
on by the WUkenon Group 
of New York. ^ 

But Amylin and Glaxo wiS 
not have the field to tim* 
selves. Other companies, 
fty.iroifag Pfizer of the US, are 
known to be working on amy- . 
Rn blacken. __ , ■ 

Glaxo and Amy to hope to 
have first amylin Mocker- 
ready to start din teal t rials in 
1993. If these give good 
results, the two companies 
could file for regulatory 
approval in 1988. 


affect, enhancing the effect of 
amylin, could help to treat 
Juvenile onset (Type 1) diabe- 
tes - a smaller but still rignif- 
leant market. They are not 
included in the Glaxo deal and 
Amylin will continue to 
develop three drugs indepen- 
dently. 

The company expects to 
start clinical trials with syn- 
thetic human amylin in 1888. 
A combined formulation of 
insulin and amylin, which 
Amylin says would be a more 


Amylin says would be a n un 
effective long-term therapy fa 
Type 1 diabetes than hwdtn 
atone, could be ready tor rega- . 
latory approval In 1896. 


Cleaner dyes 
make Jakarta 
less colourful 

By Ian Rodger 


P roduction processes for 
dyestuffs ore notorious 
for polluting large quan- 
tities of both air and water, 
and the nature of the pollut- 
ants - dyes - fa such that 
there to no way of hiding them. 
Dyestuff producers have 
understandably been one the 
moat progressive process 
Industries in applying air an d 
water tre atm e nt methods. But 
a Ciba-Gelgy dyestufb plant In 
the Candra Sari suburb of Jak- 
arta must be in a dais of its 
own, especially considering 
that It ia In a developing coun- 
try. 

The Swiss chemicals com- 
pany has constructed a total 
waste water and dye recycling 
system at Its dyestuffs ttanriar- 
dlsation plant there, The 
plant’s only emission, apart 
from finished 


with hot air and dried under 
high pressure to yield the 
intermediate dyestuffs in pow- 
der or granular form. The pol- 
luted aw fa than put throw a 


luted air fa then put through a 
cydona to yield further dye- 
stuff and passed to scrubbers 
before being released to the 


from finished products, fa 
warm, humid, scrubbed air 
from the spray drying tower. 

As so often happens whan 
environmentally friendly pro- 
cesses are introduced, unex- 
pected side benefit* have 
emerged as well One of the Mg 
cost items in the plant process 
fa energy to evaporate water. 
The staff has thus been encour- 
aged to make special efforts to 
reduce water consumption for 
cleaning, and has cut It from 
12^ tonnes in 1888 to an antici- 
pated five tonnes this year. 

The Ciha-Geigy plant was 
built in 1987 with an initial 
investment of approximately 
87m (£4m) to serve Indonesia’s 
fast-growing textile industry, 
From the start, it presented the 
company with a special prob- 
lem. 

Normally, dyestuff standar- 
disation plants, where only 
physical p r oce ss es - grinding, 
mixing, dispersion - take 
Mace, are located adjacent to 
upstream chemical synthesis - 
plants. There fa no alternative 
to treating water from synthe-. 
sis plants, so usually the treat- 
ment systems are Just m a i fr a 
little larger to accommodate 
the waste from the standard!, 
safion niant as walL 

At tiandra Sari, there is no 
synthesis plant. Crude dyes are 
imported from Switzerland and 
elsewhere. And it would have 
cost as much to build a water 
treatment system as to build 
the standardisation plant itself. 
The extra capital cost of 
Installing the total recycling 
system, by contrast, was negli- 
gible. A third alternative 
would have been to Install 
minimal water treatment, as 
Indon es i a does not have tough 
environmental standards, but 
Uba-Getgy now has a policy of 

stopping all ifa phot, around 

the world at least to Swiss 
standards.; 

The plant process itself fa 
remarka bly sta ple, Water, dfa- 
pening apnto and- crude dyes 
are introduced info grinders 
until the desired fineness fa 
achieved.' The slurry fa then' 
sprayed into a dryer cMmmy 


Wastodye collected from tbs 
scrubbers fa recycled as fresh 
raw material. As much as pos- 
sible, tingle colour dye fa .cot ’ 
tooted; muhtcotour waste has 
to be recycled as Mack dye. 

Dyeing ca m pa i g ns normally 
last a weak or two and then all 
the plant equjpnwnt baa to be 
thoroughly washed before 
another colour fa introduced. 
This fa the only area of- real' 
innovation, with the Introduce 
tfon of washing equipment into 
vesse ls^ designed to reduce 
water consumption, 

.The xenon for this fa that 
the waste water from this 
Meaning fa collected, again In 
colour 'specific and noinxdour - 
forms - and re-tata* 
toced Into the production wfth 
the crude dyes (and fresh, 
water when necessary). 

.. T he main burden Imposed by 
tins system is the m«Ti a ro T iff* o * 
of waste water. The tri&isto^ 
keep Jhe volume of water used 
for cleaning close to the levels 
needed to mix new slurries. 
Any ex cess simply awm, th e* 
the slurries hove, to be made 
more watery and that more' 
energyhas to be spent to evap- 
orate the water off the dye- 
stuff. 

Th e com pany wetfip etfl* the 
cost Of evaporating a tnrma of 
water , at wo, and approxl- 

tonnes a year are 
evaporated, so there fa a Mg 
incentive to try to reduce 
water usage In cleaning, Still, 
the expense fa only a fraction 
m the 82 m annual cost of rum 

rang a water purification riant 
At the moment, Cfoa-Gotoy 
to Sqf ato§ 
ojwater In storage, 
occupying fully one thirdofna 

AtoMri £?¥?■ 

a»rea in one-tonne metal con- 
■SftS if* wwftffly marked 
the odour run It • 

fifliuu mm. 

Aa Robert Unsold, managing 

SSSSE the Candra^ari 
wmptox points out, all this 

SB®* level of fisd- 
pane among plant employees, 

SSL*!®, F* developed 
country would be difficult to 
achieve. Ciba-Getey officials 

XSiifSKSS? to have . 
mafie^wotk in indoneafa. 

officials^ admit: 

met thfa type of huteBatlon is 

“ »«e dyestuffs todnstrv. slm- 

SSSLSj "ynthaato and stan- 
wfil remain 
rare- However, they say the 

at<kX:Sifa - 





turoufijont the grormWibak 
nm w caref ully atth* benefits 
ox improved water husbandry. 









N O-ONE can deny that television advertising 
is expensive. The reason advertisers are willing 
to pay up is because they've been told time and time 
again - and have had no reason to doubt - that tele- 
vision is a good investment. 

Given the huge audiences and the ‘intrusive’ 
nature of the medium, for those who can afford it 
there is no real alternative. 

We may think of this as the accepted wisdom. 
In fact its the accepted folly. 

The figures that make the case for television 
advertising are based on a method of research 
which records the times at which viewers turn their 
sets on, change channels and switch off. 

There is also a people meter’ that records who 


anyone who spends large sums bn television adver- 
tising. Lets assume that you ‘invest’ £10 million. 
Dr. Collett saw (literally) that 20% of commercials 
played to empty rooms. 

Bang goes £2 million. 

The videotapes also 
revealed that advertising 
breaks were the cue for 
people to escape the 
commercials. 

Some people left 
the room. Others used 
remote-control "zappers 
to sample the action on other channels. As a result, 
another 10% of commercials (and Elmillion of your 



advertising budget is wasted. Just two thirds of it. 

Of course we re not suggesting that you stop using 
television, only that you stop to think about what 

other, powerful options 
are available. Newspapers, 
for example. 

You cannot read a 
newspaper whilst behav- 
ing as if it isn’t there. 

If you put down your 
newspaper to make a cup 
of tea, the ads will still be 
there when you come back. 
(It is probably impossible to canoodle while 
reading a newspaper, but if Dr. Colletts research 
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is in the room, provided they remember to press 
the button. 

This method asks us to make a rather important 
assumption. 

That when people are in a room with the TV 
set switched-on, they are actually watching. 

Everyday experience, common sense and a 
little elementary sleuthing will show us that this 
assumption can t be entirely accurate. 

Just how wildly inaccurate has recently been 
demonstrated by research psychologist Dr. Peter 
Collett, who used the unassailable method of 
videoing people watching commercials by hiding 

a camera in their TV sets. 

His findings make uncomfortable reading for 


budget) were lost. 

Only 70% of commercials had any audience at 
all. But the tapes show people talking, reading, sleep- 
ing. Sbme, ; whb. evidently forgot they were being 
filmed, even got dbwii; .to -spine .serious . canoodling. 

Half the time, no-ohe was actually watching the 
TV set. 

In effect, only one third of all commercials had 
the viewers’ attention. £7 million of your £10 million 
was totally wasted. 

Whichever way you look at it, television adver- 
tising is less than half as effective as you thought it 
was. Or more than twice as expensive. 

In publishing this newspaper advertisement, 
we do not wish to imply that your television 


This advertisement was placed by the Newspaper Publishers Association. 


teaches us anything, it is not to be dogmatic.) 

Some of the most famous campaigns ; irt adver- 
tising history have been conducted in newspapers. 

■ ■ I *V 

We’ve already featured several of them on these pssiges. 
This advertisement contains two more examples. 

. . . "i . . j 

Newspaper advertisements can be intrtisive, 
powerful and compelling. 

You’ve spent three minutes on this ad already 
and read every word so far. How much would it cost 
you to hold someone’s attention on TV for three 
minutes? (Don’t forget that TV is more 
than twice as expensive as you thought 
it was.) W" 

If you’d like more information, wSjEg'' 
please telephone 071-433 1500. 
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MANAGEMENT: Marketing and Advertising 


Brands left on the shelf 

Guy de Jonquieres reports on the increasing power of multiple retailers 


D uring the economic 
boom of the 1980s, 
when the fashioD for 
putting brands on 
balance sheets was at its 
height, it would have been her- 
esy to suggest that brand val- 
ues could fall as well as rise. 
Yet in the harsher business 
conditions of the 1990s. many 
consumer products manufac- 
turers are being forced to con- 
front that reality. 

In the US. recent market 
research surveys have revealed 
a sharp decline in customer 
loyalty to many nationally 
branded consumer products. 
The trend is blamed partly on 
tighter advertising budgets and 
on an increased tendency 
among financially-straitened 
consumers to buy strictly on 
price. 

However, recession is not 
the only culprit. On this side of 
the Atlantic - and particularly 
in Britain - the traditional 
strength or many food brands 
is also being challenged by a 
long-term shift in the balance 
of power in favour of large 
multiple retailers at the 
expense of food processors. 

The shift has been under 
way for several years. How- 
ever. research by OC&C Strat- 
egy Consultants, a London- 
based business consultancy, 
finds that many UK food pro- 
cessors still do not appreciate 
the full significance of the 
change - or how Car it has 
already undermined the value 
of their brands. 

In the past, consumer prod- 
ucts manufacturers have 
tended to measure brand 
strength on the basis of overall 


market share or or research 
into consumer perceptions. But 
a forthcoming OC&C study* 
argues that these yardsticks 
are becoming less important' 
the real test is how well 
branded products perform in 
direct competition with pri- 
vate-label' goods stocked by the 
large supermarket chains. 

The argument for adopting 
this comparison is that UK 
food retailing is increasingly 
dominated by the multiples: in 
the past five years, their mar- 
ket share has risen from 45 per 
cent to 55 per cent and is 
expected comfortably to exceed 
60 per cent by the mid-1990s. 

Furthermore, a growing pro- 
portion of their sales is of pri- 
vate-label products, made 
under exclusive contract by 
outside suppliers. Such prod- 
ucts already account for a 
third of all UK packaged gro- 
cery sales. 

J. Sainsbury introduced L300 
new private-label lines last 
year, while Tesco has 
increased advertising spending 
in support of private-label to 
£l3.5m last year from a mere 
£191,000 in 1986. 

Against this background, a 
recent point-of-sale survey 
made by OC&C at Sainsbury 
and Tesco, Britain's two larg- 
est food retailers, points to dis- 
turbing conclusions for the 
manufacturers. 

Of 10 unnamed manufac- 
turer brands which are overall 
market leaders, only four sold 
in volumes which exceeded by 
20 per cent or more the two 
retailers' sales of equivalent 
private-label products. 

Sales volumes of five of the 


branded products were lower 
than those of private-label 
rivals stocked by the two 
supermarket chains. 

Yet all the branded products 
were priced higher than the 
private-label goods - by as 
much as 63 per cent Such pre- 
miums. traditionally a prerog- 
ative of brand leadership, will 
become increasingly hard to 
sustain in the face of tougher 
private-label competition. 

The threat to the manufac- 
turers does not end there, how- 
ever. Pressure on them is 
likely to increase further as 
retailers continue to refine the 
methods they use to assess the 
performance of the products 
they sell. 

U ntil now. these methods 
have focused on sales 
volumes and gross mar- 
gins. But most larger UK mul- 
tiples plan in the next few 
years to introduce "direct prod- 
uct profitability” iDPP) 
systems, designed to measure 
the profit before interest and 
taxes which they earn from 
each of the product lines they 
stock. 

Armed with this informa- 
tion, the retail chains will be in 
an even stronger position to 
drive a tough bargain with 
suppliers of branded goods. 
Those which do not meet 
retailers' profit requirements 
risk either being pressured into 
cutting their wholesale prices 
or seeing their products 
squeezed off the shelves. 

Faced with this dilemma, 
what should manufacturers 
do? OC&C points out that the 
growth of private-label has 


blunted their ability to regain 
the initiative by means of 
retail price cuts and special 
promotions - both of which 
retailers can swiftly match on 
private-label products - or by 
seeking alternative distribu- 
tion channels. 

According to the study, the 
manufacturers' best hope is to 
identify rigorously their core 
strengths, axing weaker brands 
and concentrating investment 
on those which offer the high- 
est returns. 

Brand strength will depend 
increasingly on the intrinsic 
quality and features of the 
products themselves. Manufac- 
turers will need to accelerate 
their innovation effort, both in 
developing and manufacturing 
new products, and to focus on 
marketing campaigns which 
clearly differentiate their prod- 
ucts from private-sector alter- 
natives. 

OC&C points out that, in 
recent years, the retailers’ 
close involvement with suppli- 
ers of private-label products 
has given them substantial 
first-hand experience of pro- 
duction methods. However, 
branded product manufactur- 
ers have not responded by 
deepening their knowledge of 
modern sales and distribution 
techniques. 

The survey points out that 
manufacturers will need to 
catch up by using DPP and 
other systems to monitor much 
more closely the performance 
of their products at the point of 
sale. 

As threatened manufactur- 
ers seek to fight back, they can 
at least look to some models to 
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S oarer QC&C Strategy Consdtaets 


emulate. These are the prod- 
ucts in which manufacturers' 
brands continue to dominate 
the market often in spite of 
retailers' efforts to expand pri- 
vate-label sales. 

In many instances, such as 
instant coffee and breakfast 
cereals, this is because the tra- 
ditional market leaders have 
successfully defended their 


position by a relentless com- 
mitment to staying ahead 
through Innovation, advanced 
production technology and sin- 
gle-minded marketing. 

* Just when you thought it 
was safe to put brands on the 
balance sheet OC&C Strategy 
Consultants, Kings Bttildtngs, 
Smith Square, London SW1P 
3JG. Tet 071-828 5349 


‘Buttered’ cake 
lands in TY jam 


By Gary Mead 

B ritish television viewers 
have been spared a 15- 
second mini-romance 
that takes place over a but- 
tered - sorry, vegetable fat 
spread - cake. . , , 

Last Tuesday, British 
nati onal newspapers carried a 
full-page advertisement taken 
out by Van den Bergfa and Jur- 
gens, the edible fats branch of 
Unilever. The ad carried stills 
taken from a planned televi- 
sion commercial promoting a 
vegetable fat spread called “1 
Can't Believe It's Not Butter!", 
which sells well in the US with 
some 8 per cent share of the 
market 

’Hie commercial's story tells 
of a parted yuppie couple 
brought back together by the 
discovery of a shared taste for 
the low-saturate, high-polynn- 
saturate. almost-cholesterol- 
free spread. 

But the surface bliss con- 
cealed a serious rift between 
Van den Bergh and the Inde- 
pendent Television Commis- 
sion (ITQ. Tuesday’s newspa- 
per ad stated: “This 
commercial has been banned 
from British television. As 
usual, it all comes down to a 
question of taste.” The ITC 
banned it on the grounds that 
it infringes an EC regulation 
outlawing advertising or pack- 
aging which suggests that non- 
dairy products have a dairy 
component 

Bui Young, Van den Bergh’s 
marketing director, says that 
the product cleared a similar 
legal hurdle in the US and that 
Hs launch in the UK last week 


was well-researched. We w took 

very careful legal advice 

Van den Bergh and Jurgens 
had planned £2m advertising 

by the end of this 3W 
estimates that Vanden Bergh 
coaid lose some £500,000. wm 
ing off the development costs 
of the TV promotion. 

The “yellow fats UK 
divides into roughly 80 per 
sent non-butter and SO per rent 
butter products. Van den 
Bergh hopes that on the tots 
of its US success. I Cant 
Believe" might go down well 
with British consumers. 

The ITC took up the case fol- 
lowing representations fro®- 
jmong others, the UK s Butter 
Council. 

Peter Morgan, chief execu- 
tive of the Council, says that 
“we drew the FTCs attention to 
the promotion campaign as 
there has been an increase m 
the number of sub-daixy prod- 
ucts using dairy terminology 
jr imagery to imply they at® 
something they are not . 

Morgan feels the current 
»anp» Is similar to that Of an 

surlier Van den Bergh product 
Stork margarine, the focus of 
similar Butter Council criti- 
dsm in 1976 for the slogan 
“you can't tell Stork from but- 
er". 

The ITC is convinced the 
terfufQe is a “simple matter of 
legality". Nevertheless, Van 
ten Bergh has turned the ban 
nto into a clever piece of PR 
management. It may 
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No entry to Quality Street 

Emiko Terazono reports on troubles at Toyota 


W hen Toyota took Its 
Corolla model up- 
market in June to 
replace the best selling car in 
Japan, the motor industry 
hoped that the move would 
signal a shift in the mass mar- 
ket consumer to more expen- 
sive cars and to fatter profits 
for their makers. 

However, the strategy flop- 
ped, much to the disappoint- 
ment of Toyota and other car 
makers, as sales of the new 
model (right) have fallen 
below those of the old model a 
year ago. 

Motor car makers were hop- 
ing that higher added value 
would bring in higher profits. 

Instead. Toyota has made a 
serious miscalculation: it 


seems consumers are not pre- 
pared to pay an extra 20 per 
cent for a few upgraded com- 
ponents. 

“Toyota did not realise that 
the consumers at whom the 
Corolla is targetted are the 
most price sensitive," says 
Kqji Endo at brokers SG War- 
burg. 

The company tried to shed 
the cars’ mass market image 
by making the Interior 
plusher, and adding automatic 
air conditioning as standard. 


On the outside, Toyota 
claims that an anti-rusting 
body provides “long lasting 
quality”. 

Inside the car, gadgets such 
as power windows which can 
be operated without the car 
key inserted, and cup holders 
provide quality motoring. 

However, the sharp price 
increase has turned consumers 
away and Toyota is losing 
market share as a result Japa- 
nese consnmers, becoming 
more sensitive of the slow- 


down in economic growth, are 
going back to basics. 

While Toyota says that It 
will continue to market 
Corolla as a luxury model. It 
has acknowledged defeat by 
beginning its antumn sales 
campaign with cheaper end of 
the new Corolla range. Endo 
predicts that Toyota car deal- 
ers will also try to regain mar- 
ket share by aggressive dis- 
counts. 

Other Japanese motor manu- 
facturers have fared better 


with new modeb of their mass 
market cars. Honda says that 
it has kept the price increase 
for its new Civic as low as 
possible. 

Nissan is more sympathetic 
to Toyota's problems. “The 
mass market is the toughest in 
terms of competition, con- 
sumer taste and pricing,’* says 
Masamichl Ozawa, Nissan's 
spokesman. 

Ozawa says that while con- 
sumers are looking for a 
higher class car, they are very 
sensitive to price movements. 

“Nissan is also trying to 
shift sales to higher val- 
ue-added cars but Corolla’s 
failure has taught us that it 
will not be that easy.” 
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EUROPE ALREADY AGREES ON A SINGLE CURRENCY 

W.n, thirty-three 747 /Tights a week to Singapore, from thirteen cities in Europe, more than any other airline. All aboard the world's most modem fleet, with inflight service even other airlines talk about. a 


great way fj v 

sihgapore airuofc 


f » 


r P 













13 






FjNANCIALTIMES THURSDAY OCTOBER 31 1991 


ARTS 


CINEMA 

Downstaged by a slave 


SPARTACUS (PG) 
Stanley Kubrick 


RAMBLING ROSE (15) 
Martha Coo&dge 


BLONDE FIST (15) 
Frank Clarke 


TWENTY-ONE (15) 
Don Boyd 


he re-release of Sport- 
acus reveals Peter 
Ustinov stealing the 
film from his all-star 
rivals. They include Laurence 
Olivier braying through a 
Roman nose as Cr as sus; Kirk 
Douglas clenching his chin- 
dimple in glorious Technirama 
as the revolting slave; Charles 
Laughton resembling a ring- 
leted porker as Gracchus; and 
Jean Simmons and Tony Curtis 
competing for the soft-focus 
franchise as the film’s AC/DC 
love interests. 

Underacting as the slave 
dealer Batiatus, who signs up 
Thracian quarry-hand Span- 
acus for gladiatorial training 
and then watches aghast as he 
and his mates break out 
inarch on Rome, Ustinov down- 
stages the lot of them. He 
pouts, mumbles and fidgets; he 
dishes out deliciously off-hand 
bon mots', he is an eternal cow- 
ard at bay in the Eternal City. 
Ustinov also rewrote most of 
his own dialogue. No wonder it 
towers above the rest of Dalton 
Trumbo’s earthbound script. 

For the most part this 
3 '/t-hour Hollywood sprawl, 
now restored and re-fitted with 
missing scenes including a 
once censored chat about 
“snails and oysters" by Olivier 
and bath-slave Curtis (which 
must rank as the obscurest 
duel of double entrendres in 


film history), impresses no 
more than it did when it 
appeared in i960 during the 
aecline-and-fall days of the 
Roman epic. A young Stanley 
“Uonck acted as director (read 
traffic policeman), but it was 
Douglas’s project from the 
start. You can tell this from 
the mile on mile of Douglas 
close-ups, running the expres- 
sive gamut from gritted teeth 
to gritted chin via gritted eyes, 
nose and navel. 

Someone should have gritted 
the movie, it might have pre- 
vented a platoon of distin- 
guished actors sliding idly to 
their doom, with only Ustinov 
having had the forethought to 
don spiked sandals. 

The sight of the London Film 
Festival massing in the dis- 
tance is as disquieting as eras- 
sus’s army must have been to 
Spartacus. The skyline bristles, 
the ground quakes; soon there 
is naught you can do to resist 
the overwhelming numbers. 

This year 200 films wrimting 
shorts advance upon us. Annu- 
ally 1. and like-minded col- 
leagues, scream that this 
onslaught of movies, barely dif- 
ferentiated from each other by 
file perfunctory categories and 
interchangeably upbeat bro- 
chure write-ups, bears no more 
resemblance to a film festival 
than a motorway pile-up has to 
a street procession. 

There are, of course, good 
films. I recently handpicked 
some of them ibr you on this 
page. But to an inexperienced 
eye the:’ would be lost in the 
swell. There is no safety in 
numbers; just chaos. 

Yet still the LFF expands 
and still It crowds the medio- 
cre into the same cooking dish 
as the masterly. Patient pil- 
grims to the National film 
Theatre are rewarded with tur- 
keys already well-roasted at 


previous festivals. 

London deserves a major fes- 
tival, but the LFF confuses 
major with multitudinous. 
Cannes and Berlin are major 
film festivals because they find 
an illuminating, helpful con- 
text for each film; because they 
dare to draw a few distinctions 
between art (main competition 
and young directors' event) 
and commerce (market sec- 
tion); and because if they show 
bad films they have the excuse 
that they are premiering yet- 
unknown quantities. London, 
as a round-up festival, has no 
excuse at all for showing junk 
already discredited from the 
Baltic to the Mediterranean. 

★ 

The new cinema releases are 
devoted to women. While Kirk 
Douglas pumps primeval patri- 
archal muscles in Spartacus, 
Rambling Rose, Blonde Fist 
and Twenty-One display hero- 
ines boldly asserting them- 
selves in a male supremacist 
society. 

The 19-year-old heroine of 
Rambling Rose is gangling 
Rose, housekeeper, ex-prosti- 
tute and suspected nymphoma- 
niac. Played by Laura Dem as 
a sort of human garden plant, 
slim-stemmed and nervously 
swaying, she disrupts an entire 
Southern household circa 193S 
with her quest for love. 
“Daddy" (Robert Duvall) Is a 
crusty cove with an uptight 
attitude to her sexual over- 
tures ("Replace that tit!”). 
Mother, played by Dem’s own 
mum Diane Ladd, is a pinched- 
featured sweetie who explodes 
at the local doc’s idea of neu- 
tering Rose. And teenage son 
Buddy (Lukas Haas) fells for 
the girl, discovers love and 
then grows up into the movie's 
narrator (John Heard). 

Directed by Martha Coolidge 
from a script and novel by 
Calder Willingham of The 


Graduate, the film allows two 
stylistic growths to become 
entangled. A wicked comedy of 
Southern manners, all twang- 
ing vowels and puritan zeal, 
gets caught up in a growing- 
pains story scared for syrupy 
violins and photo album visu- 
als. Whenever Duvall is on 
screen, with his cracked wal- 
nut face and cracked locutions 
n am standing at Thermopy- 
lae and the Persians shall not 
passl”), we are tn a seventh 
Heaven of character comedy. 
But whenever the string sec- 
tion stirs and Dowers quaver 
on lawns or printed frocks, It is 
novelette time and we ear- 
nestly await the next giggle. 

Don Boyd’s Twenty-One Is 
about a female Alfie. Katie 
(Patsy Kensit) is young and 
sex-mad and cannot stop 
talking to the camera. Since 
the said camera has only just 
recovered from being 
harangued into a coma by 
Theresa Russell in Whore, this 
is unpromising. The story bke 
its heroine tramps around with 
no particular iflfta of what to 
do. Bui like her also, it meets 
interesting people on the way. 

There is Miss K’s boozy, 
wistful, funny car salesman of 
a Dad (Jack Shepherd); her 
lover and workmate (Rufus 
Sewell) who behind loo doors 
swaps his office bonhomie for a 
junkie’s pincushion arms. 
There are her overeating girl- 
friend (Sophie Thompson) and 
her sweetly underacting black 
friend (Maynard Ezekfah, of 
Mister Johnson). As a waifs 
progress, the film improves as 
it goes on. Katie resembles one 
of moviedom’s famous grem- 
lins: whenever the cold water 
of truth is thrown on her, she 
throws another lively support- 
ing character into the world. 

Twenty-One woos the Ameri- 
can mancet by incindinp fram- 
ing scenes in New York. Frank 




A Woman Killed 
With Kindness 

THE OTHER PLACE, STRATFORD-UPON-AVON 


Clarke’s Blonde Fist, a direct- 
ing debut for the writer of Let- 
ter 7b Brezhnev and The Fruit 
Machine, flies off to New York 
at the first excuse. Only an 
hour has passed in this Liver 
pool-initiated tale of a peroxide 
toughie (Clarke’s sister Margi) 
with a right hook and family 
problems, before we are cata- 
pulted Into Manhattan to 
search for drunken Dad (Ted 
Bone), true companionship 
(Carroll Baker as a wisdom- 
spouting hotel maid) and glor y 
in the ladles' boxing ring. 

In New York we are braised 
by daft plotting and spell-itout 


comedy. In Liverpool we are 
battered by a Scouse comedy of 
manners that, Clarke’s 
other films, exaggerates its 
accents and local adages to 
mate a Mersey killing at the 
box office. Of the week's three 
heroines 1 most liked Miss Ken- 
sit She was not on permanent 
heat like Mine Dem; she (fid 
not resemble a elastic- vowefied 
Joan Crawford like Miss 
Clarke; she just lay back, 
thought of her post-Absofete 
Beginners career and spun a 
forthright, fresh-feced charm. 

Nigel Andrews 


Thomas Heywood (1573-1641) 
confessed to having had 
“either an entire hand or at 
least a main finger” in some 
220 plays. But in practice, only 
two survive: from 1607 The 
Fair Maid of the West (per- 
formed by the RSC in 1986), 
and from 1603 A Woman Killed 
With Kindness, now with the 
RSC at The Other Place, 
directed by Katie MitchelL 

This wry domestic tragedy 
makes a perplexing ev eni ng’s 
theatre, largely because Mitch- 
ell has not found anything at 
the heart of Heywood's world 
view. His work as a whole, and 
Kindness in particular, lacks 
moral certainty and ethical 
consistency. The result typifies 
the main trouble with Hey- 
wood, and that is his resolute 
ordinariness. 

Master John and Mistress 
Anne Frankford have the per- 
fect marriage, until their friend 
and guest Master WendoU 
seduces Anne and divorces 
“the truest turtles that ever 
lived together." Frankford 
twvpft revenge on his 

wife, deciding to sequester her 
in a manor house, divorce her 
firom her children, and “kill 
her even with kindness.” 
Meanwhile in the semi-de- 
tached subplot, Frankford's 
friend. Sir Charles Mountford 
is jailed after an aristocratic 
fracas, bails himself out by 
selling everything, and then 
pawns his si s t e r Susan to his 
main creditor, Sir Francis 
Acton. 

The play turns on Wendoll's 
appeal to Anne: 

“For you HI hazard all: why, 
what care I? 

For you FU live, and in your 
love Til die." 

She cedes to the seduction 
with hardly a struggle; but for 
Heywood, her consequent 
decline and death do not vindi- 


cate any inexorable moral law; 
they merely show our ordinary 
vices of treachery, disloyalty, 
cruelty and tyranny at work in 
the world. As a salve, Heywood 
offers sentiment rather than 
ethics. 

The actors seem understand- 
ably disoriented, as Mitchell 
tries to focus the production by 
means of a cross on stage (to 
which all the actors refer when 
addressing God), and by inter- 
polating slabs of devotional 
pmsin in rasping fourths and 
stark fifths. Vicki Mortimer's 
design and David Ludlam’s 
lighting conspire to produce a 
dour, sombre setting: a floor of 
bark-chips before a blank walL 

The acting Is scaled down to 
closet proportions. Michael 
Maloney (Frankford) manages 
best with Heywood’s simple, 
direct verse, often slowing it 
down to a murmur; alongside 
him, Saskia Reeves (Anne) 
believably regrets her cupidity 
with the limber Barry Lynch 
(Wendoll). In the adjacent plot, 
Jonathan Cullen (Sir Charles) 
and Sylvestra le Touzel (Susan) 
make uneasy siblings. And 
casting shafts of unseasoned 
mirth and ribaldry into the 
gloom are Kenn Sabberton and 
Sean Murray as Frankford's 
servants. 

Kindness shows Heywood as 
unremittingly demotic, like his 
contemporary Thomas Delo- 
ney, committed to ordinary 
values. No sense of Heywood's 
personality emerges; unlike 
Marlowe or Jonson, he remains 
a shadowy figure, the pamphle- 
teer and Puritan theologian 
who wrote plays. Lamb and 
Hazlitt beefed up his reputa- 
tion. But his standing has 
never rested, as Shakespeare's 
and Jonson’s has, on a pub- 
lished body of work. 

Andrew St George 


Tovar ich 

PICCADILLY THEATRE 

It is ironic that the great star 
performance in London theatre today is 
being given by an actress performing in 
her first play. Throughout the 1970s and 
1980s, Natalia Makarova was (with 
Lynn Seymour) one of the world's two 
supreme dramatic ballerinas. Now, 
building on her triumph on both 
of the Atlantic in her talking and danc- 
ing role In On Your Toes, she has 
become an all-talking actress without 
any loss of stellar brilliance or dramatic 
power. You expect her to be an icon of 
glamour, and she is to the nth degree. 
But what is surprising is her wit, her 
timing , her s tilln ess and ha economy. 

Nobody could expect to see a snob- 
bish play like Tooarich onstage today, 
but I hope that, in this case, nobody 
minds. Jacques Deval’s play, set in 
Paris in 1932, is about a pair of White 
Russians. Obliged to work as house- 
maid and butler to a nouoeau riche fam- 
ily, they find they love it When played 
as it is here, Tooarich turns out to have 
many old-fashioned theatrical virtues. 
It is marvellously rewarding to play, 
with good lines even for the smallest 
roles. Patrick Garland’s staging, suc- 
cessfully transferring from Chichester, 
abounds in stylishness, right down to 
the perfect choice of French and Rus- 
sian music to introduce and curtail 
each act 

Robert Powell is completely charming 
as her husband. 1 realise that until now 
I have never liked him as a film actor; 
but here he has humanity and warmth. 
George Murcell plays Comrade Gorotch- 
enko - correctly, I think - as a civi- 
lised brute. (At Chichester Tony Britton 
employed a more elegant and imposing 
ki n d of menace.) The several western. 
European roles are played with great 
ebullience and the dash of caricature 
that today is surely the best way to 
play these roles in tins social comedy. 

But there is never a hint of m o cke r y 
In the performances of Makarova and 
Powefl. This not only enables them to 
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Natalia Makarova: magical 

negotiate the play’s more sombre epi- 
sodes without changing manner, it also 
makes them, again and again, the most 

funny and loveable people onstage. 

It must be said that, while Makarova 
is the production’s moat sublime ele- 
ment, she is also its most flawed. Her 
voice is creamy and melodious, her pac- 
ing and tuning are exemplary, but she 
has not yet acquired the strength of 
breathing or the lucidity of diction to 
project her every word to the hack erf a 
large theatre. 

Anyone who sees her must feme that 
she can Improve in these directions, 
and that - for other roles - she can 
lose most of her Russian a ccent . I say 
thfa because I long to see her in any 
number of great rotes - and not just in 
Chekhov and Turgenev. 

Alastair Macaulay 


Romeo and Juliet 


ROYALTY THEATRE 

Northern Ballet Theatre’s Romeo 
and Juliet, installed at the Royalty 
for the next ten days, is a fine exam- 
ple of the “Never mind the quality; 
feel the title” style of ballet-making. 
This philosophy, and the works mer- 
chandised under the "Give 

them anything, but call it Swan 
Lake ”, are our dance rmapanipa 1 
response to the entrenched conser- 
vatism of the bafiet public, to 
the financial stringencies that now 
encroach upon ev e ry dance activity. 
Ballets on tour - mid, alas, even at 
Covent Garden - have to be recog- 
nisable, and inflated box-office 
pjfp* mfMwi flmt njB am no lon- 
ger dare venture Into the unfamfl- 
iar. Quality, save on the spurious 
faun of brand-name flflp«, w n mw 
little. 

Thus NBTs Romeo. It is a staging 
which won no plaudits from me 
when I saw it earlier this year. The 


La Chapelle 

NOTRE DAME DC FRANCE, W 


production is determinedly in 
search of dramatic effects through a 
blatant and over-energetic perfor- 
mance style, which seeks to per- 
suade its public that a middle-scale 
troupe is disposing of the farces of 
an opera-house emanphte. The resul- 
tant vivacity is exhausting to watch, 
and not a little risible as dancers 
register emotion, build np their 
roles with desperate mumming, n«i 
generally behave as if they were 
semaphoring the text to an audience 
in the next street A parallel with 
the treatment of the score is ines- 
capable. Reduced for a small orches- 
tra, and arranged (and, in places, 
cat) with tiie (!«««» of a chain-saw 
murderer, it deforms, unbalances 
Prokofiev. 

Christopher Gable's scenery-chew- 
ing staging - the Capnlets* real 
name is Crummies - would make 
more sense if it framed credihte cho- 


Royale 


Just off Leicester Square, tucked 
between the Prince Charles and 
Warner cinemas, there Is a large 
French church. The interior is of 
majestic proportions and perfectly 
round, with huge pillars along the 
perimeter and a grand skylight-dome 
high above them - an excellent Hall 
of the Grail for Wagner’s Parsifal. It 
proved to offer a perfect acoustic for 
an a cappeUa chair, the European 
Vocal Ensemble of “La Chapelle 
Royale”. 

The larger, all-French choir of the 
Chapelle Royale cultivates a reper- 
toire from baroque to Romantic; the 
Ensemble is all-EC (16 voices here, 
four men with English names among 
them) and concentrates on the chro- 


nological extremes, Renaissance 
polyphony and new music. Its Bel- 
gian director, Philippe Herreweghe, 
is John Eliot Gardiner’s kina of 
musician, a conductor who champi- 
ons “authentic” performing-style not 
only in Monteverdi and Bach but in 
19th-century music. ' 

I suspect that “period” styles of 
vocal delivery are seriously 
imponderable, because irrecoverable 
- we simply have nothing Him the 
clues to instrumental style that 
surviving period Instruments (and 
playing- manu als for them) afford; 
but Herreweghe’s Ensemble mates a 
remarkably lucid, balanced and 
beautiful sound. In this programme 
of motets by Leonhard Learner (a 


reography. But uawfann Moricone's 
rfanup* are dull stuff, charac- 
terisation and passion are alike flat- 
tened iinder academic predictabili- 
ties. William Walker and Jayne 
Regan go through the motions as 
the lovers, but the motions are sin- 
gularly unrevealing of their trag- 
edy. Other performances have a hec- 
tic flush, as if the dancers had been 
running very hard to keep up with 
everything they have to do: Lady 
Capolefs emoting (in red nightdress 
and Mood to the elbows) over toe 
body of Tybalt mates her an easy 
winner in that particular race. 

Lex Brotherston's designs give the 
evening what visual diwHnrKnn ft 
possesses: his set of monumental 
blocks is handsome, effective. It 
would make an excellent location 
for a staging of Romeo and JuUeL 

Clement Crisp 


Lassus pupil) and the Lutherans 
Hans Leo Hassler and Schfltz. it 
allowed room for some Individual 
character - as much, on an 
intuitive guess, as German 
ecclesiastical manners would have 
tolerated in the 16th and 17th 
centuries. 

More, it made the intricate 
polyphony luminous in warp and 
wooL something which can hardly 
be achieved unless the Individual 
lines have their own vital thrust 
Besides that or rather because of it 
the real expressive range of this 
devout music was thrown into sharp 
relief 


David Murray 


Arc Dance 


BLOOMSBURY THEATRE 

Arc Dance Company is what 
biologists would call a “sport" 
in toe British dance scene. For 
six years it has been the means 
for Kim Brandstrup - Danish 
born; London Contemporary 
Dance trained - to show much 
of his choreography. 

Brandstrup ’s creativity pro- 
poses a theatre in which drama 
is allied to an expressively 
exact movement style, but it is 
one which does not subscribe 
to the modish taste and tradi- 
tions of British post-modern 
dance. In this, I suspect, there 
has lain a financial problem. 
Arc receives no official subven- 
tion. While our fending bodies 
have provided support for the 
mediocre and the raglngly 
inadequate. Brandstrup' s 
assured and well-crafted work 
has benefited from nothing but 
private sponsorship. 

That his dance-pieces have 
considerable merit is not in 
doubt Public and critical reac- 
tion, both here and abroad, has 
been gratifying. His choreogra- 
phies embrace such virtues as 
good music (a favoured collab- 
orator is Ian Dearden, a com- 
poser of rare imaginative 
resource) and brave design (the 
ravishing London’ Contempo- 
rary Orfeo a case in point). 

For a brief season this week, 
Arc Dance is showing two 
Brandstrup pieces at the 
Bloomsbury. Both make vir- 
tues of austerity in design - 
settings are minimal but allu- 
sive, and our imaginations sup- 
ply everything the stage pic- 
ture lacks in concrete objects 
- and benefit from choreogra- 
phy with a similar allusive 
power. The Dybbuk, on which 1 


reported a couple of years ago, 
adapts Ansky’s famous play 
about a bride “possessed” by 
the spirit of her dead lover. 
Simplicity of means, a cumula- 
tive sense of mystery, catch 
the terror and inevitability of 
the drama. Performances - Jo 
O'Keeffe as the girl; Patrick 
Mahoney as the dybbuk - are 
strong, and with what sure 
theatrical sense does Brand- 
strup show us the unquiet 
spirit and the girl finally 
united, backs to us, slowly 
rocking an a table. The image 
sums up the entire drama. 

Mysteries, made Ibis year, is 
a commentary upon themes in 
Bela Bal ax’ Duke Bluebeard's 
Castle. The final room in the 
castle is I d entifi ed as toe last 
and most secret recess of the 
psyche. As two wives in turn 
open the door, they die. The 
third - who has appeared 
throughout the piece with a 
violin - dominates Bluebeard, 
and finally defeats him, her 
-violin bow against his sword. 

This ending fa baffling, and 
we may interpret it, perhaps, 
as a comment upon surrender 
to a beloved, and toe varied 
arms used in toe conflict. What 
precedes it, though, is fluent, 
sensitive dance writing, oddly 
reminiscent at moments of 
Antony Tudor's ballets in the 
precision of its physical effects, 
and well done by its cast The 
fine score by Ian Dearden is 
subtle in sonorities, every- 
where apt Design - by Craig 
Givens for Dybbuk; by Fhtini 
Dimou for Mysteries - is no 
less pleasing. 

Clement Crisp 


International 

arts 

Guide 

TODAY’S EVENTS 


■ BERLIN 

Deutsche Oper 19.30 Heinrich 
Hoi I reiser conducts Der fiiegende 
Hollander, with Simon Estes in 
the title role and Sabine Hass as 
Santa. Tomorrow and Sun: Andreas 
Schmidt sings the title role In a 
revival of Rudolf Noelte's 
production of Don Giovanni. (West 
Berlin 3410 249) 

Schausptelhaus 20.00 Hans -Dieter 
Baum conducts the Orchestra of 
the Berlin Musikhochschule in 
Dvorak's Seventh Symphony and 
Biblical Songs, with Martina Borst 
contralto. (East Beilin 2272 26t) 

■ BIRMINGHAM 
Symphony Hall 19.30 Simon Rattle 
conducts the City of Birmingham 
Symphony Orchestra In Mark 
Anthony Tumage's Momentum 
and Henze's Seventh Symphony, 
plus Beethoven's Fifth Plano 
Concerto with Alfred Brendel. _ 
Repeated tomorrow at London s 
Barbican Centre (021 212 3333) 


■ DRESDEN 

Semper oper 18.00 Georg 
Alexander Albrecht conducts 
Christine Miefitz’s production of 


Lohengrin, with Klaus Kfinig in 
the title role, also Sat and next 
Tues. Tomorrow: Harry Kupfer's 
production of Eugene Onegin. Sun: 
Friedemann Layer conducts first 
Dresden production of the three-act 
Lulu (4842 323) 


■ THE HAGUE 

Dr Anton PhiOpszaal 20.15 Peter 
Schreier conducts the Residence 
Orchestra in Mozart’s Prague 
Symphony and Mass In C, with 
soloists including Sylvia McNair 
and Anne-Sophie von Otter. 
Repeated tomorrow (3609 610) 


■ HAMBURG 

Deutsches Schausplelliaiis 19.30 
Dancing at Lughnasa: Michael 
Bogdanov directs the first German 
production of Brian Frlel'a 
award-winning play, set in Donegal 
in 1936. Sat and Sun: new 
production of Chekhov's The 
Cherry Orchard, directed and 
designed by Wilfrled Minks in a 
new German translation by Andrea 
Clemen. Mon: one-man show by 
Michael Pennington, taking the 
form of a stage portrait of Chekhov. 
(248713) 

Staatsoper 19.30 John Cranko s 
production of A Midsummer Night's 
Dream, also tomorrow. Sat Bernd 
Weikl sings the title role in Tony 
Palmer’s production of Simon 
Boccanegra. Sun: Die Zauberiloto 
(351555) 


■ LONDON 

THEATRE 
Royal Court 

Death and the Maiden: Ariel 
Dorfman’s South American tale 
of the consequences of torture. 


Juliet Stevenson, Sill Patterson 
and Michael Byrne star In this 
emotional three-hander. Opening 
tonight runs till Nov 30 (071-730 
1745) 

Wyndham's Theatre 
The Ride Down Mt Morgan: new 
ploy by Arthur Miller, directed by 
Michael Btakemore, starring Tom 
Conti, Gemma Jones and Clare 
Higgins (071-867 1116 ) 

Royal Shakespeare Company 
The repertory in the main Barbican 
Theatre includes Chekhov's The 
Seagull directed by Terry Hands 
and starring Susan Fleetwood 
(tonight, also next Mon and Tues) 
and the final performances of 
Oscar Wilde's comedy A Woman 
of No Importance, directed and 
designed by Philip Prowse 
(tomorrow and Sat). Later next 
week, Alex Jennings returns to 
give his acclaimed portrayal of 
Shakespeare’s Richard II. In The 
PiL tonight's show is The Last Days 
of Don Juan, Nick Dear’s 
adaptation of Tirso de Molina’s 
bawdy morality play. Chris 
Hannan’s version of The 
Pretenders, Ibsen's first major 

success, can be seen tomorrow 

and Sat (071-638 8891} 

Playhouse Theatre 
Tartuffe: John Sessions, Paul 
Eddington and Felicity Kendal star 
in this Peter Hall Company 
production of Mol fare's comedy 
(071-839 4401} 

Strand Theatre 

The Revenger Comedies Parts 
1 and 2: Alan Ayckbourn’s new 
dark comedy starring Joanna 
LumJey and Griff Rhys Jones. The 
two parts are played on 
consecutive nights. On Wed and 
Sat, Part 1 1s played in the 
afternoon. Part 2 in the evening 
(071-240 0300) 


Theatre Royal Hayraerket 

Backet Robert Lindsay and Derek 
Jacobi, as the king and Becket, 
star in Elijah Moshinsky’s 
production of Anouilh's play, using 
a vernacular translation by Jeremy 
Sams (071-930 B800) 

Piccadilly Theatre 
Tovarich: Jacques Deval’s comedy 
about Russian emigres whose 
circumstances force them into 
demeaning labour in a Parisian 
hoteL Patrick Garland’s Chichester 
Festival production stars Robert 
Powell and the Russian ballerina 
Natalia Makarova In her first 
spoken-theatre rale (071-867 1118) 
• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0896 430959 Musicals 
0636 430960 Comedies 0836 430961 
Thrillers 0836 430962 
MUSIC AND DANCE 
Royal Festival Hafl 19.30 Vladimir 
Ashkenazy conducts the Royal 
Philharmonic Orchestra in 
Mendelssohn's overture The Fair 
Meliisine and Brahms' Second 
Symphony, with Maurizio Pol I in I 
soloist in Mozart’s Plano Concerto 
No 27. Tomorrow: Armln Jordan 
conducts the Orchestra de la 
Suisse Romande in musk: by Frank 
Martin, Debussy and RousseL Sat: 
logo Metzmacher conducts the 
BBCSO in music by Schoenberg, 
None and Beethoven. Sun: 
Rostropovich conducts Prokofiev. 
Mon: Tennstedt conducts Mahler’s 
Sixth (071-928 8800) 

Queen Elizabeth Han 19.45 Heinrich 
Schiff plays John Cas ken's Cello 
Concerto in a concert with the 
Northern Sinfonia, In which he also 
conducts Beethoven's Fourth 
Symphony and Piano Concerto 
No 1 with Christian Zacharias 
(071-928 8800) 


Barbican 19.45 Paavo Berglund 
conducts the London Symphony 
Orchestra in Sibelius' Fifth 
Symphony and Shostakovich's 
Sixth, with Cecils Ousset soloist 
in Ravel's Piano Concerto in G. 
Tomorrow: Brendel plays 
Beethoven with the CBSO under 
Simon Rattle (071-638 8891) 
Cotisaum 19.30 Jonathan Miller's 
production of The Mikado. 
Tomorrow: La boheme. Sab 
Graham Vick's new production 
of Le nazze di Figaro (071-836 3161) 


■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Claus Peter 
Ftor conducts the New York 
Philharmonic Orchestra in Mozart's 
Symphony No 34, Mendelssohn's 
Reformation Symphony and 
Siegfried Matthus' Timpani 
Concerto, with Roland ICohloff. 
Repeated tomorrow at 14.00 and 
next Tues (875 5030) 

Metropofltan Opera 20.00 First 
performance this season of Aida, 
conducted by Rico Saccani with 
a cast including Aprils MJIlo, Nicola 
Marti nucci and Dolora Zajick. 
Tomorrow: Un hallo in maschera. 
Sat: Die Zauberftote (382 6000) 

Near York State Theater 20.00 
Steven Sloans conducts Frank 
Corsaro’s production ofTosca, 
with Edith Davis in the title role, 
Vincenzo Scuderi as Cavaradossi 
and Sigmund Cowan as Scarpia. 
Tomorrow: Die Soldaten. Sat La 
boh&me (870 5570) 

JAZZ/CABARET 

• Algonquin Hotel: the Oak Room 
is currently home to Jeff Ha mar, 
a young singer with a big voice, 
a big smile and an overtly 
theatrical manner. His shows 
usually Include old favourites and 


some musical surprises. Tues, 
Wed, Thurs at 21.30, Fri and Sat 
at 21.30 and 23.30. Dining (59 West 
44th St, 840 6800) 

• Carlyle Hotel: Bobby Short 
has just begun a two-month 
engagement in the Cafe Carlyle, 
with shows at 21.30 and 23.30 Tues 
to Sat (Madison Ave at 76th St, 

744 1600) 

• Blue Note: the place to find 
the big-league jazz artists. Music 
from 21.00. Dining (131 West 3rd 
St near 6th Ave, 475 8592) 

• Bottom Line: a big pleasant 
room where June Tabor is 
performing this week. Shows at 
20.00 and 23.00 (15 West 4th St 
228 6300) 

• Fat Tuesday's: one of the city's 
top jazz spots, thanks to tiie club's 
talent bookers. Music from 20.00. 
Dining (190 Third Ave at 17th SI 
533 7902) 


■ ROME 

Teatro OUmpico 21.00 Amer 
America, choreographed by 
Angelin Preljocaj and danced by 
the Preijocaj company with music 
by Laurent Petitgand. Daily till Sun. 
(320 1752) 


■ VIENNA 

Staatsoper 19.30 Donald Runnldes 
conducts II barbiere diiglia, with 
Gabriele Sima as Resina. 
Tomorrow and Sun; Parsifal with 
Siegfried Jerusalem in the title 
role. Sat Vaclav Neumann 
conducts Rusal ka (51444 2960) 
Konzerthaus 19.30 Wien Modem: 
Heinz Holiiger is conductor and 
oboe soloist In a concert with the 
Vienna Chamber Orchestra 
including music by Schnittke and 
Harrison Birtwistle (7124 6860} 
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MONDAY TO FRIDAY 
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CNN 
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1230-1300 Business Momtnf) 
1330-1400 Business Day 
2000-2030 world Business Today 
- a Joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
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Sky News 
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0710-0740 Moneyweek 
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WooK 
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The defence 
of Europe 


P rivate-sector banks 
are becoming an 
endangered species on 
the Scandinavian pen- 
insula. 

In the past six weeks, the 
Swedish, Norwegian and Finn- 
ish governments have between 
them committed £2.2bn of 
equity, loans and subsidies in a 
variety of rescue schemes for 
their banks. But having taken 
control of five big banks, the 
potential drain on their public 
funds is billions more than 
that, if economic conditions 
continue to deteriorate. 

Some free-market econo- 
mists might suggest that the 
banks should be allowed to col- 
lapse. But this is simply not an 
option, according to officials in 
all three countries. Ms Anne 
Wibble, Sweden's new finance 
minister, says: “A big bank col- 
lapse would do too much dam- 
age to confidence." At stake, 
the Nordic governments 
believe, is the Nordic banking 
system, which would have 
buckled had there been a run 
on deposits. 

An analogy between today's 
Nordic bank collapses and the 
volatile banking climate of the 
1920s and 1930s is drawn by Mr 
Anders Sahlen, the director- 
general of Sweden's finance 
inspectorate. “It is amazing 
how similar things are” 

Every bank in Finland, Swe- 
den and Norway has been 
forced to make huge provisions 
in their profit and loss 
accounts to cover the risk of 
loan losses. Norway's second- 
biggest bank, Christiania, has 
the unenviable distinction of 
having made the biggest losses 
in the Nordic region - 
NKr75bn (£632m) before tax - 
in the first nine months of this 
year. It therefore required the 
biggest injection of state funds. 

But four other substantial 
banks have also needed gov- 
ernment support- Den norske 
Bank, Norway’s biggest hank; 
Nordbanken, Sweden’s second- 
biggest bank, and Forsta 
Spark banken, the Stockholm- 
based savings bank; Skopbank, 
the central funding and com- 
mercial banking arm of Fin- 
land’s savings banks. 

The crisis stems mainly from 
Nordic governments' deregula- 
tion of their banking systems 
in the early and mid-1980s. 

At the time, restrictions on 
financial markets throughout 
the world were being removed. 
By taking away the constraints 
on Nordic banks’ ability to 
lend, the governments hoped 
these banks would become 
more efficient institutions. 

However, they failed to 
recognise that deregulation 
was likely to lead to a credit 
explosion, unless interest rates 
were raised at the same time. 
A second mistake was their 
failure to give enough power to 
banking supervisors to prevent 
imprudent lending. 

"Bankers had spent all their 
working lives under a system 
of severe regulation," com- 
ments Ms Wibble. They bad 
“no appreciation of risk", says 
Mr Finn HvistendahL president 
of Den norske Bank. 

With restrictions lifted, the 
banks went on a lending spree. 
Between 1983 and 1987, Norwe- 
gian banks pushed up the vol- 
ume of the loans they made by 
20 per cent a year, an impru- 
dent rate. The peak in Sweden 
was 1988, when there was a 25 
per cent rise in lending over 
1987. 

There was enormous 
I demand for loans, because der- 
egulation coincided with a 
worldwide reduction in inter- 


IN THE LIGHT of this week's 
progress towards an agreement 
on a European monetary 
union, it is all the more impor- 
tant for the European Commu- 
nity to resolve its differences 
over a future political union. 
Added urgency is given to the 
negotiations by Germany's 
insistence that it will not sign 
an Emu treaty in the absence 
of an accord on political union. 

One of the biggest stumbling 
blocks is the disagreement 
over European defence 
co-operation. Ostensibly, that 
disagreement is not one of 
principle. Everyone concerned 
is in favour of a stronger Euro- 
pean "defence identity". But 
behind this imprecise terminol- 
ogy lie deeply ingrained differ- 
ences over the relative priority 
to be accorded to Nato, as the 
principal organisation respon- 
sible for Europe’s defence, or 
to the European Community as 
the future arbiter of a common 
European defence policy. The 
rival Anglo-Italian and Franco- 
German plans amply reflect 
these conflicting attitudes. 

The British and Italians have 
proposed that the nine-nation 
Western European Union 
should become the main 
vehicle for Europe's defence 
identity. But it should remain 
institutionally separate from 
the EC and the rapid reaction 
force that the plan proposes 
should be used only outside 
the Nato area. 

Much more ambitious politi- 
cal objectives lie behind the 
Franco-German plan. As well 
as foreseeing the eventual cre- 
ation of a European defence 
force, it wants the EC to com- 
mit itself to implementing “a 
common foreign and security 
policy which will eventually 
include common defence”. 
While it, too, proposes the 
WEU as the body for co-ordina- 
ting Europe's defence policy, it 
sees that body as "an integral 
part of the process of European 
union". 

Inconsistent stance 

Both plans are open to criti- 
cism. 'Hie British-Itaiian pro- 
posals appear to leave the 
WEU in a limbo between Nato 
and the EC, and do not come to 
terms with the inconsistency 
of excluding defence from a 
political union which is likely 
to provide for a progressive co- 
ordination of foreign and secu- 
rity policies. 


France's and Germany's poli- 
cies, too, are full of contradic- 
tions. The protestation by Mr 
Roland Dumas, the French for- 
eign minister, that Nato would 
remain "the most important 
instrument for security in 
Europe", is hardly convincing, 
coming from the representative 
of a country which has consis- 
tently stood aside from Nato's 
integrated command. Nor, in 
spite of Germany's undisputed 
loyalty to Nato. is ft easy to see 
how Nato's position could actu- 
ally be enhanced by the Fran- 
co-German plan, as Mr Kohl, 
the German chancellor, claims. 


Close involvement 

The close North American 
involvement in Europe’s 
defence has been one of the 
great achievements of the last 
40 years. It is an association 
which must be preserved, par- 
ticularly given the uncertain- 
ties of the political situation in 
the Soviet Union and eastern 
Europe. But it should not be 
too difficult to find ways of 
marrying important elements 
of the two p lans , without at the 
same time upsetting the US 
and Canada. 

Most EC countries already 
agree in principle that the 
WEU is the most suitable 
instrument for Europe's 
defence policy, since all its 
members belong both to Nato 
and the EC. Its role should not 
be restricted to "out-of-area" 
operations only, as Britain now 
insists, but should also consist 
of a genuine co-ordination of 
European policies within the 
Nato area. While remaining an 
autonomous body during a 
first phase, formal machinery 
for regular consultations with 
both the EC and Nato should 
be set up to underline its role 
as a bridge between the two 
organisations. What happens 
in the longer run - to what 
extent the WEU should be sub- 
ject to the EC decision-making 
process - is best determined 
in the light of this experience. 

This gradualist approach, 
however, will only work if 
Europe faces up to the central 
contradiction in the debate. If 
Europe believes that its secu- 
rity is best guaranteed as part 
of the Nato command struc- 
ture, sooner or later individual 
EC members, notably France, 
will formally have to accept 
this reality. 


Dodging the 
pay issue 


IT IS a golden rule of meetings 
that politically difficult or con- 
tentious subjects should be put 
at the bottom of the agenda. So 
"The Labour Market Challenge 
Facing Britain" was the last 
item at yesterday's National 
Economic Development Coun- 
cil The union and employer 
representatives spent much of 
the time discussing traffic 
management systems. 

It is a pity there was so little 
time for discussion. This year’s 
annual pay round is among the 
most important Britain has 
faced for some years. Whether 
it turns out well depends in 
large part on the attitudes of 
employers and union leaders. 
The same cannot be said of 
London's traffic congestion. 

The challenge facing 
Britain's labour market is to 
adjust to European levels of 
wage and price inflation with- 
out paying an enormous price 
in high unemployment and lost 
output. If British unit labour 
costs grow more rapidly than 
in Europe this translates 
directly into squeezed profits, 
reduced exports and higher 
unemployment. 

So Britain's export competi- 
tiveness is directly linked to 
the outcome of this year’s pay 
round. Britain's underlying 
inflation rate must fall to the 
average inflation rate among 
the core members of the ERM. 

If. the Nedo discussion paper 
argues, the average European 
inflation rate will be between 1 
per cent and 3 per cent over 
the coming year and average 
productivity grows by 2 per 
cent, then UK average earn- 
ings cannot be allowed to rise 
by more than between 3 and 5 
per cent. Pay settlements, 
excluding overtime, must be 
between 1 and 3 per cent 

Competitive losses 

In short, British wage infla- 
tion most fall to more than 
half its lowest level over the 
whole of the past decade. To 
offset the competitive losses of 
the past five years it would 
have to fall even further. Since 
1985 UK unit labour costs have 
risen by 31 per cent, compared 
with just 11 per cent in Ger- 
many. 

This reality does not yet 
seem to have fully sunk in 
among either unions or 
employers. The unions at Ford 
have already requested a rise 
of at least 7 per cent over the 


coming year plus a cut in 
hours. Ford is likely to concede 
a rise above the current, and 
irrelevant, level of backward- 
looking inflation. 

Glib claims 

Nor do these figures support 
the CBFs glib claims that the 
labour market adjustment to 
ERM membership has already 
occurred. UK pay settlements 
have only fallon half as far as 
they must if British industry is 
to hold its ground in the ERM. 

Britain’s problems, accord- 
ing to Nedo, stem from the 
practice of collective bargain- 
ing at the plant level Acceler- 
ating wage inflation, it argues, 
is less of a problem in coun- 
tries where collective bargain- 
ing is more centralised, as in 
Germany, or where there is 
almost no collective bar gaining 
at all. as in the US. 

The answer is not to move to 
greater centralisation of pay- 
setting, as the Nedo paper 
points out. If anything, the 
British labour market needs 
more local wage flexibility at 
the regional and sectoral lev- 
els. This applies equally to the 
public sector as to the private 
sector. Nor, after 11 years of 
vigorous anti-trade union legis- 
lation, have the unions van- 
ished from the wage bargain- 
ing system. Recent cool 
business reaction to the gov- 
ernment’s Latest green paper 
suggests momentum here has 
come to a halt 

Yet this does not mean, as 
the Nedo paper suggests, that 
high unemployment and slow 
growth are inevitable. For the 
crucial ingredient is not cen- 
tralisation but co-ordination. In 
particular it means coordinat- 
ing expectations about the 
average level of wage inflation 
that the economy can afford at 
some suitable national forum. 

This, for once, is a Nedo 
paper which required action by 
Nedo itself; Its substance 
should have been discussed at 
yesterday's meeting, not its 
theory. “The attitudes of pay 
bargainers on both sides of 
industry," it concludes, "will 
need to change radically if we 
are to escape the process by 
which unemployment has to 
rise sharply before pay 
increases begin to come down.” 
Britain has no alternative to a 
middle, Euro-American way in 
pay bargaining. That way has 
still to be found. 


Robert Peston examines 
the crisis confronting the 
Nordic banking system 

Slippery 

slopes 





est rates. Indeed, the real inter- 
est rate - the nominal rate 
adjusted for the effects of infla- 
tion and tax - was negative 
for several years, thanks to rel- 
atively high inflation and gen- 
erous tax benefits. 

Interest rates were eventu- 
ally raised in the Nordic coun- 
tries in the late 1980s and the 
tax subsidies on borrowing 
were also reduced. But this 
increase in the cost of borrow- 
ing came at precisely the 
wrong time. The three econo- 
mies were already slowing 
down and the rate rises accen- 
tuated this trend. 

Reckless lending might also 
have been curtailed if there 
had not been a Nordic tradition 
that depositors should never 
lose money when a bank runs 
into difficulties. "In practice, 
there has been 100 per cent 
protection of depositors," com- 
ments Mr Hermod Skaniand, 
governor of Norges Bank, the 
Norwegian central bank. 

Some of the blame for the 
crisis must also be laid with 
supervisors and the supervi- 
sion system. “Until the begin- 
ning of this year, the system of 
prudential supervision in Fin- 
land did not have teeth ” says 
Mr Jonna Aranko, head of Fin- 
nish banking supervision. He 
believes legislation has given 
him powers to prevent banks 
taking on excessive risks. 

"No one warned about the 
possible loan losses," admits 
Mr Sahlen, his Swedish coun- 


terpart Mr Sahlen has now set 
up a system of gathering more 
detailed information on banks’ 
exposures to individual bor- 
rowers and sectors. 

In Norway. Mr Arne Oien. 
senior adviser to the Norwe- 
gian finance minister, doubts 
whether supervisors could 
have been expected to detect 
problems when the heads of 
the various banks were opti- 
mistic about prospects. But he 
adds: “We are looking at the 
question of whether the regula- 
tors are to blame." 

Officials across the Nordic 
countries are now trying to 
decide whether the worst is 
over. Ms Wibble believes the 
long-term damage to the banks 
will depend on “whether prop- 
erty prices stabilise". 

The banks usually lent 
against the security of prop- 
erty, but at a time when prices 
were rising rapidly. In all three 
countries, property prices on 
average are now 30 per cent 
lower than their peak because 
of the rise in interest rates. 

Bankers in Finland and Swe- 
den have a separate anxiety. 
Many of their losses have 
stemmed from the financial dif- 
ficulties of a few big custom- 
ers. Their fear is that individu- 
als and medium-size 
mauofacturing companies may 
also start to default on loans. 

In Sweden, the recent col- 
lapse of a group of companies 
controlled by the entrepreneur, 
Mr Erik Penser, led to billions 


of kroner in loan losses for 
Nordbanken. A further IS cus- 
tomers. most in the finance 
company and property sectors, 
accounted for most of the rest 
of its losses. 

The problems of Finland’s 
Skopbank stemmed in large 
part from the difficulties of 
Tampeila, the forest products 
and engineering group. At the 
biggest h ank, Kansallis Bank- 
ing Group, a FM270m (£7.04m) 
loan loss was recently taken on 
finance provided to the New 
York-based Finnish investor, 
Mr Pentu Komi 
But in Norway, the private- 
sector banking system is 
extremely unhealthy. Norway 
bis suffered from low eco- 
nomic growth for longer than 
the other Nordic countries. 

The number of company 
bankruptcies began to acceler- 
ate rapidly in 1988 and may 
still be rising. There is also "a 
hi gh incidence of non-perform- 
ing loan s in the personal sec- 
tor". according to Mr Hvisten- 
dahL About 20 per cent of Den 
norske Bank's loan loss 
charges stem from its exposure 
to consumers. 

In other words. Norway’s 
banks are in deeper trouble 
than other regional banks 
because every kind of business 
as well as private customers 
are having trouble meeting 
loan repayments. So the Nor- 
wegian government is being 
forced effectively to nationalise 
the commensal banking sys- 
tem, through a rescue package. 

Banking supervisors are try- 
ing to determine whether 
Swedish and Finnish banks are 
suffering from the same dis- 
ease as their Norwegian coun- 
terparts, albeit at a less 
advanced stage. 

Mr Karl-OIof Hamnarqvist, a 
director of Den norske Bank, is 
concerned that the cycle of bad 
debts in Sweden might follow 
the trend cf Norway. Swedish 
companies, like Norwegian 
ones, have traditionally earned 
a low return on capital When 
there is an economic shock, 
there is therefore a great risk 
that they wilL not be able to 
make loan repayments. 

Bat the Swedish banking 
system is mare robust than 
Norway's. Mr Arne Martenson, 
the new president of Svenska 
Han dels banken. Sweden’s most 
conservative bank, points out 
that Sweden’s big banks are 
more efficient than Norway’s, 
as measured by the ratio of 
their income - before loan 
loss charges - to overheads. In 
Ids view the greater profitabil- 
ity of Svenska and its main 
rival S-E Banken, will allow 
them to absorb any increase in 
loan losses. 

The Swedish economy is in 
any case more diversified and 
therefore stronger than Nor- 
way’s, which depends heavily 
an the oil industry. Mr Sahlen 
hopes Sweden's banks have 
enough capital for the coun- 
try’s banking system to sur- 
vive the shocks without fur- 
ther injections erf government 

His Finnish counterpart, Mr 
Aranko. echoes these views. 
The country’s two big banks. 
gansaTlig and Union Bank of 
Finland, have surplus capital 
at the moment But in Finland, 
gross domestic product is fell- 
ing at the alarming rate of 5 
per cent a year, in part because 
of the collapse of its main mar- 
ket - the Soviet Union. 

If Norway’s private-sector 
commercial banks are almost 
extinct, Finland’s and Swe- 
den's should attract the atten- 
tion of the conservationists. 


BOOK REVIEW ■■ 

Balm for the 

conscience 


Royal 

appointment 

■ Has some publicity wizard 
pulled a fast one on the Queen, 
who besides opening the new 
Thames bridge yesterday has 
allowed it to be called after 
her? 

After all since it is already 
known to Londoners as the 
Dartford Bridge, its official 
title Queen Elizabeth H Bridge 
is unlikely to be much used. 

So who's behind the decision 
to give it the royal name? 

One possibility is 
bureaucrats worried that, by 
officially calling it after 
Dartford on the Kent side of 
the crossing, they might offend 
the proud burghers of 
Thurrock on the Essex side. 
But although transport 
department mandarins have 
I hitherto tactfully termed it 
the Dartfbrd-Thurrock Bridge, 
the royal rechristening was 
not their idea. As the project 
is a private-enterprise 
initiative, they explain, the 
sponsors choose the name. 

And oddly enough, the 
project's biggest shareholder 
is Trafalgar House, which 
happens to own a biggish ship 
also called Queen Elizabeth 
H “It wasn’t entirely our 
choice." says the company's 
founder Sir Nigel Broaches, 
“but we did propose it” 

If there was a touch of 
co mmercial fam in thw idM, 
though, the monarch 
apparently didn't mind. “We 
had a message from the Palace 
asking if the ship could be at 
the opening as well” Broaches 
adds. “It would have made the 
most spectacular photograph 
In history. 

“But there was a one-in-eight 
risk of fog, and we might have 
been unable to get the boat 
either in or out” 


Chilly 

■ Tomorrow morning a ship 
of the Chilean Armada sets 
sail for the Antarctic as the 
spearhead of Chile's plan to 
carve out a new image for 


Observer 


itself at next year’s Expo 
inter natio nal fair In Seville. 

The first part of the ship’s 
mission is to hack 100 tonnes 
of ice from the Antarctic 
continent Then a sculptor on 
board will chip away at the 
frozen pillars during the 
8,000-mile voyage to Spain, 
transforming tham into 
fashionable ice sculptures for 
display at the fair. 

“We wanted to do something 
original as Chile is the country 
closest to the Antarctic,” says 
diplomat Oscar Pinochet de 
la Barra. 

Environmental groups, 
however, are horrified. They 
see the scheme as nothing less 
than the rape of the last virgin 
continent on earth. 

The diplomat disagrees. 
Chile's giant ice-lollies will 
not violate the Antarctic 
Treaty System’s protocol on 
environmental protection, he 
says. “The protocol does not 
cover ice.” 

A more pressing problem 
fin* the organisers Is how to 
stop the whole frosty caboodle 
from melting in Seville's 
giggling a nmmpr Engineer's 
believe they can turn the trick 
by keeping the sculptures in 
a protective current of cold 
air. But if it doesn't work, 
visitors to Chile's Expo 
pavilion will be in for a very 
soggy experience. 


Frozen facts 

■ Meanwhile Finland is 
freezing its Image-building in 
another sense by taking the 
axe to its Finnfects agency, 
which fin: 32 years has been 
promoting Finnish industry 
overseas. Besides providing 
services to business visitors 
to its hom eland, the agency 
under its larger-than-life 
director Matti Korhva has won 
its cause many friends by its 
lobbying in New York, London, 
Paris and Brussels. 

Now, with the Finnish 
government discussing when 



to seek EC membership, the 
employers sponsoring 
Finnfects have decided to cut 
costs by dropping its overseas 
activities, and reducing its 
home base to a staff of three. 
Korhva has been asked to 
leave and set up his own 
agency to organise hunting 
trips and suchlike for visiting 
panjandrums. 


Blue chipped 

■ Facilities & Property 
Management: 1 - IBM: 0. 

The world’s biggest 
computer company (sales 
$70bn-plus yearly) is used to 
throwing its weight around. 
But it had not reckoned on 
the stubbornness of a tiny 
British company with 40 staff 
and a £2m annual turnover. 

When the six-year-old 
Financial & Property 
Management learned that IBM 
was spinning off its own 
proper Ly -management 
company under the name 
Property & Facilities 
Management, it cried foul In 
talking to IBM as a potential 
client, it had disclosed lots of 
Information about itself. Now 
the IBM offshoot was moving 


into the same market under 
a name which sounded 
remarkably similar. 

When the multinational 
giant would not change its 
mind, the British company 
complained to the Department 
of Trade and Industry. But 
even the complainant was 
more than a little surprised 
yesterday to hear it had won 
and the IBM offshoot must be 
renamed. 


Eastward ho 

■ Britain and Germany may 
be sparring over foreign policy 
cooperation in the EC, but 
down on the ground they are 
getting together. 

On top of the deal to 
cooperate in the Soviet Union 
comes news that a British 
diplomat is to be seconded for 
a year to bolster the German 
unification effort Robert 
Barnett, a first secretary in 
the economics department of 
Britain's Bonn embassy, is 
being lent to the government 
of Saxony in former East 
Germany to promote British 
Investment there. 

He will live in a single room 
in Dresden Monday-Friday 
(accommodation is stfll acutely 
short in the east), and 
commute back to his wife and 
two boys in Bonn at the * 
weekend. The only trouble is 
that he won't be getting the 
“bush money," as (west) 
German civil servants rudely 
call their DM2,0OQ-plus bonus 
for working in the wild 
frontier-land of the east 

Even so, he hopes to 
persuade the Saxony 
government to give him a villa 
or the like (perhaps the party 
secretary’s old holiday home?) 
on the grounds that he will 
need to entertain a stream of 
British would-be investors. 

Meanwhile German civil 
servants, once extremely loth 
to up sticks and move east 
are apparently now doing so 
in increasing numbers, tfamini 
to the “bush money." Indeed, 
some of the ministries back 
in Bonn are starting to 
complain they are short of 


B ody Shop, the natural 
cosmetics group, is a 
unique retailing phe- 
nomenon. Body and Soul is the 
remarkable story of how Anita 
Roddick, managing director, 
built the company from one 
shop in Brighton into a highly 
successful global business. 

With no formal business 
training, Roddick has expan- 
ded Body Shop into a retailer 
with more than goo outlets in 
38 countries and with greater 
overseas earnings than any 
other UK retailer. 

A woman who professes that 
finance “bores the pants" off 
her has created a company 
with a stock market value of 
£568m - and confidently pre- 
dicts: “We are capable of sus- 
taining a growth rate of 40-50 
per cent per annum for per- 
haps the next five or 10 years.” 

Her determination is inspira- 
tional. While raising two 
young ffhUrirpn, Roddick set up 
j the first Body Shop in 1976 at a 
time when her husband, Gor- 
don, was away riding a horse 
from Buenos Aires to New 
York. 

Fed np with buying over- 
packaged, over-priced cosmet- 
ics, Roddick believed that there 
must be a market for more 
simple products. She set about 
selling goods made from natu- 
ral ingredients in plastic bot- 
tles normally used by hospitals 
for urine samples. 

The business was her means 
of snrvivaL But she soon dis- 
covered that die bad a zest for 
finding interesting products 
and a passion for selling them. 
With Gordon back from his 
travels, the Roddicks quickly 
expanded the Body Shop chain, 
hugely by means erf franchis- 
ing outlets to like-minded indi- 
viduals. The company was 
floated in 1984, turning the 
Roddicks into multi-million- 
aires overnight 
Bnt, as yon would expect. 
Body and SouL is far from a 
conventional corporate history. 
It is a curious mishmash: in 
part a polemic against the evils 
of the “monster” cosmetics 
industry; in port an environ- 
mental paean about how Body 
Shop can act as a paradigm for 
green businesses; in part an 
adventure tale erf Anita Rod- 
dick’s travels In search erf spiri- 
tual experiences and new reci- 
pes for fecial scrubs. 

At times it almost becomes a 
narrative scrap-book relating 
colourful tales of what Anita 
did next In one section die 
recounts how she helped the 
Indians of the Amazon defend 
their forests while buying Bra- 
zil nuts for oils; in another she 
relates her meeting with a 
Nepalese holy man who was 
given to suspending eight 
bricks from his penis to dem- 
onstrate his strength. (There is 
an eye-watering photograph to 
prove it). 

But perhaps the most ' 
enlightening section of the 
book concerns how she builds 
morale in the company by edu- 
cating the staff and campaign- 
ing on a host of environmental 
and human rights issues. 

Body Shop’s “benevolent 


BODY AND SOUL 
By Anita Roddick :.-‘ 

Ebvry Press. £12.99 ■ • 

anarchism" has become its - 
hallmark. Roddick encourages 
all employees to challenge the 
accepted wisdom of the d!aj 
and argues thal .it is e ss e nti al. . 
to convince the staff that they 
also have the power to effect" 
change. 

But in spite of the company’s 
campaigns, Roddick , never " 
loses sight of where its true'. . 
interests lie. "Although botir: . 
Gordon and I wholeheartedly 
support all our campaigning.-.' . 
we would never sanction any v .. 
of it if we could not afford'ft or ':’ J 
if it somehow endangered the 
future prosperity of the oatf \ . 
pany," she writes. V : ..; . 

The book is written with'- 
gxeat verve although the syr- 
upy sentimentality sometimes " . 
cloys and the homili es th at. •- 
pepper the text veer 'between 
the pretentious and the bunal ' T 
What should the reader, for ■ 
example, make of the comment £ .. 
that other retailers trained-, 
their staff “with an eye onthe^. . 
halance sheet; we trained them^' 
with an eye on the soul”? (if 
But Roddick displays such * / 
passion that the reader is v 
swept along with the argu- - 
meats, scarcely stopping toV 
question the premises. As she?J 
puts it in bald type - just to - 
make sure you know it is. 
important - “When you take 
the high moral road it hi 
cult for anyone to object with- -- ' 
out sounding like a . complete.-. • 
fool" • v •’ 

But at the heart <rf the book; 
and perhaps of Body Shop 
itself, lies an unanswered para- - 
dax- How can Roddick rail 
against the manifest wasteful- 
ness of a consumer society;: 
while herself stimulating h 
demand for more consump- 
tion? 

If Body Shop only sold eras*- 1 
tial goods that were cleariy - 
less environmentally harmful 
than those sold elsewhere oh 
the high street 1 then no ode: 
could object But Body Shun . 
does not just satisfy a need, it--- ■* 
also creates a demand for what 
are in many cases essentfefiy . 
luxury items. . .( 

As Roddick herself solemnly - 
writes: “One of the HabDities ctf-K 
a free-market economy is that 
plastic needs frequently over- 
shadow real needs, so that the - 
market is flooded with gadgets 
and gewgaws and daft invert- - 
tkms...lt Is my belief that 
green consumers will be less, 
susceptible in the 1990s to the - 
temptations dangled by an 
industry dedicated to creating 
artificial needs and products to ’ 

OR those needs." 

Well, quite. It would be 
ironic indeed if the environ- 
mental wave that Roddick has , 
co m men dab ly done so much to 
stir up sweeps over Body Shop . 
leaving the company and its : *" 
peppermint foot lotions high- . 
and dry, 

- John Thornhill . . 
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*ny years ago I suggested 
that the UK should leave 

_ . — the Common Agricultural 

Policy but join the Exchange Rate 
Mechanism. A lot of water has flowed 
under the bridge, and . the proposal 
has now- to be brought up to date. 

What 1 .would now say is that the 
UK government should, even at this 
late hour, surprise everyone by agree- 
ing to sign not only the Emu treaty 
which enables it to postpone a deci- 
sion on a'sihgle European currency- It 
should also sip the declaration 
whit* the Dutch have proposed out- 
side the treaty, saying that the signa- 
tories favour the earliest feasible 
move to such a currency. 

On the other hand, the British gov. 
emment should take the toughest 
possible line on the unnecessary cen- 
tralisation of economic and social pol 
icy, which the other li governments 
appear willing to accept in the politf 
cal union treaty. If necessary ft 
should use its veto at Maastricht to 
prevent any harmful strengthening u. 
the powers of the EC institutions to 
indulge In harmful and iU-tfaoiurht 
intervention against the free market 
It will not have escaped readers 
that this is the precise opposite of 
current official British thinking 'The 
government is resolutely again st'com- 
mitting itself to a single currency - 
hence the need for such a declaration 
outside the treaty - but has hinted 
that it is willing to compromise here 
and there on the other powers of the 
Community institutions. 

Those who think that the internal 
politics of the Conservative party pre- 
clude such a reversal will read no 
further. Bat those who believe that it 
is occasionally possible to circumvent 
supposed partisan imperatives might 
be interested in the arguments. 

The monetary side of the argument 
is the easiest The biggest abdication 
of monetary sovereignty was made a 
year ago when the UK government 
joined the ERM and made clear its 
intention of making the entry parity 
stick. Whatever the theoretical ability 
to undertake a realignment, it is obvi- 
ous from the mood of the markets 
that any unilateral realignment would 
deal a disastrous blow to confidence 
and credibility and lead to higher not 
lower interest rates. The Treasury 
and Bank have to pursue whatever 
monetary policy is needed to stay 
within the ERM bands, which will 
have to be narrowed to 2 '/i per cent. 

If the UK were to stay out of a 
single currency, it would still suffer 
the loss of monetary independence, 
but without reaping the full advan- 
tages. For instance, during periods of 
political turmoil, fresh inflatioaary 
pressures or bad balance of payments 
headlines, there might still have to be 
sharp increases in British interest 
rates to maintain confidence in the 
ERM parity. Even in good times, it 
would be difficult to eliminate alto- 
gether the interest rate differential 
against Germany. 

Moreover, there would be a threat 
to the continued inflow of large-scale 
foreign investment, especially from 
Japan, if a single currency were 
formed without the UK. Parts at least 
of the overseas earnings of the City of 
London would also be at risk. One 


Economic viewpoint 


A better UK road 


Maastricht 


By Samuel Brittan 
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The European constitution- makers could learn from the US founding fathers 


should add to these negative argu- 
ments a positive argument; Britain 
already meets the economic conver- 


gence conditions mentioned in the 


treaty for embarking on a single 
currency better than many other 
countries, which are keener on the 
idea. It is almost certain that the UK 
will in the end join the test track of 
Community countries first to adopt 
the single currency, even if this pros- 
pect is to be veiled from parliament. 

When it comes to political union, 
the British government should indeed 
dig in its heels, but not because of 
national sovereignty or the powers of 
the Westminster parliament. The lat- 
ter has already been eroded ter more 
by Britain's own elective dictatorship 
than by anything that could happen 
on the EC front President Francois 
Mitterrand has no Intention of being 
the last effective president of France; 
and Germany is not going to send 
troops on a mission of which it disap- 
proves because of an EC vote. 

On foreign affairs and defence, the 
reality is that so ter from any threats 
to national identity from a common 
policy, the Community countries can- 
not even summon up enough courage 
and common purpose to brand Serbia 
as the aggressor for behaving in 
Yugoslavia as Saddam Hussein has 
done in the Middle East They cannot 
yet bring themselves to take adequate 
economic measures (let alone con- 
sider anything military) to curb Ser- 


bian atrocities. These weakness would 
not be removed by treaty amendment. 

Too many Thatcherites confuse fed- 
eralism. which is not a real problem, 
with excessive centralisation, which 
most certainly is. Many of the items 
proposed for majority voting in the 
European Council or decision by the 
European Parliament are not ones 
which should be decided from the cen- 
tre, even in a full-scale federation. 
Indeed, some of the powers the Com- 
mission already claims - for 


The real issue is not 
federalism, but needless 
centralisation. Items such 
as hours of work should 
not be decided from the 
centre, even in a 
fall-scale federation 


instance, in (jvlng marininm workin g 
hours - are on issues which are best 
decided at national or still lower level 
in the light of local conditions. 

There is a simple starting point that 
can tie put forward when faced with 
any proposed power for the Council of 
Ministers, the Commission or the Par- 
liament It is: is this an issue which 
is, or should be, decided at a federal 
level in the US; or does it make more 


sense for the individual states and 
lower tiers of government to decide it 
for themselves? Adult hours of work, 
for instance, are not laid down in 
Washington. It would be absurd ter a 
united Europe, which is not yet a fed- 
eration, to seek more powers for itself 
than the most important real federa- 
tion in the modern world. 

At a minimum, a political union 
treaty should embody a provision 
equivalent to the US Tenth Amend- 
ment, which states: “The powers not 
delegated to the United States by the 
constitution nor prohibited by it to 
the states, are reserved to the states 
respectively, or to the people.” The 
matters reserved to the states Include 
the control of manufocturing, trade, 
transport and corporate matters, 
labour and education. Income taxes 
were left to the states until 1913; and 
property and sales taxes (plus local 
income tax) are still in their hands. 

Of course, there have been many 
efforts to widen federal power over 
the US economy by use of the inter- 
state commerce gateway. The argu- 
ment still rages. For instance, the fed- 
eral minimum wage would be 
regarded by market-inclined econo- 
mists not merely as a misguided way 
of trying to help the poor, bat as a 
handicap and distortion. Neverthe- 
less, the federal minimnm wage has 
usually been kept low and it is the 
additional provisions added by some 
states which have bitten. 


In Europe there is a deep-seated 
divide between, for example, west 
German, trade unionists, who suppose 
that to allow low-cost labour from 
some parts of Europe to compete in 
other parts is "social dumping”, and 
market-inclined economists who 
know that discrepancies in pay and 
conditions are, in feet, necessary to 
offeet differences in productivity and 
the numerous other circumstances 
which make it quite impossible ter 
people to have the same rewards In 
Sicily and Norway, or for that matte' 
in Palermo and Mfl*nv 
The natural Interpretation of subsi- 
diarity is that each decision should be 
taken at the lowest feasible level This 
is perhaps clearest in relation to the 
environment Matters affecting global 
wanning or the ozone layer or atmo- 
spheric pollution dearly have ?pin- 
over effects and need to be regulated 
at a European, if not still higher, 
level. The condition of beaches, or 
most matters relating to rail and road 
construction, have their main impacts 
on the inhabitants of an area or those 
who choose to go there. At the very 
most, central control should be lim- 
ited to the provision of information so 
that visitors know the risks they run. 

There is, of course, no way in which 
a diplomatic negotiation will bridge 
deep-seated conflicts of economic 
beliefs which already split snhnniwian 
in the 16th century. It Is fair to add, 
however, that the inte rv entionist side 
gates because many European heads 
of government are not interested in or 
lack knowledge of elementary market 
principles. Sometimes, too, there is a 
nnn^f ) (y> aihiitnlUr^ Hu^ division in 
which, as in Germany, industrial and 
commercial matters are left to the 
economic ministries which have a 
free-market bent, whereas the labour 
market Is left to the so-called “social” 
ministries whose indxnatiom are of 
an opposite kind. 

The principle of subsidiarity, prop- 
erty understood, should leave it to 
individual states, or even lower tiers 
of government, to make their own 
trade-offs. If an individual European 
country, or an area such as snnth 
Yorkshire, wants to limit working 
hours and accepts either lower 
take-home pay or higher unemploy- 


ment in return - or does not believe 
that any such consequences will fol- 
low - it should be free to experiment 
(The UK government has not helped 
the anti-centralisation case by abol- 
ishing subsidiarity for municipalities.) 

Even those who are not particularly 
enamoured of free-market thinking 


can surely see that there is absolutely 
no prospect of anything like a Social 
Charter, with harmonised social secu- 
rity and similar provisions, befog 
applicable in an enlarged Community 
of more than 20 countries, taking in 
the framer communist countries, with 
widely varying living standards and 
productivity levels. 

On the other hand, an enlarged 
Community can only function if many 
decisions are taken by majority vote. 
Hie way to square the circle is to 
limit the powers and tasks of the cen- 
tre. Traditionally, these have been 
external trade, currency, law and 
order, and defence. United Europe 
will have to start with the first two. 


Lombard 


And don’t forget 
to bring your bat 


By David Marsh 




Diplomatic manoeuvring has 
been growing ever mare obscure 
during the run-up to tire Maas- 
tricht summit. A confidential 
inter-gooemmental memo, a 
copy of which has been obtained 
by the Financial Times, may 
throw light on the fiftety out- 
come. 

Dear John, Not much- time 
for writing lately. Reunifica- 
tion has proved more exhaust- 
ing than expected. 1 managed 
to escape, thank God, for a 
visit to Latin America last 
week and lost 2kg to the rain 
forests- As you will see when 

S ix come to Bonn on Friday, I 
ve brought back some nice 
Amazonian rocks for my collec- 
tion. They're next to the Lud- 
wig Exbard photos on the shelf 
over my desk. (Thank Norma 
for the one of her, by the way). 
And some Brazilian fish for the 
aquarium - the ones with 
teeth. They will be especially 
useful for the next Chancellery 
discussions with our Free Dem- 
ocrat friends, who are again 
growing restive. 

I do not envy you many 
things In the United Kingdom, 
John, yon know that. Your 
roads, your cars, your food, 
your language - not for me. 
But I would not wish coalitions 
on anyone, not even on your 
predecessor. 

It is now all in the past - 
hard to recall - but there was 
a time when I would approach 
our Anglo-German gatherings 
with a sinking feeling. My doc- 
tors actually told me that she 
put my blood pressure up. You, 
John, you succeed in actually 
lowering it. Tm told this is the 
effect you have on people. If s 
been only 10 months, I know, 
since we’ve been saying Du to 
one another. Our meetings 
may not have the Rama style as 
the ones with the French. We 
have Twwig of the champagne 
and ceremony, and so on. But 
with you, I can be more myself, 
whereas Francois does have 
this odd habit of lurching into 
Baudelaire and then slipping 
in a sly point on the European 
central bank when my guard is 
down. I will never forgive him, 
either, for that postcard he 
sort me from his trip to Kiev a 
couple of years back to see 
Gorbachev, just after the fall of 
the Berlin Wall 
We get on so well that I 
believe I can be frank with you 


about the summit. Occasion- 
ally I think our press relations 
people have been doing their 
job too well. Some of your 
newspapers seem to think that 
we’re dying to do a deal on 
Euro-union. Well, of course, we 
are in a way, but then again 
we’re not, not really. You and 
I, we’ve both got our reasons 
for not wanting to go too fast. 
You’ve got your elections (to 
say nothing of you-know-who. 
Sony to mention her again, 
John). I’ve got east Germany. 

We really have no great 
desire - your financial boys 
must have told you by now - 
to ditch the D-Mark as quickly 
as all that Our Bundesbank 
really has done a marvellous 
job on getting the Dutch to 
draw up the right conditions. 
What a usefttl thing It can be 
to have an independent central 
bank! You have to watch, of 
coarse, that they don’t become 
too independent (remember 
Karl Otto?) But they can do a 
lot of the most unpopular work 
for you. They also take the 
blame if thing s go wrong. We 
have a feeling that, cm these 
terms, no-one will really want 
to risk joining monetary union, 
certainly not Giolio. (Don’t tell 
him that, will you, John). 

It’s public opinion which 
makes our lives so compli- 
cated. We Germans want to be 
as European as possible 
because we fear that others 
may think we’re too strong. 
You British want to look as 
non-European as possible 
because you think that, other- 
wise, you'll look weak. Then 
there’s the playing with 
expressions and phrases. Our 
republic is actually called 
“Federal”, and no-one minds. 
In feet, as yon may recall, you 
British rather insisted upon it 
Don’t fear: we'll find a way 
round all these matters in 
Maastricht. These are just 
words, after all- We all know 
that the most important mat- 
ters are the ones we can. do 
least about. Look at Yugo- 
slavia, look at Yeltsin. 

One bright note. The Chan- 
cellery carpenters have fitted 
out the nets in oar skittles 
alley. Don’t forget you prom- 
ised my son - the one who’s 
keen on alternative experi- 
ences - to bring your bat 

Yours ever, 
Helmut 
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Opportunity 2000: costs, offsets and 
economic sense of initiative’s aims 


Power to the 


patients 
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From Miss Fiona Webster. 

Sir. Your praise of Business 
in the Community’s Opportu- 
nity 2000 initiative in your 
thoughtful leader (“A better 
deal for women", October 29) is 
well placed. The prime minis- 
ter’s support for the initiative 
and his statements about the 
opportunities for women in 
managerial positions within 
the civil service is excellent: 
such a political lead has been 
badly needed. 

But how ironic that in the 
same edition of your newspa- 
per, you report a recent speech 
by Michael Howard, the 
employment secretary (“Warn- 
ing over EC social pro- 
gramme"), in which he talks 
about the costs and burdens 
which would fall to industry 
and the state if the EC's pro- 
posal on the protection of preg- 
nant women were to reach the 
statute books. 

If industry and the govern- 
ment want to make a qualita- 
tive and quantitative difference 
to equal opportunities and 
women at all levels of the pro- 
fessional ladder, it will revolve 
costs, but these will be offset 
against the economic advan- 
tages of higher retention of 
female employees in the Brit- 
ish labour market 

Is it not time for the Depart- 
ment of Employment, the Trea- 
sury and Number 10 to start 
talking to each other? If it is 
not more careful about both 
the tone and the content of its 


pronouncements on these sort 
of issues (which are not just of 
interest to the political Left), 
the government risks creating 
another electoral banana skin 
lor itself. 

Miss Fiona Webster, 
rue de Tolouse 42, 

1040 Brussels, Belgium 


From Ms Kay Coleman. 

Sir, The launch of Mr 
Major's Opportunity 2000 was a 
bit late. Any enlightened 
employer in Britain already 
knows that it makes economic 
sense to give women more 
opportunities and are only too 
aware that, due to demo- 
graphic changes, the largest 
source of new labour will be 
women returners. 

Mr Major offers no real solu- 
tion of how to break through 
the barriers that prevent a lot 
of capable women reaching the 
top. It is not clever politics to 
hint glibly that his cabinet 
may soon see a female 
member. 

Are we seriously supposed to 
gasp with delight when, some- 
time before the next election, 
he appoints a woman who will 
then represent 4.5 per cent of 
the cabinet (a far lower propor- 
tion than is considered accept- 
able, public bodies having 
roughly 23 per cent and being 
currently encouraged by the 
government to have more). 

There is no lack of excep- 
tional female talent waiting in 
the wings, not least Gillian 


Shephard. She is widely 
accepted as having a brilliant 
and razor sharp mind, and the 
smart money must be on her 
for the appointment 
Come on. Mr Major, lead by 
example - stop posturing and 
start appointing. 

Kay Coleman, 
chief executive. 

Harveys & Co. 

Kings Mill, 

Fairbottom Street, 

Oldham, Lancashire 


From Ms Shirley Mcloer. 

Sir, The publication of the 
Patients' Charter could be a 


major step forward in iznproy- 


From Mrs N W Hopkm. 

Sir, Your one-sided analysis 
of the government's new initia- 
tive for women. Opportunity 
2000, has reached new depths 
of oflensiveness, You point in 
your leader to the obstacles 
which motherhood throws in 
the way of a career, it would be 
just as true to observe those 
which a career throws in the 
way of motherhood. While the 
debate on education is fuelled 
by emotive demands about 
investment in the future it stiff 
does not seem to occur to you 
that to care for one’s own chil- 
dren’s development can be the 
biggest Investment of all. In 
feet, it may well be the case 
that “the choice between active 
motherhood and a career” is 
forced on women, not by the 
inadequate provision of child- 
care, but by the very nature of 
motherhood. 

N W Hopkm, 

9 Avondale Road, 

Mottmgham, London SE9 


tog health services standards 
aid increasing accountability, 
and it may help patients under- 
stand what they’re entitled to 
and what to expect when they 
use services. However, patients 
will not benefit if their expecta- 
tions are raised and not met - 
a real possibility if the princi- 
ples set out in the charter are 
not backed up by systems 
which make it easier for 
patients to obtain information 
and give their views 00 the 
quality of services. 

There is also a risk that 
health authorities may see the 
charter as the answer to the 
problem of developing a dia- 
logue with patients and the 
local community when in real- 
ity it is just the beginning of 
the dialogue. Our work on con- 
sumer feed-back at the King’s 
Fund Centre baa shown us that 
there has to be an active and 
continuing dialogue between 
service providers and users if 
their “rights” are to be 
increased in a real sense. 

The Patients' Charter could 
herald a lees paternalistic and 
more democratic health ser- 
vice, but this win only happen 
if its principles are turned into 
practices which give patients 
power. 

Shirley Mclver, 

Consumer Feedback Resource, 
King’s Fund Centre, 

126 Albert Street, 

London NW1 INF 
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From Mr John Antchffe. 

Sir, I have read Mr Peter 
Heathfield’s letter (October 26). 
He is wrong in stating that N 
M Rothschild & Sons is linked 
to First Corporate Shipping, a 
London-based company which 
has recently agreed to buy the 
Port of Bristol from Bristol 
City Council 

N M Rothschild & Sons is 
currently advising the depart- 
ment of energy on options for 
the privatisation of British 
Coal but neither has, nor has 
had, any involvement whatso- 
ever with First Corporate Ship- 
ping. the Port of Bristol or 
Bristol City Council 


Consensus emerging for companies to have a 
minimum proportion of non-executive directors 


# ! , 1 ^ John Antcliffe, 

fteaet group corporate affairs. 


N M Rothschild & Sons, 
tiew Court, St Swithtn’s Lane, 
London EC4P 4DU 


From Lord Ezra. 

Sir, Michael Cassell's article 
(“Blueprint for good board- 
room practice", October 38) on 

boardroom practice, otherwise 

known as corporate gover- 
nance, is to be welcomed. 
There has rightly been increas- 
ing debate on how the larger 
quoted companies should be 
run, with specific reference to 
the role of non-exeentive direc- 
tors. Sir Adrian Cadbury’s 
committee will no doubt 
endorse many of the findings 
on this subject of Pro Ned, the 
Institutional Shareholders 
Committee, the Confederation 
of British Industry and the 
Institute of Directors - to 
name but a few who have ven- 
tured into this field. 


A consensus is now emerg- 
ing. Larger quoted companies 
nhniild have a minimum pro- 
portion of nonexecutive direc- 
tors, not less than one-third. 
These directors should be expe- 
rienced persons, drawn from 
outside the company. They 
should be members of an audit 
committee and a remuneration 
committee. Above all, they 
should express an independent 
view at board meetings. 

The problem is in making all 
this happen. Some companies 
have moved very far in this 
direction; others very little. So 
long as there is no obligation 
to conform the process will be 
slow. 

I therefore support the view 
of Sir James Bait as quoted in 


the article, that there should 
be a legal sanction in these 
matters. The companies acts 
are noticeably deficient in any 
reference to the functions of 
directors. 

I consider this should be put 
right in the next piece of 
appropriate legislation. This 
would be part of the process of 
preparing British business for 
the 21st century. 

Derek Ezra, 

House of Lords, 

Westminster 
London SW1 
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You obviously know “how to make it” - you're 
reading the weekday FT. 

At the weekend however your attentions turn to 
other things, as indeed do ours. Having “made it”, how for 
instance do you best “look after it?” Well, Weekend FT’s 
“Finance and the Family” pages cast an expert eye on all 
aspects of personal finance. 

We identify investment opportunities, assess and 
compare your options and discuss your problems. 

Along with the more serious business of “looking 
after it” we focus our minds on how to enjoy it, or in Lucia van 
der Post's case, quite unashamedly “How to Spend it” - on 
which, incidentally, she’s never short of ideas. Our property 
pages feature, along with some sound advice, many of the most 
interesting homes on the market. 


How to make it. 
How to look after it 
How to spend it. 


We get out to the exhibitions and auctions, out for a 
test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fbx and more often than not with 
Jancis Robinson we’re out in the vineyards of France or Italy or 
whevever her expert nose leads her. 

All this and our weekend has barely begun. Order 
your copy of the Weekend FT from your newsagent this 
Saturday and join us. 


Every Weekend 
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Renault strength proves chief weakness 



William Dawkins analyses a strike that has brought the French carmaker to its knees 


T HE two-week pay strike 
that has crippled Ren- 
ault, the French state- 
owned carmaker, reveals 
strengths and weaknesses 
which echo across French 
industry. 

The speed of the chain reac- 
tion sparked by the shrike at 
Renault’s main gearbox and 
engine plant at Cleon, west of 
Pans, is reminiscent of one of 
those forest fires that sweep 
southern France from time to 
time. 

By Monday, practically all 
domestic production at what is 
France's second largest com- 
pany in sales terms had been 
halted, even though the strike 
itself is confined to Cleon. 

The Dutch plant of Volvo, 
which takes engines from 
Cleon, halted production a day 
later. Several small Renault 
component suppliers have also 
been hit and production of the 
Espace van at Matra was 
suspended for several days. 

Renault is now losing 5.000 
vehicles daily, around 60 per 
cent of world output It esti- 
mates that the stoppage has so 
far cost "several hundred mil- 
lion francs”. 

Paradoxically, it is one of 
Renault's strengths that has 
made it so vulnerable. The 
company has made swift prog- 
ress in recent years in reduc- 
ing factory stocks to the mini- 
mum level needed to let 
production tick over. 

Mr Michel Praderie. a senior 
Renault director, believes this 
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has enabled the group to cut 
working capital by FFrlbn 
(Sl74m) a year over the past 
five years. 

But the risk, as Renault has 
found, is that one supply block- 
age can quickly bring the 
whole company to its knees. 
Ford suffered the same fate in 
1988 when a strike in Britain 
disrupted production severely 
in Bel gium and Germany. 

Renault's weakness has been 
to allow a high proportion of 
engines and gearboxes to be 
sourced from a single plant. 
Adding to this is Renault’s 
heavier dependence than Japa- 
nese competitors on in-house 
components. It buys just 50 per 
cent from outside suppliers, 
while Japanese carmakers 
have reduced dependence to 
3040 per cent, according to one 
of their suppliers. 


The strike has highlighted 
another weakness of French 
industry. Japan ese-style man- 
agement depends on good 
labour relations, something in 
short supply in the French 
public sector. 

The Patronat employers’ 
organisation, recognising the 
national significance of Ren- 
ault’s problems, has supported 
calls for police intervention to 
allow non-striking workers 
through picket fines at Cleon. 

Until now, the wave of 
labour disputes hitting France 
this autumn has been mainly 
confined to the public sector. 
But employers are conscious of 
the potential impact on private 
sector pay demands if Ren- 
ault’s management caves in. 

Yesterday, the outlook for a 
negotiated settlement seemed 
remote. The government 


launched an effort to get nego- 
tiations going, but both sides 
were h olding firm. 

'Hie strike was started by the 
communist-led CGT. which 
wants to renegotiate a Z5 per 
cent pay rise agreed last July 
by all Renaul t's main unions 
except for the CGT and the 
CFDT, which is supporting 
CGT pickets. 

Renault’s management main , 
tains that more than 60 per 
cent of Cteon’s 5,600 employees 
want to work, and that they 
will continue to be paid - at a 
reduced rate - whether or not 
they «n get into the plant. 

The CGT, however, is adept 
at keeping them ont. It has 
been in fighting mood ever 
since losing its majority earlier 
this year on the Renault works 
council for the first time since 
the company was nationalised 
after the war. 

Crucially, it managed to 
keep a majority at Cleon, now 
shown to be Renault's Achilles 
heeL 

The management says it will 
only negotiate if the CGT 
allows workers access to the 
plant 

Renault has obtained a legal 
injunction against the pickets 
and made repeated calls for a 
reluctant government to send 
in the police. 

The management's tough 
fine is a consequence of the 
freedom obtained in recent 
years to run Renault along nor- 
mal cnmmpr rifl l linpg 

Mr Raymond Levy, Renault’s 


chairman- mig ht be fortified bv 

the memory of how Mr Jacques 
Calvet, chairman of private- 
sector Peugeot, faced down a 
CGT-led strike two years ago. 

However, the impact of that 
strike was limited by the fact 
that it was confined to two 
assembly sites and did not hit 
a big component plant 

The government’s mood has 
changed since then, along with 
the decline in its political for- 
tunes. Mrs Edith Cresson, the 
prime minis ter, has shown a 
willingness to curb the free- 
doms of state company manag- 
ers. She protested at plans for 
job losses at Renault and else- 
where. sensitive to the political 
cost of high unemployment 

Rather than ordering the 
police to smash the CGTs bar- 
ricades, Mrs Cresson is putting 
pressure on Renault’s manage- 
ment to negotiate. 

The government clearly 
wants to lower the political 
temperature at a time when it 
has only just defused a pay dis- 
pute with public service work- 
ers and is strugg l ing to keep 
angry fanners at bay. 

In particular, it was critic- 
ised earlier this month for foil- 
ing properly to control the 
police, after teargas and water 
cannon were nsed against 
demonstrating nurses. 

Already, some commentators 
are drawing uncharitable com- 
parisons between the crack- 
down against nurses and the 
delicacy with which the CGT is 
being handled. 


Brussels to seek increase in road freight costs 


By Richard Tomkins, Transport Correspondent, in Prague 


THE European Commission is 
to publish a transport white 
paper by the end of the year 
seeking big increases in the 
cost of moving goods on 
Europe's roads. 

Mr Karel van Miert. EC 
transport commissioner, sees 
the measure as essential if traf- 
fic congestion is to be pre- 
vented from triggering a Euro- 
pean economic and 
environmental crisis. 

In Prague for the first day of 
an EC-sponsored Pan-European 
Transport Conference, Mr van 
Miert told the Financial Tunes 
that he wanted a market solu- 
tion to the problem of traffic 
congestion. 

"Road transport is too 
cheap," he said. 

"You hear of potato produc- 
ers in southern Germany who 


said their potatoes to a factory 
in northern Italy to be treated, 
then bring them back to south 
Germany for packing and dis- 
tribution. The question is 
whether that sort of operation 
would be economically mean- 
ingful if road users paid the 
real cost of transport*’ 

In most countries belonging 
to the EC, the cost of building 
and maintaining roads far 
exceeds taxation on road users, 
and at the moment no coun- 
tries impose charges for envi- 
ronmental damage or pollu- 
tion. 

Mr van Miert said higher 
charges would encourage 
industry to consider more envi- 
ronmentally-friendly ways of 
transporting goods using 
modes such as rail, or to reor- 
ganise their businesses in a 



Karel van Miert irritated 


way that shortened supply and 
distribution lines. 

In the short term, Mr van 


Miert said, higher charges 
could be collected by harmon- 
ising fuel and vehicle taxes at 
the highest EC rate 
- Britain’s - but he hoped to 
see a system of electronic toll- 
ing in operation by the end of 
the decade. 

Mr van Miert's views 
reflected concerns voiced at 
the conference about the con- 
sequences of unbridled traffic 
growth. 

Recent moves towards the 
unification of Europe have 
reinforced these fears, since 
file creation of new economic 
ties is expected to accelerate 
the already rapidly increasing 
flow of people and goods across 
the Continent 

Particularly vulnerable are 
the countries such as Austria 
and Hungary in central Europe 


which are at risk of finding 
themselves at the crossroads of 
both east-west and north-south 
transit traffic. 

Mr van Miert said his white 
paper would set a basic frame- 
work for the development of 
transport policies in the com- 
munity and the rest of Europe 
from 1993 to the end of the 
decade. 

Safety, the environment, and 
the financing of infrastructure 
would be embraced by the doc- 
ument, but the centrepiece 
would be charging for trans- 
peel on market basis. 

“Sustainable mobility is file 
key phrase," he said. 

Mr van Miert added: “Extra 
cost is the price we have to pay 
if we are to avoid getting to the 
point where everything col- 
lapses." 


Brazilian markets calmer but 


fears over hyperinflation persist 


Guerin to face fraud, 
arms dealing charges 


By Christina Lamb in Rio de Janeiro 


By Thomas Flannery in Lancaster, Pennsylvania 


BR AZILIA N financial markets 
were calmer yesterday after 
Tuesday’s chaos, but confusion 
remained amid widespread 
fears about hyperinflation and 
increasing hostility between 
government and business. 

Yesterday, the value of the 
dollar in the parallel market 
fell back from its Tuesday 
night peak of 1,000 cruzeiros to 
950, although this was still a 30 
per cent rise in two days. Mr 
Claudio Prado, a financial 
trader, said: "The market is 
more stable but anxiously 
waiting to see what will hap- 
pen.” 

The domestic price of gold 
and the value of the dollar on 
the Brazil’s parallel market 
had risen sharply on Tuesday. 
This followed the suspension of 
gold market operations by the 
central bank, which cited a fan 
in foreign exchange reserves to 
critical levels. 

Mr Francisco Gros, central 
bank governor, yesterday 
attempted to calm matters: 
“This is a speculative phenom- 


enon in a small market that 
does not affect the majority of 
Brazilian people.” Interest 
rates, now at 4jJO0 per cent a 
year, would remain high, he 
added. 

Many businessmen and 
bankers spent the day in crisis 
meetings. Mr Mario Amato, 
president of the powerful Sfio 
Paulo Federation of Industries, 
attacked the government in a 
speech: "The lack of confidence 
in society is generalised. The 
saver does not trust the gov- 
ernment as debtor, the tax- 
payer has no faith in the gov- 
ernment as administrator of 
public money, the investor has 
no confidence in the govern- 
ment as the controller of eco- 
nomic policy and the popula- 
tion does not trust the 
government as guardian of the 
country's purse.” 

Opinions are divided over 
whether President Fernando 
Collor has lost control of the 
situation or is employing a 
strategy that this is actually 
part of an orthodox plan 


designed to throw the country 
into chaos and frighten the 
population, particularly Con- 
gress and the business commu- 
nity, into accepting tough mea- 
sures based on the 
government’s proposed consti- 
tutional reforms and a reduc- 
tion in import tariffs. 

The central bank governor 
seemed to confirm this yester- 
day. Mr Gros said: “The real 
shock that we need is one of 
truth and not to continue 
masking reality as we have 
been doing for years.” 

Despite the worsening situa- 
tion, economy ministry offi- 
cials insist an accord will soon 
be signed with the Interna- 
tional Monetary Fund. A mis- 
sion leaves for Washington on 
Sunday to continue negotia- 
tions for a $2bn standby facil- 
ity. But the price of Brazilian 
debt on the secondary market 
has fallen from 2T5 cents for 
every dollar of face value to 
22.75 cents this week. 


Brazil debt. Page 22 


MR JAMES Guerin, the man at 
the centre of the Ferranti scan- 
dal, will be indicted today in 
the US on criminal charges of 
fraud and illegal arms sales to 
South Africa. 

More than a dozen of Mr 
Guerin's former top executive 
colleagues at International Sig- 
nal and Control the US com- 
pany which he founded, will 
also be indicted. 

Ferranti, the UK electronics 
group which acquired ISC in 
1987, has been fighting for sur- 
vival since discovering the 
alleged £215m (5370m) fraud at 
ISC two years ago. 

It is understood that several 
South Africans who assisted 
Mr Guerin with his business 
deal will also be charged with 
offences in the US. 

The legal action in the US 
could become controversial as 
Mr Guerin Is likely to defend 
himself by claiming that the 
CIA knew of his activities as 
an arm a dealer. 

The charges, to be presented 
by the US Attorney’s office in 
Philadelphia today, are the cul- 


mination of a four year inquiry 
by the US authorities into Mr 
Guerin's arms deals. 

Ferranti alleges that it 
merged with ISC on the basis 
of accounts which showed that 
ISC had at least three lucrative 
contracts in the Middle and 
Far East. 

According to Ferranti these 
contracts proved bogus, ISC’s 
profits were grossly inflated 
and its net worth at the time of 
the acquisition was zero. 

Peat Marwick, which audited 
ISC’s, books paid Ferranti 
£40m in August to settle the 
legal action Ferranti had 
started against it over the 
acquisition. 

US investigators have also 
probed ISC’s alleged sales of 
embargoed US military elec- 
tronics and other technologies 
to South Africa, Chile and Mid- 
dle Eastern states. 

Ferranti is attempting to 
enforce a UK court judgment 
ordering Mr Guerin and some 
of his associates to repay it 
§189 .9m in compensation for 
the alleged fraud. 


Madrid conference opens i us Fed allows key rate to fall 


Continued from Page 1 


pared to provide guarantees, 
technology and support to back 
peace agreements. He also said 
he would call on US allies in 
Europe and Asia to provide 
financial resources. 

Both the Israeli and Arab 
participants expressed satisfac- 
tion with Mr Bush's state- 
ments. 

The conciliatory mood may 
alter today when Mr Yitzhak 
Shamir, the Israeli prime min- 
ister, and the leaders of the 
Palestinian, Syrian and Leban- 
ese delegations make their 
opening speeches. They are 
likely to set out their more 
entrenched positions. 


Already there is a dispute 
over an Israeli demand that the 
bilateral negotiations due to 
begin shortly after the opening 
ceremonies end tomorrow 
move quickly back to the Mid- 
dle East Mr Binyamin Netany- 
ahu, Israeli deputy foreign 
minister, said this would be an 
important measure of the will- 
ingness of the Arab states to 
make peace. The Arabs want to 
remain in Madrid. 

Israel is pressing the US on 
the issue, which has emerged 
as the first test for the confer- 
ence. Mr James Baker, US sec- 
retary of state, said he hoped 
none of the participants would 
insist on setting pre-conditions 
for the follow-up talks. 


By Michael Prowse in Washington 


THE US Federal Reserve 
allowed a key interest rate to 
drift lower yesterday, a move 
interpreted by many market 
participants as an easing of 
monetary policy. 

Analysts said the Fed's fail- 
ure to drain reserves from the 
system indicated it had low- 
ered its target for the Federal 
funds rate by a & point to 5 
per cent An easing of policy 
had been expected after weak 
consumer confidence figures 
and a fall in new home sales. 

Mr William Griggs, a “Fed 
watcher” at the Wall Street 
firm Griggs and San tow, said 
the Fed's failure to intervene 


indicated It “probably eased by 
a quarter point”. 

Mr William Dudley, an econ- 
omist at Goldman Sachs, the 
New York investment bank, 
said the weight of evidence 
implied an easing of policy. 

But the Fed had not sent a 
clear signal. It never formally 
announces a cut in the Federal 
funds rate - the rate at which 
banks lend to each other. 
Movements, however, are usu- 
ally clearly signalled by moves 
to add or drain reserves in the 
money markets. 

Whatever the Fed’s inten- 
tions, markets remain confi- 
dent that monetary policy will 


be eased in the next few days. 

Yesterday the Commerce 
Department reported a 13 per 
cent fall in sales of new homes 
in September, another sign 
that the housing recovery is 
losing momentum. Figures for 
personal consumption in Sep- 
tember were more encourag- 
ing. showing a 0.9 per cent rise. 
But the increase outstripped 
growth of personal incomes, 
leaving analysts worried about 
trends for the fourth quarter. 

The dollar was trading in 
New York at DM 1.6725 at 
lunchtime after falling in Lon- 
don to a four-week low of 
DM1.6685 from DM1.6905. 
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Marks and Spencer has once 
again proved that it is a 
retailer for tough times . The 
first interim profits dip for a 
decade tbs headlines, but 
the market was more 
impressed by fresh evidence of 
its ability to keep UK c osts 
under control The reward for 
holding net margins in the face 
of a 3 per cent fall in food vol- 
umes mid a 10 per cent drop in 
sales of other products was a 
generous 6 per cent jump in 
the share price. 

The question remains, 
though, whether Marks is also 
a stock for the good times. 
Impressive as the cost contain- 
ment story is, the company’s 
flexible overhead structure is 
inherently suited to riding a 

recession. Large stores with 
scores of part time employees 
can respond quickly to lower 
turnover levels in a way which 
high street operators with rela- 
tively small scale outlets are 
denied. The consequence is 
that any resumption in growth, 
relatively speaking, should be 
of more benefit to those with a 
fixed cost structure. Fiercer 
competition between food 
supermarkets, meanwhile, 
looks to be haring a growing 
im part’ on Marks’ high quality, 
h ig h ad ded value end of the 
business. So doubt the com- 
pany vm poach back warin* 
share with its forthcoming 
value for money camp aign, but 
there must be a long term 
threat from the competition 
moving into traditional high 
quality territory. 

European expansion may 
one day make up for the lim- 
ited potential to increase floor 
space in the UK. But while the 
company seems to have found 
a successful formula for trans- 
lating its format to the conti- 
nent, even quadrupling square 
footage as intended in the 
medium term plan will not 
transform tire bottom line. 
Although the shares have 
underperformed the market in 
November and December for 
fiie last eight years, they will 
doubtless react when concrete 
evidence of recovery finally 
arrives. Hie longer term looks 
l ey - exciting. 


FT-SE Index: %577,1 (+23J) 


Maries and Spencer 


demand a say at board fevdr 
The question is whether ft wffr. 
prove possible to do so with®*- 
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market believes Reed is finally 
on the verge of vindicating its 
strategy of concentrating on 
core publishing activities. 

A second-half rec o v e ry does 
not presort much of a chal- 
lenge, if only because the com- 
parable period was beset by 
restructuring charges, the Gulf 
War an unfa vo u rable cur- 
rency translation rate for US 
earnings. A first time contribu- 
tion from Mamrinan directo- 
ries - an acquisition funded 
with cheap commercial paper 

— stwnM aim hrip nffiw t nep- 

five comparison with a period 
rfm-mg most of which TV fist- 
ings were still not de-regulated. 

Thereafter it is much more a 
matter of faith in the economy. 
Reed’s business is by nature 
highly-geared operationally. 
(Sven a favourable economic 
r-iimate, pre-tax profits should 
rebound sharply In 1992/3. Yet, 
even the more optimistic 
assumptions, do not show 
them returning to pre-reces- 
sion levels before 1993/4. Even 
before yesterday, Reed had out- 
performed the market by 17 
per cent since June. To justify 
much more, a veritable boom 
would have to be fa the offing 


ports for growth. H coopera- 
tion ensues, W&M can reflect ' 

that it has paid a hefty price 7 
foe pursuing the informal talks ; 
between the two which 
closed rtf by fee Hd. 

. Those institutions which ^ jw-IMW 
brtd out must be taking a h»>^ 
ically long-term view 
whisky industry. More fikdb' . 
they simply wanted a - • j 

price. Logic suggests thatevw' 
while W&M completes its f p T 9 ’ 

the Mnw fund managers w fak a l ^ 
refused to sell at 275p have nhr . i-Ml - a 
intention of selling at aU Th^J^SV; 
is just as weft, Jjecanse^ ^ 
are now firmly locked fct e 

ing semi a fine rettwr •_« 
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largely thanks to -W&hFa-hifc-gp^lfe 
they are unlikely to see mad| 
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over the next year -.jndOfe 1 
the two companies reach jat » ■? 
agreed deal and can ob&fa tiHf 
approval of the Takeover.' 
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hie. so did the eventual onK, .. 
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Reed International 


Perhaps any chairman anx- 
ious to boost his share price 
should simply declare an end 
to the recession. Even a quali- 
fied statement to this effect 
helped produce a 7 per cent 
gain fa Reed. International 
shares yesterday. Admittedly, 
interim pre-tax profits of £85m 
were slightly above expecta- 
tions and the dividend has 
been raised, but the jump fa 
the share price suggests the 


Invergordon 

fa the event, it was not quite 
the ritffhanger expected by the 
market, but the lapse of Whyte 
& Mackay*s bid does not mean 
th/rt Invergordon has nriraco- - 
lously retained its indepen- 
dence. fa the short term at 
least, its position is decidedly: 
unsatisfactory. W&M is left 
owning just undo: 40 per cent 
of Invergorden's shares and it 
was quick to reiterate that ft 
wfll not walk away. 

The bidder fall sufficiently 
short that a foil rerun of Leo- 
cadia’s attempt to - topple 
Molfas by creeping control is 
imlikely. Nevertheless, to jus- 
tify its strategy, let alone its 
£l40m invest ment , W&M must 
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cellar will again waxjtfttal* ' ■ 
about the recovery fa tcnfehtV :' ’ . ^ 

Mansion House speech. Less * *** 

clear is whether hie wffl bam. 
any new ideas on funding re- 
public Sector Borrowing nrr 
Requirement Chat amid assay ■■ „ . v 

approach £20bn next year. The . . , r 

gilts market is begfanfcig to _ : 
believe he will It has slrsidy ; T 

partially discounted a poestitia : " 

change that would allow thr , v ' 'Z 
gov e rnment to fund some over- ; '• *P 

seas expenses, like contrite ' 
tions to the European Concnir _ 
nity budget, by isaufag ^'m t&r 
Ecu-da nom inated bonda. \ ■ 
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bauking sectar’s gOt purchasS y *-w .. 
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requirement much- ft might - 
also be seen as a permanent 
weakening of monetary icoftv ^ 
trol, despite broad money's .~ 

sluggish current growth. > . • 

gift market is thru faeflned Jg, .. . 
bet on Ecu b urrowin g. Itm,- - ' : ■ ‘ ‘ v „ 
be disappointed if the ChaimS^- ' ’ ** 
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that disappointment wffl be cvtft 
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INSIDE 


Chrysler cuts loss to 
$83m in third quarter 

Chrysler, the US car manufacturer has 
reported a third-quarter net loss of $83m com- 

C J rrespond,n 9 52«m loss in 
^revenues toiaiied S7.5bn. up 
from «o>5on last year. The results were better 
thanWan Street analysts had expected and 
underlined Chrysler's successful cost-cutting 
campaign. Page 20 u 


Vietnam to award new offshore 
oil exploration licences 

i » •> V'einam will announce 
!■> v. ahort| y *he outcome of 

»• ; ,tie , one °f th® oh indus- 
try's most eagerly con- 
tested battles for 
exploration licences. 

The offshore acreage 
under offer is regarded 
as having great potential 
because it lies close to 
Vietnam's only produc- 
ing field. White Tiger. 

which was discovered 

by Mobil before the fall of South Vietnam in 
1975. Page 26 


Japanese dissolve Joint venture 

Two Japanese electronics companies. Fujitsu 
and Hitachi, are to dissolve a 20-year-old joint 
venture company formed to counter IBM's 
influence in the Japanese computer market. 

Set up under the guidance of the Ministry of 
International Trade and Industry (Mill), the ven- 
ture was intended to develop the domestic 
computer industry. Page 19 


Recovery hopes pass Toronto 

Interest rates in Canada are falling steeply, 
inflation is under control and many companies 
are starting to feel the refreshing breeze of 
economic recovery, investors on the Toronto 
Stock Exchange, however, have so far found 
little to cheer about. Page 38 


Hope rises for wool producers 




A 35 per cent rise In Australian fine wool 
prices in the past fortnight has given a boost to 
New Zealand sheepfarmers who have had one 
of the worst seasons in decades. Although the 
international fashion trade appears to be stag- 
ing a temporary shift from cotton to wool, a 
4m-ba!e Australian stockpile continues to over- 
hang the market. Page 26 


Christiania cuts costs 

Christiania Bank. Norway's second biggest 
bank, which has fallen into the hands of gov- 
ernment administration, announced yesterday 
that in 1992 it would cut costs by NKr580m 
($88m). Page 18 
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Greenbury UK food and clothing retailer hit by recession 
questions 
strategy for 
growth in 
food trade 


M and S profits fall 7% 


By John ThomhUt 

ME BICHA&D GREENBURY, 
chairman of Marks and Spencer, 
yesterday became the first lead- 
ing retailer to raise doubts about 
the sustainability of the big 
expansion plans In the grocery 

industry. 

‘‘Somebody, somewhere has 
got their figures wrong.*’ he said 
“They cannot all go on growing.” 

Commenting on the results of 
M and S's food division 
announced yesterday, Mr Green- 
bury said: “The food business is 
not a growth industry and Sains- 
bury’s and Tesco are adding 
800.000 sq ft to lm sq ft of space 
every year each. It is a battle 
royal that Is taking place and I 
think that that is dearly having 
an impact on ourselves. We are 
going to have to weather that 
storm while it plays itself out.” 

Mr Greenbury said M and S 
would avoid the worst competi- 
tive pressures in food retailing 
because it appealed to a different 
market and was still located 
largely on main shopping 
streets. 

“If we have a store and two 
large Sainsbury and Tesco stores 
open next door it has an effect 
on our sales. But what is inter- 
esting is Just how little Impact it 
has. It suggests to me that our 
customers by and large are stay- 
ing loyal to us.” 

However, M and S's food busi- 
ness is clearly under pressure 
and sales only showed a 1 per 
cent gain to £1.0 Ibn (S1.73). The 
food division's contribution to 
profits was not separated from 
the retailing profits. 

Daring the half year. M and S 
food prices were only raised 2 
per cent compared with an aver- 
age of 5 per cent across the 
industry in an attempt to 
increase competitiveness. 

“We were determined that we 
would improve the value of our 
foods and we now compare with 
anybody,” said Mr Greenbury. 

Analysts have suggested the 
grocery market Is polarising 
between strong players such as 
1. Sainsbury, Tesco and Safeway 
and the weaker Asda and Gate- 
way chains, with M and S trying 
to remain on the sidelines. 

But the City of London has 
become increasingly jittery 
about the food retailing sector as 
a whole following reports of pos- 
sible price wars and concern 
about the scale of investment 
The big three chains have 
raised £L4hn in equity finance 
this year to plough into expan- 
sion and Asda is struggling to 
get a much-need £357m rights 
issue away. 

Some analysts argue that 
something or somebody has got 
to give in the industry. 


By John Thornhill In London 

MARKS AND SPENCER, the UK 
food and clothing retailer, regis- 
tered its first fell in interim pre- 
tax profits for a decade when it 
yesterday unveiled a 7 per cent 
decline to £21&2xn.(S370.14m) 

The fell was blnmed on reces- 
sion, warm autumn weather, the 
rise in VAT, and the £16.9m 
exceptional costs for its 560 job 
redundancy programme. 

In the 28 weeks to September 
28. sales, excluding VAT, fell 
marginally from £2.66bn to 
£&64bn but Marks and Spencer 
lifted operating profits from 
£235.6m to £236 ,5m. 


Mr Richard Greenbury, chair- 
man, said be thought it was a 
"remarkable" performance. “We 
have sailed through the worst 
recession foe 40 years relatively 
unmarked and we are opening 
700,000 sq ft this year without a 
penny of borrowed money.” 

The company said it hid expe- 
rienced an "encouraging sales 
uplift" in October although "the 
timing and the strength of the 
recovery remains uncertain". 

In the UK, retailing profits slid 
from £231. 6m to £227m but they 
were more than offset by an 
improved contribution from 


financial services of £9.5m, up 
from £4m. 

European operations again per- 
formed strongly although pre- 
opening costs pegged their contri- 
bution to operating profits to 
£5.7m, against £8m. “We have 17 
stores at the moment and will 
have 20 by the end of the year. 
We are looking for a significant 
increase in sales and profits in 
the second half of the year." said 
Mr Greenbury. 

But M and S said it would take 
firm action to staunch the losses 
at its Canadian business, which 
deepened to C$1 1.3m (£5.80m) 


from C$5.5m. The company has 
appointed Bums Fry, the Cana- 
dian investment banker, to 
advise it. "There will be a series 
of decisions over a number of 
months but be assured that we 
will clean it up," he said. 

US profits slipped from &8m 
(£3.37m> to SSjSm. 

The interim dividend increased 
5 per cent to 2.lp. Earnings per 
share after exceptional items slid 
from 5.5p to 5_2p. 

Canadian problem child, page 22 
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Retailers see a small light at 
the end of a very long tunnel 


UNTIL now, only politicians have 
been prepared to declare the 
beginning of the of recession. 
Retailers have largely kept quiet, 
fearing another false dawn. 

Yesterday's encouraging, albeit 
cautious, noises on current trad- 
ing from Marks and Spencer and 
Reed International gave the 
strongest indication so far that 
retailers may be seeing a feint 
light at the end of the tunnel. 

Trading in October has seen a 
"noticeable improvement," 
according to Mr James May, 
director general of the Retail 
Consortium, which represents 90 
per cent of the UK’s retailers. 
"We are getting the strong 
impression that things are begin- 
ning to pick up again." However, 
he added it was too early to 
count on a sustained recovery. 

Mr Richard Greenbury. chair- 
man of M and S, agreed: “October 
was much colder than last year 
and we obviously got a very good 
response from the shopper ... 
But you cannot run your busi- 
ness on a weather forecast and it 
is my view that none of us can 
count on a return in consumer 
confidence until the Christmas 
trading period is over. That will 
be the acid test” 

However, many retailers seem 
to feel that the pick-up in Octo- 
ber was more than a reaction to 
the first chilly weather of winter. 
Encouraging, if slight, signs have 
been noted by companies as 
diverse as Ratners, the jewellers, 
and N. Brown, the direct mail 
order group. 

“We have 9een a very modest 
recovery, although trading is still 
not better than last year," said a 
cautious Mr Gerald Ratoer, chair- 
man and chief executive of the 
retail jewellers. "At least we are 
having some reasonable days 
now ” 

The strongest signs of a recov- 



Retailers see an upturn - but is it the end of recession or just small potatoes? 


ery in recent weeks seem to come 
from the south-east, which was 
hardest hit and first into reces- 
sion. 

Mr Colin Evans, deputy chair- 
man of the clothing manufac- 
turer and retailer, Austin Reed, 
said his company had seen an 
upturn in London trading. "I 
believe the turnround has 
arrived,” although he added the 
retail sector still laced "a long, 
hard haul out of recession”. 

LIttlewood8, • which has 
reported higher profits for the 
past two years, was more upbeat 
“We had an outstanding Octo- 
ber," said Mr Desmond Pitcher, 
chief executive erf the privately- 
owned retail and football pools 
group. “It was substantially bet- 


ter than last year.” He attributed 
some of the improvement to hav- 
ing a full range of autumnwear 
in stock at the time of the first 
cold snap. “I'm sure we have 
turned the comer," he said. 

Even the struggling media sec- 
tor has noticed an improvement 
in recent weeks. Thames Televi- 
sion, which recently lost its fran- 
chise, said when it announced its 
interim results on Tuesday there 
were indications of a real growth 
in revenue for the fourth quarter. 

Mr Brian Park, director of cor- 
porate affairs at Associated 
Newspapers - which owns the 
Daily Mad, Mail on Sunday and 
regional daily papers - said 
there had been, an “encouraging 
blip” in display advertising. The 


biggest' surprise came from the 
group’s London paper, the Even- 
ing Standard, where job vacancy 
advertising had shown a slight 
increase in recent weeks. Com- 
mercial and property advertising 
continued to be depressed, he 
said. 

The big question now is 
whether the recovery in October 
continues. “We have seen enough 
in the last 18 months to learn it is 
a mug’s game to forecast any- 
thing," said Mr Rowland Gee of 
Moss Bros, the menswear 
retailer. He refused to fell in line 
with the optimists, although he 
said he is not pessimistic. “It is 
still a very demanding market" 

Peggy Hofflnger 


Philips 
blames 
price war 
for fall 

By Ronald van de Krol 

in Eindhoven 


PHILIPS, the Dutch electronics 
group, yesterday Mamed a fierce 
price war in the global consumer 
electronics industry for a 10 per 
cent decline In operating profit 
in the third quarter. 

Operating profit fell to Fl 469m 
(5246.3m), from FI 522m a year 
earlier, though figures for the 
first nine months of the year 
showed an improvement to 
FI 1.8bn from FI l-55bn. Group 
sales in January -September were 
virtually unchanged at FI 39-5bn. 

The company, which last year 
omitted its dividend after report- 
ing record losses, said It would 
not pay an interim dividend on 
1991 results and it had not 
decided whether to resume a 
pay-out for the fall year. 

Philips did not make a profit 
forecast “Particularly in view of 
the extremely difficult consumer 
electronics market, we believe 
we should remain wary of mak- 
ing any pronouncements about 
the level of net income for 1991 
as a whole," it said. 

Third-quarter net profit 
totalled FI 188m compared with 
losses of nearly FI 2£bn last time 
when the company took restruct- 
uring provisions of just under 
H&2Shnto flnanrw lay-offs. 

Analysts had expected the 
company to report net profits of 
up to FI 160m and the better 
than expected performance 
pushed the shares higher on the 
Amsterdam bourse. 

The company expects to have 
reduced its workforce to 240,000 
by the end of 1991, from 275,000 
at the beginning of the year, as 
part of efforts to slim down its 
operations. 

Apart from the lack of provi- 
sions in the third quarter, the 
rise in net profit was also 
because of a sharp drop in finan- 
cial charges to FI 185m from 
PI 495m. Philips said that con- 
sumer products, its largest divi- 
sion accounting for 45 per cent 
of worldwide sales, had con- 
fronted a contracting market and 
severe price erosion in the third 
quarter. 

Mr Henk Appelo, group 
finance director, said selling 
prices in consumer electronics 
bad fallen by an average of 4 per 
cent in the first nine months, 
and by 5 per cent in the third 
quarter, “fliere have never been 
price wars of this scale before." 

Other reasons for the sector’s 
difficulties are the high initial 
costs associated with new con- 
sumer electronic products sched- 
uled to reach the market in the 
early to mid-1990s, such as high- 
definition television and the digi- 
tal compact cassette, the succes- 
sor to the audio cassette. 


Whyte & Mackay loses 
battle for Invergordon 


By Philip Rawstome in London 

INVERGORDON Distillers, the 
Scotch whisky producer, hung on 
to its independence by its finger- 
tips yesterday. 

Institutional shareholders 
rejected a £350m (5595m) take- 
over bid from Whyte & Mackay. 
the UK drinks subsidiary of 
American Brands, the US tobacco 
group. 

Whyte & Mackay’s offer of275p 
a share lapsed with the group 
holding just over 50m Invergor- 
don shares or 39.3 per cent, for 
which it had paid nearly £l40m. 

It had received acceptances for 
only a further 3 J3 per cent 
The result of the battle, close- 
ly-fought for 12 weeks, leaves 
both rides in uncomfortable posi- 
tions: Whyte & Mackay having 
spent about £140m without gain- 
ing control, and Invergordon 
with a large, unwelcome, and 
potentially troublesome share- 
holder. Initial responses from 
both parties yesterday promised 
co-operation. 

Mr Michael Lunn, Whyte & 
Mackay’s chairman and chief 


executive, called Mr Chris Greig. 
Invergordon's manag in g director, 
less than an hour after the offer 
closed to concede defeat Mr 
Lunn said later “The final out- 
come was always expected to be 
close. We are delighted to be the 
largest shareholder by far and we 
look forward to working with 
Invergordon. Our future plans 
and strategy will be considered in 
detail over the coming weeks.” 

Whyte & Mackay’s options, 
according to analysts, include the 
possibility of returning in a 
year's time with another, higher 
bid for control, or moving more 
gradually towards that objective 
by exercising its rights to buy 
2 per cent a year in the market 
The former course is considered 
more likely. 

The group, having tied up 
£140m, is not expected to walk 
away. This should support Inver- 
gordon ’s share price which 
Whyte & Mackay had forecast 
would drop if its bid failed. The 
shares rose lp to 266p yesterday. 

Mr Greig said that the Inver- 


gordon board, whose members 
had rejected CL9m for their own 
stakes in the company, had been 
"greatly encouraged" by the con- 
fidence demonstrated by the 
majority of its shareholders. 

“The Whyte & Mackay pres- 
ence introduces another dynamic 
into the business; (me that we 
Shall have to sit down and evalu- 
ate,” he said. "But we believe it Is 
neither in their interests or ours 
to be obstructive.” 

Mr Greig said that Invergor- 
den's priority was to ens ur e that 
it delivered its forecast pre-tax 
profits this year of £32m. The 
company had plans for co- 
operation with ‘Tike-minded inde- 
pendent businesses" similar to 
the joint venture already agreed 
with Camus, the French cognac 
producer, for distributing amt 
marketing their brands in east- 
ern Europe. 

“We shall also be examining 
opportunities for small, but use- 
ful, acquisitions to our core 
operations,” he said. 

Lex, Page 18 


German appliance groups discuss link 


By Christopher Parfces in Bonn 

BOSCH-SIEMENS Han&gefate, 
the German domestic appliances 
group, is negotiating a link-op 
with rival AEG, the Daimler- 
Benz subsidiary, Mr Herbert 
Worner, chief executive, con- 
firmed yesterday. 

A deal would create a new 
force in the International white 
goods market, giving the part- 
ners an 18 per cent share of the 
European market, knnrlring the 
Swedish Electrolux group from 
the top' spot 

However, negotiations have 
been complicated by warnings 
that a merger or takeover would 
be unlikely to be approved by 
the Berlin Cartel Office, since 


the Siemens and AEG brands 
already have a 27 per emit share 
of the German market between 
them. 

The search for a suitable 
co-operation formula and 
approval from authorities in 
Brussels and at home meant it 
might not be possible to stitch 
up a pact before 1993, Mr War- 
ner ■said. 

AEG, is understood to have 
been negotiating with several 
companies in the recent past It 
now appears to have decided on 
Bosch-Sfemens, itself a joint ven- 
ture, as the favoured candidate, 
despite the cartel complexities 
which could have been avoided 


in e merger with a non-German 
company. 

The AEG brand has long been 
a successful and important profit 
centre in the Daimler-Benz con- 
glomerate, but recent difficulties 
with new production facilities 
and marketing strategies have 
led to setbacks. 

Mr Worner, speaking at a fac- 
tory in Traimreut, upper Bav- 
aria, underlined the strength of 
Bosch-Sfemens with a forecast in 
contrast with other manufactur- 
ers, which have been struggling. 
Turnover this year would 
increase by about 8 per cent to 
DMTbn ($4.l6bn). Future growth 
would also be above average. 
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Christiania loss soars to NKr5.7bn 


By Karan Fossil in Oslo 

CHRISTIANIA Batik. Norway's 
second biggest, yesterday said 
that net losses in the third 
quarter had swollen to 
NKr5.69bn ($856m), against a 
deficit of NKr683m in the corre- 
sponding period last year. 

This result boosts losses for 
the nine months to September 
30 to NKi7.33bn compared with 
a NKr555m loss previously. 

Christiania also said it 
would need NKr3Jtm in core 
capital to meet the domestic 
capital adequacy requirement 
of 5.6 per cent by December 3L 

The tank estimated that a 


Bank of Finland 
to take control 
of Tampella 

By Erutque Tessleri 
in Helsinki 

BANE of Finland, the 
country's central bank, is 
planning to acquire full control 
of Tampella, the troubled 
forest and engineering group. 

The hank said it would take 
a majority holding by 
acquiring the 56 per cent stake 
held by Skopbank, a troubled 
commercial bank. In 
September, Bank of Finland 
also rescued Skopbank from 
collapse. 

Tampella's pre-tax losses 
increased in the first eight 
months of this year to FM868m 
<S209m) against a deficit of 
FM225m in the same period 
last year. 

Mr Esa Ojanen, a Bank of 
Finland official, agreed that 
this move by the central bank 
to pay Skopbank for its stake 
in Tampella could be 
interpreted as a new injection 
to Skopbank. 

“It is the price that we have 
to pay for decoupling Tampella 
from Skopbank," he said, “and 
it could also be seen as an 
injection of billions of 
Finnmarks to Skopbank." 

Mr Ojanen expects that it 
would be a matter of a weeks 
before Skopbank accepts Bank 
of Finland's bid to acquire 
around 56 per cent of 
Tampella. He felt, however, it 
would take “months, possibly a 
half a year,” before the central 
tank would and up acquiring 
the r emaining 44 per cent of 
Tampella. 

The central bank has 
injected FM2bn into Skopbank 
by acquiring 63.3 per cent of 
the voting rights. 


further NKrLTbn in core capi- 
tal would be needed in 1992. 
but this depended on its perfor- 
mance until then. 

Trading in Christiania 
shares was suspended on Octo- 
ber 14 when the hank said high 
credit losses had wiped out its 
equity capital. Last night, it 
said its preference capital had 
also been erased. 

Christiania said that the 
position of its shareholders and 
bow the bank would be recapi- 
talised was unclear, but that 
the goal was for the bank to 
become privately owned. 


The government is expected 
to announce its final proposal 
for measures to prop up Chris- 
tiania on November 1. 

Christiania bad a third-quar- 
ter operating loss, before credit 
losses, of NKrl6m against a 
profit of NKr2S7m a year ago. 

Net interest earnings were 
reduced to NKr858m from 
NKr8Q7m. Losses on securities 
reached NKrZ42m, compared 
with a profit of NKrfim. Credit 
losses rose to NKrL89bn from 
NKr822m, and to NKr3.79bn 
from NKrl.66bn for the nine- 
month period. 


The bank also announced 
that next year it would cut 
costs by NKi580ra. 

This month, the bank was 
ordered by the state-operated 
bank insurance fund to cut 
costs by 15 per cent next year 
to qualify for a NKrfL2bn ca sh 
injection to save it from techni- 
cal insolvency. 

Christiania said that, to 
achieve its goal, it would be 
forced to make 800 people 
redundant, which is a 20 per 
cent staff cut, and that 17 
branch offices would have to 
be shut 


DSM declines 38% to FI 117m 


By Ronald van de Krol in Amsterdam 


DSM. the Dutch chemicals 
group, yesterday reported a 38 
per cent decline in third-quar- 
ter net profit and forecast that 
there would be no improve- 
ment in the short term. 

Net profit fell to FI 117m 
($61 .5m) from FI 190m, dragging 
down results for the first nine 
months of the year by 33 per 
cent to FI 451m. Turnover 
decreased by 73 per cent to 
FlZSbn in the quarter and by 
6J> per cent to Fl7.3bn in the 
first three quarters as a whole. 

“Given the economic situa- 
tion in the markets that are 
relevant to DSM, short-term 
prospects have not improved," 
the company said. 

The outlook is further 
clouded by the scheduled shut- 
down of one of DSM’s oil 


cracker installations in the 
fourth quarter. 

The third-quarter figures 
were below analysts' expecta- 
tions, and DSM’s shares closed 
down FI £50 at F199.40. 

Operating profit was cut by 
50 per cent to Fll3lm in the 
third quarter, reflecting poor 
conditions on the chemicals 
market and a rise in fixed 
costs. Part of this decline was 
recouped at the net profit level 
by a decline in taxes and by 
extraordinary gains of FllSm 
from divestments. In the first 
nine months, operating results 
fell by 37 per cent to Fl555m. 

Besid es a in cracker 

products, DSM also posted 
lower sales in fibre feedstocks 
and fertilisers. Overall, sales 
volumes and average selling 


prices were both down by 5 per 
cent in the latest quarter. This 
was partly offset by a turnover 
increase of 1 per cent gener- 
ated by acquisitions and a 2 
per cent increase produced by 
the rise in the value of the 
dollar. 

DSM attributed the rise in 
five*! costs to the commission- 
ing of new production plants 
and to acquisitions. 

The company recently 
unveiled plans for a reorgani- 
sation involving the loss of up 
to 600 jobs and the transfer m 
up to 1,500 employees to out- 
side con t ract o r s as the group 
steps up its farming out of non- 
core activities to other compa- 
nies. DSM, which employs 
more than 24,000 people, cut 
300 jobs in the third quarter. 


Suez to focus on core activities 


By William Dawkins in Paris 

COMPAGNIE Financtere de 
Suez, the French financial and 
industrial conglomerate, is to 
tidy up its development capital 
businesses, the latest step in 
its policy of focusing more 
tightly on its most important 
activities. 

The group, which published 
a 33 per cent decline in net 
profits for the first half of the 
year, is to sell one of its devel- 
opment capital units and offer 
to buy out remaining share- 
holders in two others. 

This will leave its develop- 
ment capital division with 
assets of FFr3.5bn (5600m) 
grouped around two compa- 
nies, Parthena Investissement 
and Eurosuez, said the group. 


The reorganisation takes 
place in three steps. Suez 
will sell its 30 per cent minor- 
ity stake in Compagnie de Pen- 
host to Ruhis, an investment 

group. 

Then it will buy a stake from 
the second hugest shareholder 
of Parthena, in which Suez is 
the biggest s>i«i-phnl<ter with 31 
per cent, and offer to purchase 
the remaining Parthena minor- 
ities. Suez finally plans to 
increase its existing 62 per cent 
majority in another investment 
group, Comiphos. by making 
an offer to the minority inves- 
tors. 

Suez said it would make a 
profit of FFrlllm before tax on 
selling its Penho&t shares, but 


the overall impact of the reor- 
ganisation would be neutral, 
after buying out the minorities 
in Parttana Comiphos. 

Suez’s published profits fell 
to FFrL83bn from FFr£74bn in 
the first half of last year. The 
group pointed out that this was 
unrepresentative because the 
first half of 1990 included a 
very large exceptional gain 
from the reclassification of its 
shares In Groupe Victoire, the 
insurance company. 

However, this year’s interim 
profit Is almost exactly half 
last year’s total profits of 
FFr3 -9bn. Suez expats profits 
to rise in the current half. lead- 
ing to an increase for the full 
year. 


Christian 
Dior glides 
on to bourse 


By William Dawkins 
in Paris 

A TOUCH of chic will grace 
the Paris Stock Exchange in 
December, when the Christian 
Dior fashion house becomes 
the latest prestigious name to 
be quoted on the bourse. 

Christian Dior, which has 
counted Liza ktinelli. Tina 
Turner and Princess Caroline 
of Monaco among its rich cli- 
ents, is planning a public offer 
for sale. 

It will join such well-known 
names as Remy Martin and 
Mo6t Hennessy Louis Vuitton 
in the quoted limelight, 
although Christian Dior will be 
slipping in discreetly on the 
cash mar ket for smaller busi- 
nesses, rather than making a 
main market debut. 

Christian Dior will be the 
second fashion house on the 
bonne after Yves Saint Laur- 
ent, which received a rave 
reception from the second mar- 
ket in June 1989. 

The stock market’s newest 
arrival has been the centre of 
the French fashion establish- 
ment since 1947, when its 



Bernard Arnault: controls nearly 55 per cent of the prestigious fashion house 


founder of the same name 
introduced those wasp waists 
that can still be seen in some 
of the group’s recent collec- 
tions. The young Yves Saint 
Laurent was trained there - 
indeed, he could hardly have 
trained anywhere else. 

The aim is to give Christian 
Dior’s 250 shareholders a mar- 
ket for their shares, said Mr 
Denis Dalibot, finance director 


for Finandere Agache. This is 
the maio holding company of 
Mr Bernard Arnault, the doyen 
of the French luxury goods 
industry, whose various inter- 
ests control nearly 55 per cent 
of Christian Dior. 

The fashion house’s directors 
were tempted to come to the 
market soon after Yves Saint 
Laurent, but the stock market 
decline and the Gulf war forced 


them to delay their plans. 

The group, which made aod 
profit of FFr803m (5144m) on 
sales of FFrfi.4bn last year, will 
privately issue new shares to 
institutional investors ahead of 
the flotation, to raise 
FFrl.06bn, said Mr DaJihoL 

Existing shareholders are 
likely to sell between 6 per 
i-Ant and 8 per cent of the total 
to the public. 


German travel group moves ahead 8% 


By Christopher Parkes in Bonn 


WARS in the Gulf and 
Yugoslavia failed to put Ger- 
many’s incorrigible travellers 
out of their stride, according to 
results unveiled yesterday by 
Tourlstik Union International 
(TUI), one of Germany's lead- 
ing travel companies. 

Boosted by 180,000 bookings 
from east Germans, compared 
with 28,000 in the previous 
year, group turnover in the 12 
months to October 31 rose 


NEWS IN BRIEF 


NORSE DATA and Siemens 
Nixdorf intend to set up a new 
information technology com- 
pany, Reuter reports from 
Oslo. 

The joint venture wzD have 
more than 350 employees. “Sie- 
mens will be the major share- 
holder and has an option to 
acquire 100 per cent 'Hie new 
company plans to establish 


more than 8 per cent to 
DMSJSbn ($3.13hnX Total reser- 
vations increased 7.5 per cent 
to 3.78m, and profits rose 
DMSm to DM25m- 
Boo kings for the coming 
winter season are already 25 
per cent higher than at the 
»mp trmp year, the com- 
pany said, and sales for 1992, 
pushed along by a 2 per cent 
price increase, are expected to 
rise by a further 10 per cent 


itself effective January 1 1992," 
Norsk Data said. 

• ROUSSEL-UCLAF, French 
pharmaceuticals and plant-care 
group, has signed a prelimi- 
nary agreement with Ajinom- 
oto of Japan that could lead to 
a merger of tire pharmaceutical 
marketing and distribution 
activities of the two groups in 
Japan, AP-DJ reports from 
Paris. 

The French company, which 


Winter bookings for the 
Canary Islands are up 35 per 
cent this year, and demand for 
long-distance holidays in more 
exotic settings have risen 33 
per cent 

This year’s travellers 
avoided areas dose to the war 
zones - the number of travel- 
lers to Israel fell 83 per cent 
and only 5,000 Germans went 
with TUI to Yugoslavia com- 
pared with 76,000 last year - 


is 54.5 per cent owned by 
Hoechst of Germany, said the 
two groups will study combin- 
ing the activities of Roussel's 
unit Roussel Medica with those 
of Ajinomoto’s subsidiary Mor- 

ffihita 

With L3 per emit of the Japa- 
nese market, the new group 
would have annual sales of 
FFr23bn.($390m) 

• METALLGESELLSCHAFT, 
the metals and engineering 


greatly to the benefit of destir 
nations closer to home. 

Austria did best with a 37 
per cent increase in TUI visi- 
tors. while Italy and France 
each enjoyed a 17 per cent 
rise. 

East Germans were more 
conservative: more than half 
restricted their travels to the 
“new world" of western Ger- 
many, and 35 per cent chose 
the Balearic Islands. 


group, confirmed that German 
shipbuilder Bremer Vulkan 
was a potential buyer of its 
majority stake in machine tool 
make r Sc htess, Reuter reports 
from Frankfurt. 

Metallgesellschaft is dis- 
cussing the sale of the 
Schiess stake with several par- 
ties. 

The company said: “It can 
also be confirmed that one of 
the possible partners is Brener 
Vulkan AG, Bremen.” 


This announcement appears as a matter of record only. 


New Issue 


This mtonoafion apoaars as a matter of record otfy. 
The bonds described Mow how already bean offered 


October 30,1991 


S. Dyrup & Co. A/S 


has sold 


Dyrup Industri A/S 


the industrial paint activities of 


lamcolor S.p.A. 


GS Casco Nobel 


The undersigned acted as financial advisor to 
S. Dyrup & Co. A/S during the above transactions: 

The Chase Manhattan Bank, N.A. 


October 1991 




NATIONAL BANK OF HUNGARY 

National Bank of Hungary 

(Magyar Nemzetv Bank) 


Budapest 


DM 500,000,000 

10% % Bearer Bonds of 1991/1998 


Banque Nations fe de Paris 
S A. & Co. (Deutschland) oHG 


Deutsche Bank 

AJdfengesefeClMit 


Baden-Wurttembergische Bank 

AMtetiaeaefechaEl 


Bayerische Hypotheken- und 
WechseJ-Bank 

wanaoamctiB* 

Dahnra Europe 
(Deutschland) GmbH 

Hesstsche Landes bank 
- Girozentrale - 


Merck, Rnck & Co. 


Salomon Brothers AG 


Dresdner Bank 

AkBenaeseUschaft 


Bayerische Landesbank 
Girozentrale 


Commerzbank 

AWengeseitschsfi 


DG Bank 

Deutsche Genossenschaftsbank 

Westdeutsche Landesbank 
Girozentrale 


Bank Brussel Lambert N.V. 


Bayerische Vereinsbank 

AktteflgssflgscfcaA 


Deutsche Girozentrale 
~ Deutsche Kommunalbank — 

Industriebank von Japan 
(Deutschland) 

Aw«»B»wse»»n 


Nomura Bank 
(Deutschland) GmbH 

^efcweizeriacher Bankverem 
(Deutschland) AG 


CSFB-E ffectenba nk 
AkbfingsnUKhaS 


Morgan Stanley GmbH 


Bank Paribas 
Capital Markets . GmbH 

BHF-Bank . 


Generate Bank 


"Die Long term Credit Bank 
of Japan (Deutachland}AG 


?f fddeiItoc beUn^ 

Girozentrale ^ 

Sumitomo Bank 
( Deut «*tendJ GmbH 1 . • 


Trinkaus & Burkhardt 

KormwicfitgwcItachBft out Aldan 


'S"*«w.und Wevtbamr 
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INTERNATIONAL COMPANIES AND FINANCE 


Fujitsu and Hitachi to 
scrap computer venture 


By Robert Thomson in Tokyo 

FUJITSU and Hitachi, two 
Japanese electronics compa- 
nies, agreed yesterday to dis- 
solve a joint venture company 
Conned 2G years ago in an 
attempt to counter IBM’s influ- 
ence in the Japanese computer 
market. 

Facom-Hitac (FHL) was 
formed to pool the resources of 
the two leading companies in 
computer systems engineering, 
software development and 
computer sales, and was 
arranged under the guidance of 
fbe Ministry of International 
Trade and Industry (Miti), 
which was determined to 
develop the domestic computer 
industry. 

“We formed the venture 
because we were immature. 
Now we have matured, and the 
market reality has changed,” 
Fujitsu said. The joint venture 
company’s 1,955 staff and 


assets will be shared evenly 
between the two electronics 
companies, which now have 
their own systems and sales 
networks. 

The venture appears to have 
achieved some of the ori ginal 
aims. At the end of last year, 
Fujitsu had a share of about 
25-3 per cent of the Japanese 
general purpose computer mar- 
ket, Hitachi had 223 per cent 
and IBM Japan about 212 per 
cent, according to statistics 
from the journal Nikkei Com- 
puter. 

FHL, which reported sales of 
Y255bn (Sl.Sbn), had put 
together Large computer pack- 
ages for customers such as 
government agencies, colleges 
and corporations. 

But Hitachi mid Fujitsu are 
now supposed to be competing 
for customers, and the joint 
venture, to be formally dis- 


solved on March 31, had 
become unnecessary. 

“At the time [19711, we could 
not have competed with the 
resources of IBM. and it was 
very natural for us to get 
together in a joint venture, 
Fujitsu said. 

The division of resources 
between the two companies 
had becoming increasingly 
awkward as Fujitsu, in part 
lar, has been developing inde- 
pendent software packages and 
its obligations to FHL bad 
apparently become unclear. 

Washington has alleged that 
the Japanese computer market 
is not open, with foreign com- 
panies winning an unfairly low 
share of government contracts. 
The end of FHL, which com- 
petes for these contracts, 
makes it more difficult for 
Washington to argue that there 
is “collusion” in the market. 


Japanese in $70m US purchase 


By Steven Butler in Tokyo 

TOR AY, the Japanese 
synthetic fibre company, and 
Shimadzu, a precision equip- 
ment maker, have agreed to 
pay $70m to buy Therma-Wave, 
a small technology company 
based in California which pro- 
duces measuring and inspec- 
tion equipment for the semi- 
' conductor industry. 

The acquisition repeats a 
familiar pattern In which large 
Japanese companies have 
sought to supplement their 
manufacturing and marlrpfing 
muscle with the purchase of 
innovative US companies in an 
effort to gain access to propri- 
etary technology. 

Therma-Wave was founded 
in 1982 by Dr Allan 


Rosencwaig, chairman and 
chief executive officer. The 
company markets three prod- 
ucts using patented thermal 
wave and optical beam profile 
technology to measure various 
features of semiconductor 
devices during the manufactur- 
ing process. 

Therma-Wave expects sales 
of more than $20m this year. 

Toray said yesterday that 
the two Japanese gftmpflniw ' 
technological, manufacturing, 
marketing and financial 
resources would allow Therma- 
Wave to enlarge its business 
more rapidly. 

Toray and Shimadzu will 
immediately acquire B7 per 
cent of Therma-Wave, and buy 


the remaining 13 per cent in 
four years, giving Toray a 78 
per cent stake and Shimadzu 
22 per cent 

The Therma-Wave manage- 
ment is to remain. 

Toray has recently diversi- 
fied from its synthetic fibres 
and plastic films businesses to 
enter the fields of composite 
materials and medical and 
pharmaceutical products. It is 
trying now to build a semicon- 
ductor equipment business. 
Toray’s total sales last year 
came to $6.5bn. 

Shimadzu, a large manufac- 
turer of measuring equipment 
with H.4bn of sales last year, 
has little presence so far in the 
semiconductor industry. 


JAPANESE INTERIM RESULTS 

Alps Electric 
sales rise but 
pre-tax falls 

By Steven Butter 

ALPS Electric, the electronic 
components maker, has suf- 
fered a 2.1 per cent decline in 
pre-tax profits to Y6.78bn 
(552m) in the six months to tbe 
-end of September. 

The fall came in spite of a 2.7 
per cent rise in sales to 
.Y18L757. Improved investment 
returns masked a steep under- 
lying decline in operating prof- 
its, which fell by 31.7 per cent 
to Y5£6bn. 

1 Alps’ margins have come 
tinder pressure partly because 
of sluggish exports, which 
declined as a percentage of 
sales from 313 per cent to 29.6 
.'per cent. Yen-denominated 
prices have been hurt by the 
strength of tbe yen against the 
dollar, and the company said 
ithis problem would continue. 

• Video recorder sales have 
been sluggish, as have sales of 
computer-related equipment. 

■But sales of mobile and cord- 
less telephones have continued 
'to grow. Although car stereo 
.'equipment sales for the US 
■dropped by 7.1 per cent, overall 
stereo equipment sales rose by 
9.9 per cent, mainly on the 
strength of sales of mini-com- 
ponent equipment. 

1 Net earnings for the period 
showed an 18.6 per cent rise to 
Y2.99bn owing to a lower tax 
charge. Hie interim dividend 
was unchanged at Y73 a share. 

Alps said pre-tax profits for 
the year were expected to be 
Yll.Sbn, compared with 
!Yl3.9bn last year. Net profits 
were expected to fall from 
Y5.7bn to Y5bn. 


Honshu Paper improves 
following rationalisation 


By Emiko Terazono in Tokyo 

HONSHU Paper, the Japanese 
paper and pulp company, 
reported a 62.4 per cent rise in 
non-consohdated sales for the 
first half to September to 
Y33bn (S25m), on a 33 per cent 
increase in group sales to 
Y20B.lbn. 

The company’s -stock is 
known for its volatile price 
movements, and has been a 
favourite among speculators 
since 1989. Honshu’s stock has 
been Hie most active stock on 
the Tokyo Stock Exchange dur- 
ing the last week, and yester- 
day, the issue fell 43 per cent 
on rumours involving a lead- 
ing speculative group. 


The company said the stock 
movements had not affected 
business, and attributed 
restructuring and rationalisa- 
tion to the riBe in profits. 
After-tax {unfits, however, fell 
17.7 per cent to YLBhn. Last 
year there were extraordinary 
profits cm the sale of assets. 

Honshu’s paper division 
posted a 33 per cent rise in 
sales to Y101.9bn, while its 
cardboard division reported a 
4J> per cent rise to YlOOJftm. 

For the year, the company 
expects flat unconsolidated 
pre-tax profits at Y53bn on a 
09 per cent increase in sales to 
Y417bn. 


Nippon Oil ahead 62% 
as operating income jumps 


NIPPON Oil, Japan’s largest ofl 
distributor, yesterday reported 
a 61.8 per cent increase in pre- 
tax profits to Y213bn ($163m) 
for fiie six months to the end 
of September, writes Steven 
Butte. 

The rise came from higher 
operating profits and sharply 
higher investment income. 

Sales increased marginally 
to Y9573bn from Y954.7bn, 
while the lower cost of erode 
oil brought the cost of raw 
materials down to Y858-2bn 
from Y8683bn. The gain came 
in spite of a marginal decline 
in fite volume of ail sales to 

24.4bn kilolitres. 

Part of the gain in sales mar- 
gins was wiped out by an 


Y835tm rise in administrative 
costs and the costs of sales. 

Non-operating income rose 
by Yl0-2bn to Y52bn, with most 
of the increase accounted for 
by a Y9.4bn rise in interest 
income. This was partially off- 
set by a Y6.8bn increase in 
non-operating expenses. 

After-tax profi ts posted a 36.9 
per cent gain to Y9-6ba follow- 
ing a rise in taxes to Y2L3bn 
from Y63bn. The interim divi- 
dend remained unchanged at 
Y3 a share. 

The company forecast pre- 
tax profits for the year to the 
enrt of Mar ch of Y40bn against 
Y46.9bn last year. But aftertax 
profits were expected to rise by 
32 per cent to Y2Qbn. 



The FT Collection— 
for gifts that make 
good business sense. 

The FT Collection is probably tbe most sophisticated range of 
business accessories availably providing a wide choice of products 
and prices to suit your personal and business gift requirements. 

(With a free luggage tag simply for re turning this coupon, 
they’re even more attractive). 

Every hem is made with materials selected for their quality, 
style, durability and suitability for the business environment. 

If you order 25 or more hems, your logo can be blocked in 
g old on die covers and discounts of up to 25% are avail abl e. 
For a better way of going about yonr business, it makes good sense to choose the FT Collection. 

For yonr free FT Collection catalogue, fill in the / 700 7007 

coupon below, send us your business card or call us on / I" / LdXJXJ Cd 

To: FT C to l te tintl j FT Bt»*™** Information Ltd.- 50-64 Broadway, London SWlH ODB. 

Tel: 071-799 2002. Fax: 071-799 2268. Tries: 927 282 FINTIM G. on 

Please send derails about the FT Collection and my free higgsgc tag D 
Please send me details of your business gift service O 
Name Fbsinon 



Company 


Address 


FT 


Postcode 


Telephone 


PT InfirmfflMi LaL. Beggmtd OScc: Number One, Sourinagfc todge. London SE1 9HL. fagottraj in Eogfcnd No. 960896. 


Foster’s row 
hots up as 
Elliott denies 
Clark claims 

By Kevin Brown in Sydney 

A BOARDROOM battle at 
Foster’s Brewing, tbe Austra- 
lian beer group, worsened yes- 
terday when Mr John Elliott 
denied refusing to give assur- 
ances sought by Mr Nobby 
Clark, the group's Independent 
chair man. 

Mr Elliott who resigned as 
pjiairman and ehie f executive 
last year, said he had not been 
asked by Mr Clark to support 
the present structure of the 
board at the group’s forthcom- 
ing annual meeting. 

Mr Clark said on Tuesday 
that he would resign unless 
the assurances were given by 
Mr Elliott’s private company. 
International Brewing Hold- 
ings (IBH), formerly Harlin 
Holdings, which owns 38 per 
cent of Fester’s. 

Mr Clark, formerly chair- 
man of National Australia 
Bank, said he had accepted the 
chairmanship of Foster’s only 
on the basis of “a specific 
agreement’’ with Mr Elliott on 
the composition of the board. 

Under the agreement, the 
board consists of: Ur Clark 
and Mr Peter Bartels, chief 
executive; three nominees of 
IBH, including Mr Elliott; 
three independent directors; 
two representatives of Asahi, 
the Japanese brewer which 
owns 20 per cent of Foster's. 

Mr Clark’s comments were 
intended to mobilise the sup- 
port of minority shareholders 
for the present board struc- 
ture. which effectively 
removes Mr Elliott from con- 
trol of Foster’s, although he 
remains non-executive deputy 
chairman. 

In a letter to shareholders, 
Mr Elliott said: “At no stage 
was IBH asked to give under- 
takings beyond the 1990 
[ animal ] meeting, and no such 
undertakings were given." 

Mr Elliott Raid Mr Clark's 
comments were “unwar- 
ranted”. He added: “We there- 
fore take strong exception to 
the fact that fresh and uncon- 
ditional assurances regarding 
our voting Intentions have 
been sought from us.” 

The letter said IBH was “dis- 
appointed with several aspects 
of the company’s perfor- 
mance", and indicated it 
wanted agreement on remedial 
action before deciding how to 
vote. 

The pnblic exchange 
between 'file two brings Into 
the open a simmering dis- 
agreement over the pace »nd 
scope of asset sales under a 
reconstruction being pursued 
by Mr Clark and Mr Bartels. 

The reconstruction is 
intended to dispose of Foster's 
non-core assets and refocus 
the group as a pure brewing 
business concentrating on Its 
Foster's and Carlton brands in 
Australia. Courage and Wat- 
neys in the UK, and half of 
Molson in Canada. But the 
divestment has been delayed 
by recession. 

IBH has also been angered 
by. the board's decision not to 
pay a final dividend last year. 

IBH depends on dividends 
from Foster’s to pay interest 
on debts of Ag2.4bn (US$L9bn) 
acquired to finance the pur- 
chase of its Foster's shares, 
which are worth abont 
ASliTbn at yesterday's closing 
share price of Agl.74. 


Cut in bad debts 
and loan growth 
lift FNB 20% 

INCREASED asset growth and 
reduced bad debt provisions 
contributed to a solid profit 
performance from First 
National Bank, South Africa's 
third largest, in the year to 
September 30, writes Philip 
Gawith in Johannesburg. 

Pre-tax profits rose by 19.9 
per cent to R645.6m ($226m) 
and net profits were 1&8 per 
cent higher at B385.1m. This 
includes a R323m tax charge 
which the bank is contesting. 

Total advances increased 

25.4 per emit to R29.1hn. Mr 
Viv Bartlett, chief financial 
officer, said this was the result 
of aggressive marketing in the 
home loans sector and growth 
in the hank's instalment credit 
business. Mr Bartlett said year 
on year growth in mortgages 
granted was about 33 per cent 

A 10.7 per cent cut in the 
provision for bad debts, to 
R262Jhn, runs contrary to file 
industry trend, with the econ- 
omy in recession for more 
t t«n 30 months. Mr Bartlett 
said the lower provisions were 
due to improved and stricter 
credit management proce- 
dures. These procedures, he 
said, had also given the hank 
confidence to increase the bal- 
ance sheet - total assets rose 
by 21 per emit to R36.6bn - 
following two years of negligi- 
ble growth. 

Net interest income rose by 

15.4 per cent to RLSbn. Other 
operating income rose by 129 
per cent to ELlbn. 

Mr Bartlett said FNB was 
making up for its failure this 
year to acquire the Allied 
building society by increasing 
martlet share orgairicaDy. 

per share rose 16£ 
per cent to 5293 cents, and the 
dividend was lifted by a simi- 
lar margin to 175 cents. 


All of these securities having been sold, this announcement appears as a matter ol record only. 


New issue 


October, 1991 


THE LATIN AMERICA 
EQUITY FUND 


6,000,000 Shares 


The Latin America Equity Fund, Inc. 


Common Stock 

($.001 par value) 


BEA Associates — Investment Adviser 

1,200,000 Shares 

The above shares were offered outs/de the United States and Canada by the undersigned. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

PaineWebber international 

Salomon Brothers International Limited 

Smith Barney, Harris Upham & Co. 

Incorporated 

Santander Investment Bank, Limited Daiwa Europe Limited InverWorld, Ltd. 

MBA Merchant Bankers Asodados S.A. Nomura International 

Paribas Capital Markets Group Swiss Bank Corporation VestcorPartn ers Limited 


4,800,000 Shares 

The above shares were offered in the United States and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

PaineWebber Incorporated 

Salomon Brothers Inc 


Smith Barney, Harris Upham & Co. 

Incorporated 


Alex. Brown & Sons 

incorporated 

Kidder; Peabody & Co. 

Incorporated 


Robert W. Baird & Co. 

Incorporated 

First Albany Corporation 


A.G. Edwards & Sons, Inc 
Lehman Brothers 
Amhold and S. Bleichroeder, Inc 
Cowen & Company 


Beax> Steams & Co. Inc. 

Goldman, Sachs & Co. 

Prudential Securities Incorporated 
Advest, Inc 
Fahnestock & Co. Inc 
Kemper Securities Group, Inc. 

Legg Mas on Wo od Walker Needham & Company, Inc. 

Incorporated 

The Principal / Eppler, Guerin & Turney Inc 
Raymond James & Associates, Inc The Robinson-Humphrey Company, Inc. 

Seidler Amdec Securities Inc Sutro & Co. Incorporated 


Interstate/Johnson Lane 

C o rpo ra tion 

Ladenburg, Thalmann & Co. Inc 
Piper, Jaffray & Hopwood 

Inc or p ora ted 

Rauscher Pierce Refsnes, Inc 


Wheat First Butcher & Singer 

Capita] Market* 


William K. Woodruff & Company 

Inc o rpo ra ted 


U.S. $100,000,000 

FIDELITY FEDERAL 

SAMNGS AND LOAN ASSOCIATION 

Collateralized Floating Rate 
Notes Due 1992 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $100,000 Note due 
31st January 1992 


5%% per annum 

31st October 1991 
31st January 1992 


U.S. $1/437.50 


Credit Suisse First Boston Limited 
Agent 


U.S. $300,000,000 




Woodside Financial Services Ltd. 

(Incorporated In the State of Victoria) 

Guaranteed Floating Rate Notes due July 1997 
Unconditionally Guaranteed by 
Australian industry Development Corporation 

In accordance with the terms and ooncfltlons of the Notes, TXrtice 

is hereby given, that far the Interest Period from October 31, 1991 
to January 31, 1992 the Note wBI carry an Interest Rate of 
SfcSfe per annum. The amount payable on January 31. 1992 wifl 
be U.S. S3JS13JB and U.S. $140.56 respectively for Notes In 
denominations ot U.S. $250,000 and US. $10,000. 

By: The Chase Manhattan Bank, MA. 

London, Agent Bank 

October 31. 1991 


CHASE 


BENETTON 
GROUP SpA 

a company regswred ottce n Parana Vtrew (TVV tta*y. 
VbVaaMhrf, T; an auCtatod static cap(dti 
UL 9B.77B£B2JD0 and pokMi Hack capttSolULBl .776^62^00; 
regfcferad at No. 4434 oT Bia Companies Raobfry of me Cowl oT Treutaa 

HALF-YEARLY REPORT 
JANUARY-JUNE 1991 

Notice is hereby given that Benetton Group S.pA’s 
Half-Yearly Report on the Company and Group perfor- 
mance as of June 30, 1991 may be obtained on 
request from: 

- the Company or 

- any of the Italian Stock Exchanges. 

Benetton Group S.pA. 


CORRECTION 

AZCO CAPITAL 
CORP.N.V. 

NOTICE OF REDEMPTION 
nr All Outstanding 
1 1 Vs % Convertible 
Subordinated Debentures 

Due 1992 
Redemption Date: 
November 25, 1991 

IN CONNECTION WITI I die 

Rpilmnpi inn \uiice prrvioimly 
| ml ilk! mi on OrtuUr 25. 1991. 
please note tin* Rnlrmplitm Prior 
will br l S51.000 [xt l SSI. 000 

|irinri|iaf amount uf Notes, plus 
ISSw-lfl rrpn'M-utino arm ml 
inirm .1 from Mm 30. 199| toilir 
Redemption Pair. 


Ms 


BANK OF MONTREAL 

MO»**S*»G 'wntrcdBank) 


US$250,000,000 
Roaring rate debenture 
series 9, due 1996 

Interest rate for the period 
October, 1391 to 31 Jtmua 
1992 has been fixed at 5*A 
The amount payable on , 
January , 1992 will 
US$143.75 against coup 
No. 31. 

Agent Morgan Guaranty 
Thrst Company 



fmEFLEXi 

' UONEL-DUPONT I 


On Monday, October 21, 1991, Teleflex Lionel Dupont, a French corporation quoted 
on the Paris Stock Exchange headed by Alain CLAROU, acquired control of Devtec 
Corp., an American manufacturer of airport ground support equipment. The 
acquisition, achieved through a combined stock purchase and stock subscription 
transaction, gave Teleflex Lionel Dupont a 60% stake in Devtec. Devtec's existing 
shareholders have retained a 40% minority interest in the company. Richard 
STERN will remain chairman and CEO of Devtec Corp. 

Devtec, which has its headquarters in Hartford (Connecticut), had sales of 
approximately $40 million in 1990, employs 162 people at its various locations and 
has an extensive distribution network in the United Slates, Europe, and Asia. 


DevleCs primary production units are: 


ACE (lor "Accessory Controls and Equipment"), which has facilities in Connecticut 
and manufactures jet engine starters, air conditioners, and ground power units. 


Nordco, which Is located in California and principally manufactures baggage 
conveyors, passenger stairs, maintenance platforms, catering trucks and toilet 
servicing units. 


US$100,000,000 
Floating rate 
participation 
certificates due 1992 

issued by Morgan Guaranty GmbH for 
ihf purpose of mahngahxmro 
Iznruto prr to S'-iiuppo Economico 
driT lotto Meridionak (a statutory 
body tflhe Republic of Italy 
incorporate! under Lave No. 298 of 
April II. 19531 

In accordance with die terms 
and conditions of die Certifi- 
cates, the rate of interest far 
die Interest Determination 
Period 31 October. 1991 to 29 
November, 1991 has been fixed 
at 5V; *35 per annum. Interest 
accrued far the above period 
and payable on 31 January, 
1992 will amount to US$43.80 
per US$10,000 Certificate. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Devtec Taiwan, which produces baggage conveyors, passenger stairs, 
maintenance platforms and catering trucks for the Asian markets. 


Devtec's wholly-owned French subsidiary, Babb Co, located near Versailles, 
distributes Devtec equipment in Europe, and manufactures quality control products. 


This acquisition enhances the Teleflex Group's existing airport ground support 
equipment operations which are handled by three of its affiliates Tracma, cfAlbret 
and Erma and makes the Group one of the world's leading suppliers of airport 
ground support equipment 


CENTRA LE NUCLEAJRE 
EUROPEENNE A 
NEUTRONS RAPIDES 
S.A.-NERSA 
FRF 400.00a.00a 
GUARANTEED FLOATING 
RATE NOTES DUE 1997 


Numerous synergies exist between Devtec and the Teleflex Group's other airport 
equipment affiliates: 


- their distrfoution networks are complementary and ensure that each entity's 
products will be distributed world-wide. 


- each of the companies will be able to offer its customers a broader range of 
products, 


For the period October 30,1991 
to January 3d 1992 the new 
rate has been fixed 
at 9,2875% PA. 

Next payment date: 

January 30, 1992 
Coupon nr: 11 
Amount FRF 474,69 tor the 
denomination erf FRF 20 000 
FRF 2373A7 tor the 
denomination of FRF 100 000 


- economies of scale wDI be realized in research and development, manufacturing 
and sales, 


- the Teleflex Group will be able to utilize manufacturing facilities in the United 
States (the largest market in the world) and in Asia (a rapidly expanding market). 


THE PRINCIPAL 
PAYING AGENT 
SOCIETE GEN ERA LE 
ALSAQENNE DE BANQUE 
15, AVENUE B«LE REUTER 
LUXEMBOURG 


Notice to holdeis of 
MORTGAGE INTERMEDIARY NOTE 
ISSUER (No.l) AMSTERDAM B.V. 

£ 50,000,000. - Floating Rate Notes due 2010 


MITSUI TAIYO KOBE 
ASIA LIMITED 


Notice is hereby given to the Noteholders that 
Banque Ippa et Assodes S.A. (formerly Bank of 
America International &A.) resigned as Paying Agent 
in respect of above Notes and that Banque 
Internationale £ Luxembourg S.A. has been 
appointed as successor to the function of Paying 
Agent with effect from the date of October 30, 1991. 
Accordingly, for the next interest payment date 
which shall be November 15, 1991, payment shall be 
made by Banque Internationale £ Luxembourg S. A. 


(Formerly Mitsui Finance Asia Limited! 
(Incorporated in the Cayman Islands) 


US$150,000,000 

Guaranteed Floating Rate Notes 1907 

In accordance with die provisions of the Notes, notice is hereby 
given that for die three month period, 3 1st October, 1991 iobut 
excluding 3 1st January, 1992 the Notts will carry an Interest 
Rate of 574% per annum. Coupon will be US$146.94 on the 
Notes of US$10, 000. 


Tbs former Paying Agent 


The taca e saor Paying Agent 


Banque Ippa et Anodes S. A. 
43, boulevard Prince Henri 
L-1724 LUXEMBOURG 


Banque Internationale a Luxembourg SA. 
43, boulevard Royal 
Lr 2953 LUXEMBOURG 


MITSUI TAIYO KOBE TRUST 
INTERNATIONAL LIMITED 
Agent Bank 


Wells Fargo & Company 


Wells Fargo & Company 


US$150,000,000 
Floating rate subordinated 
notes due 1992 


USS200.000.000 
Floating rate subordinated 
notes due 2000 




In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 31 October, 

1991 to 29 November, 1991 the 
notes will carry an interest rate 
of 5.4 125% per annum. Interest 
payable on the relevant interest 
payment date 29 November, 
1991 will amount to USS43.6Q 
per USS 10.000 note. 


Agent: Morgan Guaranty 
Trust Company 


In accordance with the 
provisions of the notes, notice 
is hereby given that far the 
Interest Period 31 October, 

1991 to 29 November. 1991 the 
Notes will carry an Interest Rate 
of 5 V^b per annum. Interest 
payable on the relevant interest 
payment date 29 November, 
1991 will amount to US$43.80 
per US$10,000 note and 
US$219.00 per US$50,000 note. 


THE KANSAI ELECTRIC POWER COMPANY, 
INCORPORATED 


Japanese Yen 40,000,000,000 
Floating Rate Notes 1992 


JPMorgan 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


For the period 

30th October, 1991 to 30th April, 1992 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest has been 
fixed at 6.35 per cent per annum, and that the 
interest payable on the relevant interest payment 
date, 30th April. 1992 against Coupon No. 9 will be 
¥317.799 per ¥10,000,000 Note. 

The Industrial Bank of Japan, Limited 
. Agent Bank . 


USS 250,000.000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE JANUARY 1 997 


CITICORP RANKING 
CORPORATION 

{incorporated in the Stale of Delaware) 
Unconditionally guaranteed on a subordinated basis by 


US. $400,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1 996 


cmcoRPO 


CITICORP BANKING 
CORPORATION 

(incorporated in the State of Delaware) 
Unconditionally guaranteed on a subordinated basis by 

CmCORPO 


Notice is hereby given that the Rate of Interest has been fixed at 
5.625% and mat the interest payable on the relevant Interest 


5.625% and mat the interest payable on the relevant Interest 
Payment Date January 31 , 1 992 against Coupon No. 28 in rasped, 
of USS1 0,000 nominal of the Notes will be USS1 43.75. 


October 31, 1991, London 

By: Citibank NA [CSSI Dept.), Agent Bank 


Notice is hereby given that the Rate of Interest has been fixed at 
5.625% and that the interest* payable on the relevant Interest 
Payment Date January 31, 1 992 against Coupon No. 29 in respect 
of US$1 0,000 nominal of the Notes w3l be US$1 43.75. 


CfTJBAAKOj 


October 3J,J 997, London 

By: Citibank, NA (CSSI Dept), Agent Bank 




Daiwa International Finance 
(Cayman) Limited 
U.S. $200,000,000 
Subordinated Floating 
Rate Notes due 2001 
Guaranteed on a 
subordinated basis by 
The Daiwa Bank, Limited 


IRELAND 


US$300,000,000 
floating Rate Notes 
due 2000 


lames Period 31s Oeuter. L991 

(o3l« Jaunarj. 1W2 
Punter oidayt Mdajm 

Inicica Rate 340% per .animal 

Coupon Amoaiu 

oltethNoW U.S.SI .482.22 


The Dahra Bank. Limited 
London Branch 
as Agent Bank 


Noli« is hnreby 3 *von that tha 
interest payable on *■ nAttm* 
Interest Porntent Date November 
29, 1991 forth# Period May 31, 
1991 to Novanbor 29, 1991 

oootmJ Coupon No. 12 in raspecf 
of US$1 0,000 nominal of tho 
Notes wil be USS30CW9 and in 

Odab«31,1991,Lo«te" 

Br-OftonL NA |C5SDa|*),Ae«rtBank 


firm 

Bank of 

Communications 

(The Development Bank of 
the Republic of China) 

U.S. $100,000,000 
Floating Rate Notes due 2001 
For the Interest Penod 30th October. 
1991 to 30th April, 1992 the Note* mil 
cany a Rare of Interest of 5.60% per 
onniun, with a Coupon Amount of 
U.S. S7.llb.67 per U.S. 3250,000 
Note. The relevant Interest Payment 
□Me will be 30th April. 1992. 


US $204,000,000 

Republic of Italy Euro 
Repackaged Assets Limited 
F.E.RXRX I 


Assets of the Republic of It 
due 1983 


D Bankers Trust 

Company; London Agent Bank 


Agent Budu 

Banque Paribas Luxembourg 
Socii W Aiwnyme 


' cmcoRHo 

VS. $360,000,000 

SubordinatcdFloatiugRateNotesDueNovetnber27,2035 
NoNre is hnreby ghren tfwljhe Rote of Intei^ has 
5.4125% in respect of th* Original Notes aid 55% m respect of the 
Enhancement Notes, and that !f» interest payable on Ihe retewnt 
Interest Payment Date November 29, 1991 against Coupon! No. 'Z m 
respect of US$10,000 nominal of ttw Notes wfl I be US$43.60 m respect 
ofme Original Notes and U5S44JT in respect of the Enhancement Note*. 


~ U.S. $500,000,000 - 

cmcoRPO 

i incorporated ki Delaware! 

SubonSirated Ftoafing Rate Notes Duo January 30. 1996 
Notice is hereby givw that the Rote of Interest has been fixed at 
5.3875% and that tie interest payable on the relevant Interest 
November 29. 1W1 against Coupon No. 70 in 
m*p«ct of US$1 0,000 nominal of the Notes will be US$43.40. 


October 31, 1991. London 
|iys Citibank, NA (CSSI DeplJ, Agent Bank 


CmBANC ©. 


October 31, 1991. London 

By. Citibank, N A (CSSI Dept], Agent Bank 
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Chrysler narrows loss after cost cuts 


By Martin Dickson in New York 


CHRYSLER, the financially 
stretched US car maker, yester- 
day reported a third-quarter 
net loss of S83m, but its results 
were substantially better than 
Wall Street had been expecting 
and underfilled the success of a 
$3bn cost-cutting programme. 

Chrysler, the smallest of the 
big three US manufacturers, 
also alleviated concern over its 
liquidity by reporting that it 
had ended the quarter with 
$2L5bn in cash in its automo- 
tive operations - SlQGm more 
than at the end of the second 
quarter - despite heavy spend- 
ing on its products for the 1992 
model year and the depressed 
state of the US vehicle market 


The company’s shares rose 
strongly in brisk morning trad- 
ing to stand at S12 a -s, up Sl‘«, 
at lunchtime. 

Ail of the big three - Gen- 
eral Motors. Ford and Chrysler 
- have cow reported third- 
quarter losses, reflecting weak 
US demand and a battle for 
market share with Japanese 
rivals which has led to drastic 
price discounting. The outlook 
for the fourth quarter is little 
better, with many analysts 
expecting GM and Ford to 
report losses and modest prof- 
its from Chrysler. 

However, Chrysler’s S83m 
third-quarter loss, which 
worked through at 36 cents a 


share, was substantially better 
than analysts’ forecasts, which 
bad ranged up to $230m. It was 
also an improvement on the 
third quarter of 1990, when the 
group lost S214m. or 93 1 cents. 
Sales and revenues totalled 
S7.5bn. up from S6.5bn last 


vear. 

■ The 1990 third, quarter was 
particularly depressed because 
Chrysler’s plants produced far 
fewer of its most profitable 
vehicle, the mini-van, due to a 
change-over to a new model. 

Mr Lee Iacocca, Chrysler s 
chairman, said that holding 
the loss to S62m in current 
market conditions was an out- 
standing performance which 


reflected the eXErieitf stt-XSteed ■ 
bv restructuring the group.- 

Some two years ago^ 
ahead of its rivals - Ctotfkr 
instituted a program** 
designed to take some S3ba out . 
of its cost structure. Some ana-- 
jvgts sav Chrysler may now be 
the most efficiently orgaaiiBd 
of the big three - 

Mr Iacocca said the tmpunv 
ment in the cash position tag 
been achieved intern ally -- 
without anv infusion of outsat 
capital and wilhout touching, 
either a Sl.TSbn line of atedtt 
negotiated earlier tins fear n . 
the S308m it raised Llhto 
autumn from an international 
stock offering. 


Travelers shows improvement 


By Nikki Talt in New York 


TRAVELERS, the Connecticut- 
based insurer, yesterday 
showed some tentative signs of 
improvement when it reported 
third-quarter profits after tax 
of 865m, or 60 cents a share. 
The company was spared any 
substantial property-related 
provision. 

However, comparisons with 
the third quarter of 1990 are 
somewhat misleading. This 
was the period when Travelers 
shocked Wall Street fay taking 
a 8638m charge for future 
potential property-related 
losses, and the after-tax figure 
slumped to a 8499.3m loss. 

In the 1991 quarter, by con- 
trast, Travelers took an after- 
tax charge of only $31m for fur- 
ther possible real-estate write- 
downs, with the result that net 


re alis ed investment losses 
totalled Slam, against S5S4m a 
year ago. 

Although the company did 
not incur any heavy additional 
provisions, it remained less 
than sanguine about the prop- 
erty investment situation. 

Mr Edward Budd, chairman, 
said: "We expect pressure on 
real estate marke ts will con- 
tinue and that the eventual 
recovery will be slow and 
protracted." 

Travelers’ real-estate reserve 
stood at $926m at the end of 
the third quarter, while total 
assets dipped from S57.Sbn to 
S57.6on. 

Operating earnings - before 
realised investment gains and 
losses - were still slightly 
lower at SSOm, compared with 


Armco slides deeper into 
the red with $26m deficit 


By Martin Dickson 


ARMCO, the large US steel 
manufacturer, yesterday 
reported a third-quarter net 
loss of S26-9m, up from a loss of 
$8Dm in the same period last 
year, and said it planned to 
divest businesses which did 
not fit its strategic plan or 
offer growth potential. 

The group said_the divesti- 
tures could lead to charges of 
up to 8350m, but these would 
not require the immediate use 
of significant cash. 

The third-quarter losses 
worked through at 33 cents a 
share, compared with 12 cents 
in the year-earlier period, and 
were struck on sales of 
8387.6m, down from $418, lm. 

The red ink included an 
equity loss of S3L9m from its 
flat rolled carbon steel joint 
venture with Kawasaki Steel of 
Japan. The venture produced a 
loss of 85.7m last year. 

The company blamed 


severely depressed automotive, 
construction and service centre 
markets for the increased defi- 
cit. together with production 
delays caused by the installa- 
tion of new technology. 

Mr Robert Purdum, chair- 
man, said the group’s operat- 
ing profit had unproved to 
813 -9m. up from 53.4m a year 
ago, but continued softness in 
the economy was a concern as 
it looked ahead to the first half 
of 1992. 

No specific decisions had 
been made on. divestiture, hut 
write-downs or provisions for 
selling units and rationalising 
facilities could mean future 
charges against earnings, 
mainly for the group’s stain- 
less bar, rod and wire 
operations, and certain Latin 
American units. It was also re- 
evaluating the carrying value 
of insurance companies which 
it planned to sell 


Zenith shifts jobs to Mexico 


ZENITH Electronics is moving 
some L200 television assembly 
and finishing jobs from its 
plant in Springfield, Missouri, 
to Mexico, writes Barbara 
Durr Id Chicago. 

The Missouri plant, where 
average annual employment 
has been 1.600, will continue to 
employ up to 500 people for 
plastic molding, distribution 
and other operations. 

Zenith, the last US television 
maker, said that it was shifting 
the jobs to reduce costs and 


improve profitability. The com- 
pany, which has reported a 
string of losses since 1984, said 
erosion of television prices had 
cost it $500m in lost revenues 
over the past five years. 

• Imcera, the large health 
products group, has acquired 
Star Chemicals of California, 
which produces high-quality 
peptides - components of 
amino acids that act as mes- 
sengers in the human body. 
Terms of the acquisition were 
not disclosed. 


Banesto in Mexico equity deal 


BANCO Espanol de Credito 
(Banesto), Spain's fourth larg- 
est bank, has agreed to acquire 
about 10 per cent of the capital 
of Banco del Oriente, the 
recently-privatised Mexican 
bank, for $l0m, writes Damian 
Fraser in Mexico City. The 
deal would mark the first size- 
able purchase of Mexican hank, 
equity by a foreign company. 

Banesto intends to be an 
active partner in the bank, and 


has plans to form an integrated 
financial group with its Mexi- 
can partners. The bank has 
already received permission 
from the Mexican Finance Min- 
istry to buy 30 per cent of a 
leasing company. 

Banco del Oriente, a small 
bank based in Puebla, Mexico, 
was sold in August 9 for 873m 
to an investor group headed by 
local businessmen Marcelo and 
Ricardo Margain Berlenga. 


Imasco division posts 8% gain 


CT FINANCIAL Services, a 
subsidiary of Imasco, the 
tobacco, fast-food and retailing 
group controlled by BAT 
Industries, posted an 8 per cent 
gain in third-quarter profit, 
surprising most analysts, 
writes Robert Gibbeus in 
Montreal. 


CT Financial Services owns 
almost loo per cent of Canada 
Trustee, one of the country’s 
two biggest trust companies. 

The holding company had a 
profit of C$60 .2m (USS53.2m). 
or 49 cents a share, up from 
C$55.8m. or 43 cents, a year 
earlier. 


For the period from October 31. 1991 to 
Jannuy 31, 1992 the Notes will terry as 
interest rate of SIM per annum with 
an interest amount of US SL389.53 per 
US *100.000 Note. 

The relevant internet payment date will 
be Jammy 31, 1992. 


U.S. $100,000,000 

Allied Irish Banks Pic 


frBKmMvttnBSdenanuBMflaiatfc 
i«nWMra,topoaAa mto ti an 


Subordinated Primary Capital 
Perpetual Boating Rate Notes 

In accordance with the provisions of 
the Notes, noSca Is hereby given, that 
lor the three months Interest Period 
Irem October 31. 1991 to January 31, 
1892 the Notes will carry an Interest 
Rate of an. per annum. The Interest 
payable on the relevant Interest pay- 
ment date January Sti. 1992 against 
Coupon No. 2B wOt be U.S. SI 53.33 
and U.s. £3,833.33 respectively for 
Notes in denominations of U.S. i 
S10.000 and U.S. 5250, OOO. The sum 
at U S. S15333 will be payable per 
U.S. 310,000 principal amount of 
Regfcstared Notes. 

SyTteCbttetfa^aitMBnk.MJL _ 
lemlet.flfHftaafc Q 

October 31, 1991 cham 


THE BUSINESS 
SECTION 

Appears Every 
Tuesday & Saturday. 
Please contact 
Melanie Miles on 
071-873 3308 
or write to her at 
The Financial Times, 
One Southwark Bridge, 
London SE1 9HL. 


CIVAS 10 LIMITED 
U»10Aiw<UM0 

Soeufed Hosting Rat* Notts due 1882 


OT 1 BAN CO 


Inwoet ftotB 5.9*75% pj. Interest Period 
October 31, 1931 to April 30, 1992. 
Intormr Payable par USS10Q,000 Nota 
USSU55.13. 


S85m a year earlier. Premium 
income nudged down from 
Sl.Sbn to $1.77bn. while net 
investment income slumped 
from S882m to $792m. 

At Baltimore-based USF&G, 
matters were grimmer. The ail- 
ing company announced a 
825m after-tax loss in the third 
quarter - although it also 
referred to the benefits from 
cost-cutting and signs of some 
stability in its property -casu- 
alty business. 

The third-quarter loss com- 
pared with a $15m deficit a 
year ago. and came after a fall 
in net investment income from 
8235m to 8219m. 

R ealis ed gains on invest- 
ments increased from Slim to 
Si-fan, offset by a S4m restruct- 
uring charge. 


Warner- 
Lambert to 
take $524m 
provision 


By Karen Zagor 

in New York 


Firestone to 
pay disputed 
tax claim 


By John Barham in 

Buenos Aires 


AN END to a long-running 
dispute between Argentina’s 
tax department and several 
leading international compa- 
nies now appears in sight fol- 
lowing a proposal by Firestone, 
the US-based tyre company, to 
begin paying a disputed tax 
claim estimated at 8180m. The 
claim dates back to 1985. 

Subsidiaries of Firestone. 
BAT Industries of the UK and 
Perkins, the US diesel engine 
group, face tax claims arising 
from their purchase of tax 
credits from Koner Salgado, an 
Argentine company. The cred- 
its were subsequently found to 
have been false. 

Firestone's attorneys said 
that the company was pre- 


WARNER-Lambert, the US 
pharmaceutical company, uM 
it would take an after-tax 
charge of S524m, or f&90 a 
share, against 1991 earnin g! t» 
cover a large restructuring. : r. 

The New Jersey-based com- 
pany said it planned to cut 
2,700 jobs in the next five 
years and would divide Its 
core businesses into two mate', 
management sectors. 

Mr Joseph Smith will bead 
the company's pharmaceutical 
business, and Mr John Walsh 
mil head consumer pr oda rt* - 
operations, including con- 
sumer health care and confec- 
tionery products. A thud sec- 
tor, headed by Mr Frank Lass, 
will manage business «— 
North America, Europe and 
Japan. 

The company also plans to 
consolidate its mano fa riir rin y 
operations. 

Mr Melvin Goodes, Warner- 
Lambert's recently appointed 
chairman, said the company, 
expected to save about 8700m 
before tax in the next five 
years from its actions. ' ! 

The company also posted ffe 
third-quarter earnings. Net 
income rose 15 per cent to 
8144m, or 81-07 a shared on. 
sales which were 7 per cent 
higher at $1.27tra. 

In the 1990 third quarter, 
Warner-Lambert had net earn- 
ings of 8125m, or 93 cents, a : 
share, on sates of H.l9bn. 


paced to pay, and the govern- 
ment would then lift its 


USX and LTV 
set back further 


ment would then lift its 
embargo on Firestone assets. 
Firestone would reportedly pay 
840m now and spread payment 
of the outstanding amount 
over a period of years. 

The move is a shift in the 
company's earlier ciainr that it 
was unable to pay because the 
tax demand was almost seven 
times its net worth of 826m. 
The company later mortgaged 
its Argentine assets to US 
banks, leaving it with a liqui- 
dation value of between 82m 
and 83m. 

Furthermore, Mr Manuel 
Balbis, Firestone president, 
had argued that the DG1, 
Argentina's tax department, 
suppressed for three years its 
discovery in 1985 of fraud at 
Koner Salgado, allowing com- 
panies to use the credits to off- 
set against their tax bfils until 
1988. The DG1 now demands 
full payment of the tax paid 
with credits, plus hefty finoc 
and adjustments for infLation. 


USX and LTV, two of the 
largest steel manufisetunas in 
the US, announced third- 
quarter results which under- 
scored the depressed price of 
US steel products because of 
the recession, writes Martin 
Dickson. ? 

USX, the industry teller, - 
announced net income of just 
85m from its steel groan, bom-. - 
pared with 881m in the same 
period of last year, although 
the division’s sales and operat- 
ing income improved from-ibe 
second quarter. ■ 

USX’s consolidated respite 
produced net income of - 
safe 3 . 

whn, down from 85.11m.:; 

LTV, which is operatise 
under Chapter ll bankrapta. - 
announced net income: of 
8115.5m on sales of fL48in, : 

2®, a jE? 9,7ni income Lfltiij: 
refund- Before the reftmdL it . 
had a net loss of gUJtin, finm- 
I^ed with a net loss of 83 ate. 
test year an sales of $L4fim. ' .. 


Notice to the Holden of 

Shimano Inc, 

(the ‘-Company”) ] r '-' 

(Formerly Shimano Industrial Co., Ltd.) ’ ■ 

. _ Bearer Warrants to subscribe for 

shares of common stock of the Company (the “Shares”) issued with " > 

U.S. $50,000,000 

3>4 per cent. Guaranteed Notes due 1992 • 

and ' ■ s » -! 

U.s. $ 200 , 000,000 . ^ 

5 percent. Notes due 1994 : - ;fy 

Adjustment of Snbscriprion Price 

fractions of 3 fall Share 

as a whole and the proceeds " 

shareholders entitled thereto 

taerests.andasaresohoftShStSffi^? £■■*»*?* . 

for each Of the^paoned two 

1. Warrants issued with U.S. $50,000,000 ; : 

3Y* per cent. Guaranteed Notes due 1992 

Subscription Price . . ' ;& 

before adjustment: Yen 746:40 per Share ' 

Subscription Price ^ 

after adjMn*,,,: . VMl 

“ Warrants issued with U.S. $200 om nrw ' • 

5 per cent. Notes due 1994 ^' U00 - 000 - £ J? 

Subscription Price • r 


- tAm 




'-<■> ; J-.. 








■ -S' -es ■.. 






before adjustment: 
Subscription Price 

after adjustment: 

3. Effective date oF 
above adjustments: 






Oaobarttr, 7991. London 

I BvGtasanfc.NA.ICSa D*tUte«8«* 


31st October. 1991 


21st Noyqnber. I99i (Japan 

shimano bic; . \ 

3-77. CHmaimdio!: 

'-* s *ka, Japan. ‘ 

• - By; TbeDaiira ' 

as Principal 
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Treasuries lose momentum 
after mixed Fed signal 
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By Karen Zagor In New York and Sara Webb in London 

THE rally in US Treasuries centage points. 

morning as But, despite the strong opc 
optimism about interest rates uig. the market drifted off lat 
tost momentum after the Fed. in the day. and thebmehma 
^ eS wZ!l® ave a indi- 11 *i per cent gilt due 2Q03f( 
ISSSZff^- which opened at 113V+, trad 

*££ aTSMME l a n round n3B by lalr «* 
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government 

BONDS 

ing its usual intervention 

- period yesterday morning, 
sending an ambiguous sign to 
a market which had expected 
matched sales. 

. With Fed Funds changing 
hands at 5^ per cent, most ana- 
lysts had expected a small 
draining action by the Fed to 
signal that the perceived target 
for the rate had not eased from 
514 per cent Others noted it 
can be difficult to interpret Fed 
action on a settlement day. 
Some said a previous round of 
matched sales addressed the 
drain need. 

The Treasury's benchmark 
30-year bond traded a narrowly 
mixed range, easing £ to 102£ 
with a yield of 7.89 per cent at 
mid-session. The three-year 
note was £ higher to yield 6.04 

- per cent 

, The market shrugged off a 
mixed bag of economic data 
during the morning. New home 
sales in September fell 12.9 per 
cent to 446,000, below the 
expected 530,000. Personal 
spending, however, rose 0.9 per 
cent In September and per- 
sonal income rose 0.5 per cent 

■UK government bond prices 
.opened strongly on the combi- 
nation of Tuesday's rally in the 
US Treasury bond market, a 
stronger pound and a political 
opinion poll, which put the rul- 
ing Conservative party only 2 
percentage points behind the 
Labour party, whereas several 
recent polls have given Labour 
a lead of between 6 and 7 per- 


centage points. 

. But, despite the strong open- 
ing, the market drifted off later 
hi the day. and the benchmark 
u /* per cent gilt due 2003/07, 
which opened at 113*4, traded 
at around 113J£ by late after- 
noon. 

The Bank of England unoffi- 
cially supplied stock to market- 
makers yesterday, although 
dealers said the amount sold 
was probably lower than the 
estimated £i00m supplied on 
Tuesday. The Bank has not 
issued any new gilts for over a 
month. 

The market is hoping 
changes in the funding rules 
will be announced in today's 
annual speech to business and 
financial leaders at the Man- 
sion House by the Chancellor 
of the Exchequer, allowing Ecu 
bonds to count as funding, 
thereby reducing the issuing 
burden on the gilt market 

■ JAPANESE government 
bonds fell yesterday on profit- 
taking and hedge-selling in the 
wake of Tuesday’s auction of 
ten-year government bonds. 

Traders reported heavy sell- 
ing in the futures market. The 


December futures contract 
dropped from its opening level 
of 100.25 to a low of 99.71 before 
closing at 99.75 in Tokyo trad- 
ing hours. 

In the cash market, the yield 
on the No 129 benchmark bond 
opened at 5.83 per cent and 
moved to 5.95 per cent before 
closing at 5.93 per cent. 

The fall In bond prices 
occurred despite a further eas- 
ing in short-term interest rates. 
The overnight unsecured call 
money rate fell from Tuesday's 
level of 6% per cent to 6& per 
cent yesterday. Traders said 
some bond holders decided to 
take profits, believing bond 
prices have fully discounted 
the widely expected cut in the 
Official Discount Rate. 


■ GERMAN government bonds 
drifted lower during the day. 
as worries about investment 
income tax and the recent 
money supply figures contin- 
ued to plague the market. 

The Liffe bund futures con- 
tract, which opened at 85.80, 
slipped to 85.64 by late after- 
noon. Traders reported some 
switching from medium-dated 
to longer maturity bunds. i 


BENCHMARK GOVERNMENT BONDS 
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McDonald’s raises funds in Hungary 


MCDONALD’S, the US fast-food 
chain, has become the first for- 
eign or privately-owned com- 
pany to raise money on the 
Budapest bond market since 
the second world war, writes 
Nicholas Denton in Budapest 
' McDonald’s Restaurant Sys- 
tem of Hungary, the US 
group's local offshoot, this 
week issued bonds to a value 
of Ft400m which have been 


fully taken up by Hungarian 
institutions, foreign investors 
can buy on the secondary mar- 
ket The notes are for a matu- 
rity of four years and carry an 
interest rate of 29 per cent, fall- 
ing to 24.75 per cent over the 
course of their life. McDonald's 
guaranteed the offering. 

The launch points a way for- 
ward for western companies 
based in Hangary reluctant 


either to face the exchange-rate 
risk associated with foreign 
debt or bear an Interest rate of 
35 per cent and above on local 
bank borrowings. 

The increasing investment in 
bonds contrasts with the bleak 
performance of the Hungarian 
equity market The Budapest 
Stock Exchange index is Lan- 
guishing at 800, about a third 
down since ApriL 
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Reforms 
imposed on 
HK stock 
exchange 

1 By Angus Foster 

; in Hong Kong 

HONG Kong's Securities and 
i Futures Commission, the over- 
] ail market watchdog, is fmpos- 
1 lug a statutory reform package 
» on the stock exchange after a 
last-ditch attempt by the 
i exchange to agree a voluntary 
set of reforms was invalidated. 

However, talks are continu- 
ing between the two bodies in 
an effort to reach compr o mise 
and calm mounting public 
argument 

The imposed reform package 
is designed to bring the stock 
exchange in line with interna- 
tional standards and rails for 
greater representation on the 
exchange's ruling council for 
large, international stockbro- 
kers, as well as the abolition 
of certain practices which, in 
the past, have been seen as 
open to abuse. 

The exchange has said it 
will challenge the imposed 
package through the courts 
and also appeal to the Gover- 
nor. Sir David Wilson, to stop 
the SFCs actions. 

The SFC decided to act 
despite a unanimous vote yes- 
terday by exchange members 
to pnt in place a si milar volun- 
tary package, the third such 
attempt. The meeting to 
approve the voluntary package 
was called giving sufficient 
notice to members, according 
to the exchange’s memoran- 
dum of understanding, bnt 
Insufficient notice according 
to Hong Kong's companies 
ordinance. 

The High Court yesterday 
ruled the companies ordinance 
should prevail. 

The exchange said many 
meetings since 1981 have been 
called without giving suffi- 
cient notice under the compa- 
nies ordinance, technically 
invalidating several decisions. 
Mr Francis Yuen, who resigns 
from the exchange tomorrow 
to return to the private sector, 
said his appointment would be 
invalid according to the 
court's ruling. 

BNL reveals 
commitments 
to Iraq 

BANCA Nazionale del Lavoro 
(BNL), the Italian state-owned 
bank, yesterday released the 
clearest information to date on 
its exposure to Iraq and the 
two failed Italian companies 
which have severely overshad- 
owed BNL’s recent activities, 
writes Haig Simo nian 
According to details from 
the bank's interim report, sub- 
mitted yesterday to Consob, 
Italy's stock market and com- 
panies watchdog, its overall 
commitments to Iraq stand at 
$2.lbn. The position stems 
from the unauthorised letters 
of credit issued by BNL's 
Atlanta branch and discovered 
in September 1989. 

However, BNL says its effec- 
tive Iraqi exposure, in terms of 
money actually disbursed, is 
only $l.5bn. That comprises 
$1.34bn drawn down by the 
central bank of Iraq and 
S161.7m drawn down by two 
Iraqi commercial banks. A fur- 
ther $401. 4m in Iraqi commit- 
ments is covered by guaran- 
tees from the US Commodity 
Credit Corporation. 

Meanwhile, BNL’s position 
towards Federconsorzi, the 
Italian farm services group 
which was declared bankrupt 
earlier this year, Is around 
L630bn ($498. 4m). The expo- 
sure is broken down into 
Ll78bn towards Federconsorzi 
and L259bn towards Agrifac- 
toring, the factoring company 
in which the BNL group has a 
50 per cent stake and which 
worked closely with Federcon- 
sorzL 

A further L190bn In credits 
are outstanding to Federcon- 
sorzi’s regional operations, 
according to the bank. 

Taiwan plans to 
re-open forward 
forex market 


TAIWAN is to re-open forward 
foreign exchange trading on 
November 1, the central bank 
announced yesterday, writes 
Peter Wickenden. 

The forward forex market 
was first opened in October 
1987 but was closed again by 
the central bank after only 
two days when intense specu- 
lation set the New Taiwan dol- 
lar fluctuating wildly against 
the US dollar in the spot mar- 
ket 

This time, the bank hopes to 
dampen speculation by allow- 
ing only importers and export- 
ers to participate in the for- 
ward market, and opening It 
to other players gradually. 


CORRECTION 

Creditanstalt 

Creditanstalt, the Austrian 
bank, has not withdrawn from 
mergers and acquisition work 
in London, as wrongly stated | 
on page four of the survey on i 
Austria on October 9. . 


BUSINESS LAW 


US prosecutors take a tougher line 

By Joseph Flom 


T here is a growing trend 
in the United States 
towards treating lapses 
in business conduct as crimi- 
nal matters. Conduct that a 
few years ago would have been 
addressed solely through civil 
and administrative processes is 
now frequently the subject of 
criminal prosecution. 

Liability is also being 
extended to persons not 
directly responsible for the 
conduct. Lawmakers, regula- 
tors and judges are creating 
new enforcement tools and pro- 
viding for stiffer penalties. 
Moreover, in many cases the 
same conduct may be reviewed 
by several jurisdictions and 
agencies, any of which could 
Initiate criminal proceedings. 

Historically, corporations 
have been subject to “imputed" 
criminal liability based on the 
actions of their employees. 
Thus, whenever an employee 
commits a criminal act in the 
course of his employment, the 
company, as well as the 
employee, can be held crimi- 
nally liable, even th«ng h the 
employee acted contrary to 
explicit instructions. 

A company can also be held 
criminally accountable on the 
basis of the collective know- 
ledge of several employees, 
even though no single 
employee had sufficient know- 
ledge to be personally culpable. 
And a parent company can be 
held liable for the conduct of a 
subsidiary acting as its agent. 

Recently, the scope of 
"imputed" criminal liability 
has been expanded to include 
individuals who have had no 
actual knowledge of the 
offence. For example, the Clean 
Water Act authorises jail sen- 
tences for "responsible corpo- 
rate officers" merely because 
they had reason to know of the 
violation of the statute. 

Similarly, under the Food, 
Drug and Cosmetic Act. the US 
Supreme Court upheld a con- 
viction of a corporate officer 
based merely on his status as a 
"reasonable corporate officer”, 
without regard to whether he 
knew of the offending conduct 
Prosecutors are actually 
seeking to expand this doctrine 
into areas where the statutory 
mandate is murkier. These 
efforts have met with mixed 
results, but in the criminal 
realm even the threat of prose- 
cution can be devastating. 

The areas with a high poten- 
tial for criminal action include 
matters relating to the envi- 


ronment (where indictments in 
1990 increased 33 per cent over 
the previous year), health and 
safety at work, consumer prod- 
uct safety and labelling, securi- 
ties laws, anti-trust and bank- 
ing regulations. 

In recent years the level of 
fines imposed on companies for 
criminal violations bas 
increased significantly, as has 
the imposition of harsh admin- 
istrative remedies, including 
suspension of the ability to 
receive government contracts. 

In 1989, a company executive 
was jailed for wilful violation 
of Occupational Health and 
Safety Act regulations. 

Moves towards broader crim- 
inal enforcement are also pro- 
ceeding apace at the state 
level. Prosecutors with 
enlarged staffs are pursuing 
companies more vigorously, 
esperially in the environment 
and health and safety areas. 
State legislators are enacting 
broad statutes. For example, 
California recently provided 
that it is a crime to fail to 
disclose to the government and 
affected employees a known 
"serious concealed danger”. 

In the quest for perfection in 
business conduct the US seems 
to have lost sight of the social 
costs of the rigidity that such a 
quest implies. There is too lit- 
tle debate about where the bal- 
ance should be struck. 

This is not to say that there 
are not abuses which should be 
dealt with severely. But 
whether current views defining 
criminal abuses have gone too 
for should he debated. 

Companies doing business in 
the US would be well advised 
to understand this phenome- 
non and to take steps both to 
reduce the risk of inadver- 
tently co mmitting offences and 
to establish procedures which 
would minimise penalties 
should misconduct occur. 

A variety of compliance pro- 
grammes have been developed 
to the US, many specific to one 
industry, which seek to pre- 
vent violations. The pro- 
grammes involve many ele- 
ments, Including educatio na l, 
monitoring and disciplinary 
components. Although uo pro- 
gramme ran totally eliminate 
the risk of an aberrant 
employee or inadvertent viola- 
tion, these programmes are 
useful in making such viola- 
tions less likely or in detecting 
them at an early stage. 

They are also useful in 
enabling the company faced 


with a violation to argue, quite 
often successfully, that it had 
done all that could be done to 
prevent the violation and 
accordingly should not be pun- 
ished criminally. 

The need for such pro- 
grammes is manifest in recent 
developments. On July 1, the 
US Justice Department issued 
guidelines setting out the fac- 
tors the government would 
consider in deciding whether 
to prosecute corporations and 
their employees for environ- 
mental violations. 

These guidelines offer exam- 
ples of how detection, disclo- 
sure and correction of environ- 
mental violations can reduce 
or elimina te cr iminal exposure. 

Also, it is expected that new 
organisational sentencing 
guidelines will become effec- 
tive tomorrow for most other 
federal criminal offences. The 
organisational guidelines will 
substantially increase penal- 
ties for corporate criminal vio- 
lations, require restitution and 
authorise courts to exercise 
continuing control over the 
operations of convicted corpo- 
rations. 

Under these guidelines, how- 
ever, the existence of an effec- 
tive compliance programme to 
detect and prevent violations 
of law, together with other fac- 
tors such as the company's 
self-reporting, cooperation and 
acceptance of responsibility, 
can significantly mitigate 
potential penalties. 

The guidelines specify crite- 
ria for such a compliance pro- 
gramme. These include written 
compliance standards; designa- 
tion of a senior individual 
responsible for implementation 
of the compliance programme; 
employee training pro- 
grammes; monitoring, auditing 
and reporting procedures; 
enforcement through appropri- 
ate disciplinary measures; and 
measures to correct and pre- 
vent the recurrence of any 
offence. 

The effect which such a pro- 
gramme can have is dramatic- 
ally illustrated by the fact that 
under the guidelines the same 
offence can result in fines of as 
little as 83.6m or as much as 
S290m based on the aggravat- 
ing and mitigating factors. 

Moreover, the failure to have 
such a programme in place 
could affect the decision of 
prosecutors as to whether to 
seek a criminal reference. 

With this in mind, many 
large companies have wi«Hp a 


concerted effort to evaluate, 
revise and strengthen their 
current compliance pro- 
grammes and to adopt pro- 
grammes where none exists. 

A properly designed and 
implemented corporate compli- 
ance programme can reduce 
the likelihood of employees 
en g a g in g to misconduct 

For foreign companies doing 
business in the US, the special 
value of comprehensive com- 
pliance programmes is their 
potential for flushing out con- 
duct that, while not necessar- 
ily unlawful in their own coun- 
tries, could have significant 
implications for both parent 
and subsidiary in the US. 

Companies that are the sub- 
ject of criminal investigations 
or indictments or that are con- 
fronted with other big crises 
should have, in addition to 
compliance programmes, a 
properly structured plan for 
handling all aspects of such 
matters, including communica- 
tions with employees, custom- 
ers, the press, regulators and 
prosecutors. 

A well-conceived crisis man- 
agement plan allows a com- 
pany to act promptly and effec- 
tively when disaster strikes. 
An inability to react immedi- 
ately in the face of a crisis can 
colour public perception of the 
event and influence regulators 
and prosecutors. 

In addition, dealing early 
and effectively with a crisis, 
whether it results from possi- 
ble criminal conduct, plant 
fires, consumer boycotts, toxic 
spills or otherwise, can have a 
great impact on all aspects of 
the company's business, 
including its relationships with 
customers, employees and dis- 
tributors. 

It is to be hoped that at some 
point a balance win be struck 
between those who would use 
the criminal process to H gTiten 
the noose around US business 
and those who understand the 
need for flexibility to running 
a company's operations. 

Regrettably, that balance is 
not yet in sight Until it is, the 
prudent course for companies 
that do business in the US is to 
review carefully their printing 
procedures for detecting and 
preventing violations of US law 
and for responding to company 
crises. 

The author is senior partner 
of the New York-based interna- 
tional law firm Skadden Arps 
Slate Meagher & Flom. 
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INTERNATIONAL CAPITAL MARKETS 


Citicorp $1.25bn deal 
heads range of new issues 


By Tracy Corrigan 

A RALLY in US Treasuries, 
which followed through into 
other markets, fuelled activity 
in the Eurobond market, where 
a broad range of new issues 
emerged yesterday. 

Citibank launched a 4L25bn 
global offering of two-year and 
seven-year credit card-backed 

INTERNATIONAL 

BONDS 

bonds, the first such deal since 
the same borrower tapped the 
market in August 

Overall, distribution is likely 
to be skewed towards the US 
market. Dealers reported 
strong demand in Europe and 
south-east Asia for the two- 
year bonds, which are attrac- 
tive to money market funds as 
well as fixed-interest investors. 
But the seven-year bonds met 
much firmer demand in the US 
- where investors are more 
bullish on interest rates - 
than in Europe, where inves- 


tors are accustomed to buying 
relatively short-dated asset- 
backed securities. 

The deal, to be priced later 
today, is Citibank's last trans- 
action for this year, since it 
has now virtually completed 
its $6bn borrowing programme. 

Meanwhile, National Home 
Loans completed another issue 
of mortgage-backed securities, 
with a £75m deal for Secured 
Loan Finance No.l via Gold- 
man Sachs. The floating rate 
notes, which are expected to 
have a 3.6 year average life, 
pay a margin of 70 basis points 
above the three-month London 
interbank offered rate. 

The deal was the first in the 
UK market to be backed by- 
second mortgages. The deal 
was considered attractively 
priced, which dealers said sat- 
isfied investors who may have 
been concerned about the new 
asset class, or about NHL's 
name. NHL was rescued by a 
£2 00m cash lifeboat in July, 
when it faced withdrawals of 
deposits following the closure 


of BCCL An official at NHL 
said the company reckoned it 
paid a 2 or 3 basis point pre- 
mium, on account of its name. 

Elsewhere, the City of Stock- 
holm brought the first Ecu 
deal for several weeks, an 
Ecul75m five-year deal via 
SBC. The sector had been effec- 
tively closed for several weeks, 
when the market fell on ner- 
vousness about the future of 
the currency. The deal is 
unswapped. Swedish borrowers 
are becoming increasingly 
keen to tap the Ecu sector, 
where rates are lower than in 
their domestic market, since 
their currency was linked to 
the Ecu earlier this year. In the 
D-Mark sector, Bertelsmann, 
the German publishing giant, 
made its debut in the interna- 
tional capital markets banks 
involved. The DM250 m issue 
fared slightly better than other 
recent issues, due to the appeal 
of the nam e to foreign, as well 
as domestic, investors. The 
deal was bid on full fees of 2 % 
points. 



NEW INTERNATIONAL BOND ISSUES 

Borrewnr 

EOJn 

City of Stockholm [a)t 

Amount m. 

175 

Coupon V, 

9* 

Price 

101.72 

Maturity 

1896 

Fee* 

Book runner 

SBC 

STERLING 

Compagnle Baneaire(a)t 
Secured Loan FlrLNo.1(b)tt 

75 

75 

10*2 

(b) 

101.43 

100 

1996 

2018 

V* 

BZW 

Goldman Sacha 

FRENCH FRANCS 

Compagnie S*incaira(c)t 

15bn 

9»s 

100.425 

199S 

(O 

CCF 

AUSTRALIAN DOLLARS 

GMAC Australia Rnancefaft 

75 

10 

10195 

1995 

1%/1 V 

Weatpac Bank Corp 

PESETAS 

EJactriota do Franca{d)t 

lObn 

11.15 

101* 

1995 


Banco Bilbao Vizcaya 

D-MARKS 

C8 finance Co.BV(s)t 
Bertelsmann lm.Rn(a)t 

500 

250 

8* 

a 1 ! 

101.40 

1011] 

1935 

1998 

iVn% 

2*11*2 

Commerzbank 

Deutsche Bank 

SWISS FRANCS 

Deutsche Bk Financaffl}*+t 

IX 

7* 

ioi V 

1996 

. 

Deutsche Bk (Suisse) 

DANISH KRONER 
finance lor Danish lrtd.[a)t 

250 

9H 

101*8 

1998 

1%/1V 

Kredletbank inL 1 

YEN 

Teijin Lltflajt 

2Bbn 

54 

1013* 

2001 

2/1 V 

Dahva Europe 

**Prrvaie piacemenL §Convo ruble. ♦Witft equity urarrana. tFlaadng rate note. (Final terms, a) Non -callable, b) Mortgage- 
backed issue. Coupon pays 3-month Ubor + 0.7% until 10/98. then 3-month Libor ■*- 2 *% tharealter. Callable on or after 1/ 
34. Average life - 3.6 years, c) Fungible wrih existing FFrt.45bn deal. Management & underwriting fee - 1^%. d) Matador 
issue. Non-caliable 



IFC launches first medium-term note programme 


THE International Finance 
Corporation (IFC). the aim of 
the World Bank which pro- 
motes private sector develop- 
ment, has launched its first 
medium-term note programme, 
as part of a change in its finan- 
cing strategy, writes Tracy 
Corrigan. The SSOOm MTN pro- 
gramme is in two tranches, 
S250m in the US market and 


$250m in the Euromarket. 

The IFC was recently 
granted a capital increase of 
Slbn, to be paid in over the 
next five years, which will 
increase its capital base to 
S2Sbn. As its business activity 
is boosted, the agency's bor- 
rowing requirement is expec- 
ted to double over that time, 
according to an IFC official. 


The programme for this finan- 
cial year, which runs until the 
end of June 1992. is 4800m. 

The agency plans to try to 
spread its borrowing, while 
maintainin g Its aggressive 
funding targets. 

The US programme is 
arranged by Morgan Stanley 
and the Euro-MTN programme 
is led by Goldman Sachs. 


S African 
borrowers 
plan public 
bond issues 

By Simon London 

SOUTH Africa is hoping to 
expand its activities in the 
international capital markets 
next year, with five new bor- 
rowers planning to launch 
public bond issues. 

The five borrowers queueing 
to tap the International bond 
market are: Transnet, the 
transportation group; Eskom, 
the electricity supply com- 
pany; the Post Office; the 
Industrial Development Corpo- 
ration and the Development 
Bank of Southern Africa. How- 
ever, new issues by any of 
these borrowers will can? a 
government guarantee. 

In all. South African bor- 
rowers have six D-Mark and 
two Swiss franc bond issues 
maturing in 1992, totalling 
$500m equivalent Mr Gerhard 
Croeser, director-general of 
the Finance Ministry, said all 
maturing debt would be refi- 
nanced with new bond issues. 

In the years since 1985, 
when the debt standstill was 
imposed, the government has 
refinanced only about 50 per 
cent of maturing international 
debt issues and has raised no 
new international funding. 

In September, the South 
African government launched 
a DM400m five-year bond 
issue, lead managed by Deut- 
sche Bank - the first public 
bond issue by a South African 
borrower since 1985. The next 
international bond issue in the 
name of the government could 
be in Ecu at the start of next 
year, said Mr Croeser. 

This month the Independent 
Development Trust, a nan-po- 
litical health, education and 
housing trust, is planning to 
launch a 4200m Eurobond, 
lead managed by J.P. Morgan. 

The breadth of demand for 
South Africa bonds has yet to 
be tested. Up to 80 per cent of 
the government’s D-Mark 
issue was placed within Ger- 
many, mainly with retail 
investors. Successful bond 
issues in other currencies will 
require the support of a 
broader base of international 
investors. 

The African National Con- 
gress also opposes new inter- 
national borrowings by the 
present government and an 
ANC-led administration may 
not honour new loans. 


Brazilian debt back on the defensive 

Richard Waters reports on the collapse of the secondary market r 
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T WO months ago, Bra- 
zil's external debt was 
fetching 40 cents in the 
dollar on the secondary mar- 
ket. By Tuesday of this week, 
the price had virtually halved, 
to around 21 cents. The 1991 
bull market in Latin American 
sovereign defat had come to a 
sudden end. 

“It was like the stock market 
crash of 1987,” said Mr Rick 
Haller, head of LDC debt trad- 
ing at Morgan Grenfell in Lon- 
don. “It looked terrific one day. 
The next, people turned 
arotmd and thought they were 
tiie only ones there. They all 
ran for the door together. 1 ' 

Brazil’s fall has brought 
down the secondary market 
prices of some other countries* 
debt in its wake. Argentina's 
debt, for instance, was trading 
at 40 cents in the dollar as 
recently as a month ago. but 
by Tuesday bad fallen to 28 
cents. According to traders, the 
debt of countries as diverse as 
Morocco, Poland and the Phi- 
lippines has also been hit. Only 
those which have already 
signed Brady-style debt reduc- 
tion agreements - principally 
Mexico and Venezuela - have 
withstood tiie fan. 

Two factors have helped to 
puncture the confidence that 
had driven the secondary mar- 
ket price of Brazil's S50bn of 
external debt up by nearly two- 


thirds since the start of the 
year, according to market par- 
ticipants. 

First, the gathering eco- 
nomic crisis in Brazil erupted 
dramatically this week as fears 
of hyper-inflation and growing 
antagonism between President 
Fernando Collar and Brazilian 
business helped to drive the 
cruzeiro down on the parallel 
(or black) market This contrib- 
uted to wiping 5 cents in the 
dollar off debt prices on Tues- 
day alone. 

Second, lack of foreign inves- 
tor interest in last week’s pri- 
vatisation of Usi min as, the 
country’s largest steel mill, is 
said to have dented confidence 
in foreign investment in the 
country’s planned privatisation 
programme. 

The fall had begun well 
before. Since the middle of Sep- 
tember, traders say, Morgan 
Guaranty had been a large and 
conspicuous seller of Brazilian 
debt. The price has never 
recovered the peak it readied 
after Brazil put forward pro- 
posals to its foreign bank credi- 
tors at the end of August for 
restructuring its medium and 
long-term debt 

The nature of the market 
has contributed to the volatil- 
ity. It is dominated by traders, 
rather than longer-term inves- 
tors. The US pension funds and 
insurance companies tempted 


into Latin American debt this 
year have largely bought the 
Brady bonds of Mexico or 
Venezuela, with their high 
yields and US Treasury bond 
backing. 

Most traders had adopted the 
same approach to Brazil 
“Everybody was playing the 
long side throughout the year," 
says Mr Stephen Dizard. a 
manag in g director with Salo- 
mon in New York. “That was a 
very successful strategy." A 
belief that Brazil would reach 



Fernando Collon gathering 
economic crisis in Brazil 

agreement with its bank credi- 
tors and the International Mon- 
etary Fund, leading to its own 
Brady-style deal drove senti- 


ment But. when the 
changed, the result was a 
certed move by traders to 
reduce their long positions^-” 
“Six weeks ago, you could 
sell 4100m worth without star- 
ing the market much," one 
trader said yesterday. "To day, 
you probably couldn’t sell if at 
all” 

Whether debt prices rebound 
from their current levels 
chi progress over the 
coming month towards a Bra- 
zilian Brady plan. By yester- 
day, they bad gaim»d a cent dr 
two from the lows of Tuesday, 
as traders sat back to reassess 

the prospects. 

O ptimists point to the 
feet that Brazil is nego- 
tiating an agreement 
with the IMF and is due" to 
meet its hank creditors shortly. 
The latest economic crisis, 
rather than disrupt this pro- 
cess, could actually help Ufet- 
ters if it forces the country's 
Congress to chop its opposition 
to the economic and political 
reforms. 

The prices of Mexican arid 
Venezuelan debt leapt tfy 
around 59 per cent after those 
countries had reached agree- 
ment as debt redaction. Hold- 
ers of Brazilian debt, lying low 
after the recent downturn. Will 
be hoping for a similar out- 
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US banks in merger deal 


By Karen Zagor in New York 

NATIONAL City Corporation 
and Merchants National 
Corporation, two mid-western 
US banks, are merging through 
a stock-swap agreement to 
create a new institution with 
assets of nearly S30bn, more 
than S2.2bn in equity and 
about $3bn in market 

r-g p i halicfl tinn 

Under the terms of the 
agreement, each share of the 
Indianapolis-based Merchants 
National will be exchanged for 
1.12 shares of Cleveland-based 
National City's common stock. 
The deal is valued at 4641m, 
□sing a share value of $43.54 
per Merchants National share. 
National City will have the 
option of buying 19.9 per cent 
of Merchant National's 
outstanding shares as part of 
the merger agreement. 

About 600 jobs will be 
eliminated after the merger 


from a total workforce of 3,542. 
The banks will take 
restructuring charges of about 
450m to cover expenses. 

• Hibernia, the troubled New 
Orleans-based bank yesterday 
posted a third-quarter net loss 
of S25.1nu or 89 cents a share, 
against net income of 45m, or 
IS cents, a year earlier. During 
the 1991 quarter, Hibernia had 
a loan less provision of 532.2m, 
largely related to commercial 
real estate and highly 
leveraged transaction loans. 

Hibernia also said it had 
reached an agreement with a 
group of lenders led by Chase 
Manhattan to amend its loan 
agreement to eliminate a 
recapitalisation deadline of 
October 3L 

For the first nine months, 
Hibernia had a net loss of 
Sl29.9m against a deficit of 
S2£m. 


Delta Air Lines downgraded m jn 


By Nikki Talt in New York 

JUST two days before it is due 
to take over Pan Am's 
Transatlantic routes, Delta Air 
Lines was downgraded by 
Standard & Poor’s, one of the 
large US credit rating agencies. 

S&P said that the acquisition 
of the European routes, Pan 
Am's East Coast Shuttle 
operation (already under 
Delta's management), and 45 
per cent of the ongoing Pan 
Am operation, “increases total 
liabilities at a time when 
earnings are under pressure 
due to a weak economic 
recovery". 

It suggested that the cost of 
the complex transaction “could 
range from 4585m to almost 
SSOOm, depending on whether 
Pan Am survives and other 
factors." 

However, . - it also 
acknowledged that Delta could 
probably operate the Pan Am 
assets much more profitably 


than their former owner, 
thanks to a strong domestic 
network and service 
reputation. - 

The rating reduction affected 
$ 2 . 2 bn of senior debt, whSch 
switched from A- to BBB*, 
and 4950m of equipment tmst 
certificates, now A- rather than 
A. 

• Bombardier’s Canadflir 
aerospace division has adapted 
its 50-passenger regional jjet 
Into a super long-distance 
business aircraft able to carry, 
eight to 10 passengers 5X60 
nautical miles. 

The “Global Express"' will 
have a new high-tech wing end 
twin turbines rated at 14,00(1 to 
16,000lbs thrush It is designed 
for U to 12-hour trips. 

Canadair controls Short 
Brothers of Belfast, whfch 
manufacturers the centre 
fuselage section for tile 
aircraft. *•* 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


49 


59 


71 


99 


1 CAPITAL GOODS USD. 

2 Building Materials (23). 

3 Contracting, Construction (30) 

4 Electricals (11) 

5 Electronics (25) 

6 Engineering-Aerospace (8) 

7 Engineering-General (43) 

8 Metals and Metal Funning (9) 

9 Motors (12) 

10 Other Industrial Materials (20). 

21 CONSUMER GROUP (190) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (19) 

26 Food Retailing (17) 

27 Health and Household (23) 

29 Hotels and Leisure (24) 

30 Media (26) 

31 Packaging, Paper & Printing (17) 

34 Stores 03) 

35 Textiles (9) 

40 OTHER GROUPS aiO) 

41 Business Services (12) 

42 Chemicals (21) 

43 Conglomerates (111 

44 Transport (13) 

45 Electricity (16) 

46 Telephone Networks(4) 

47 WaterUQ) 

48 


1412.68 
1448.25 
1486.03 
.2337.22 
. 1218.85 
1560.49 
.12377.74 

Miscellaneous (23) ... „Jl792.76 


INDUSTRIAL GROUP (481). 


Oil & Gas (19). ■ 

500 SHARE INDEX (5001- 


Index 

Ho. 


819.79 

.100438 

.106937 

.2507.15 

1724.83 

355-25 

489.85 

432.D 

341.70 

1592.66 

15SL20 

1941.16 

.,1204.10 

2379.43 

402326 

1342.69 

1524.45 

760.42 

1103237 

65187 

126635 


41292.45 


J240481 


FINANCIAL GROUP (91)- 
BanksW). 


Insurance tUfelCTi 

Insurance (Composite) (6) . 

Insurance (Brokers) C9) 

Merchant Banks (7) 

Property (36) 

Other Financial (17) 


Investment Trusts (70) J1234.61 


ALL-SHARE INDEX (661). 


FT-SE 100 SHARE INDEX* . 


77888 

91723 

R454.05 

573.68 

11120.94 

480.07 

89638 

255.16 


4124237 


Index 

No. 


25774 


Wednesday October 30 1991 

Tin 

Oct 

29 

Mon 

Oct 

28 

Frl 

Oct 

25 

Year 

ago 

(approx) 

fay's 

Chrtge 

EsL 

Earnings 

YMd% 

(Max) 

Gross 
Drr. 
YWd% 
(Act at 
(25%) 

EsL 

P/E 

Ratio 

(Net) 

sd adl. 
1991 
to date 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

40.7 

935 

5.92 

1337 

31.79 

813-89 

813.15 

802.95 

689.71 

+1.4 

737 

620 

1737 

4135 

990.96 

98035 

96632 

933.07 

-*0.7 

8.45 

6.87 

1629 

49.81 

1061.93 

1060.01 

I05L79 

113067 

*0.9 

8.72 

527 

1433 

8423 

2485.95 

2486.19 

2461 JB 

1795.40 

+1.0 

U.01 

533 

11.48 

5L73 

1707.45 

170633 

168313 

155536 

40.6 

15.77 

731 

7.65 

1832 

353.00 

35636 

354.02 

40937 

■HJ.4 

9.99 

508 

1232 

163£ 

487.97 

486.63 

483.10 

35236 

-0J 

1505 

820 

8.01 

18.42 

43431 

434.89 

43268 

39931 


6.95 

7.05 

19.69 

17.56 

341.71 

340.96 

339.48 

269.63 

40.7 

7.93 

502 

14.99 

5739 

158122 

158638 

1556.73 

1115.47 

+13 

123 

333 

17.12 

34.04 

156133 

156232 

1537.66 

1188.7b 

40.6 

7.94 

3.47 

1533 

3832 

192935 

1945.25 

1922.% 

148029 

40.4 

9.42 

405 

1304 

29.9E 

119923 

120668 

1190.04 

100763 

+1A 

904 

3.42 

1404 

52.15 

2343.03 

240057 

237928 

22S266 

+L6 

5 .ffi. 

235 

22.86 

6L87 

396129 

3875.90 

376538 

2419.09 

40.4 

73S 

524 

1628 

45.61 

1337.49 

1337.65 

1320.73 

1198.% 

+LB 

6.93 

4.67 

18.87 

44.40 

149738 

1505.90 

1486.70 

0.00 

40.2 

739 

433 

16.43 

2334 

75937 

756J4 

753.06 

479.65 

42.4 

7.29 

3.61 

17.95 

2032 

1007.% 

101767 

100660 

804.10 

+1.0 

7.09 

4.77 

17.89 

15.49 

64516 

644.73 

636.72 

420J0 

403 

9.49 

502 

13.25 

36.02 

125522 

1256.72 

123865 

95128 

40.4 

735 

432 

16.46 

39.29 

140760 

140038 

1376.46 

0.00 

+13 

6.% 

5.00 

17.73 

4839 

14Z733 

1439.08 

141631 

99727 

+L0 

9.72 

7.05 

12.47 

38.87 

1471.05 

147885 

145235 

124738 

40.4 

732 

435 

16.92 

68.02 

2328.92 

2323.98 

2287.65 

1842.77 

+L2 

14.41 

534 

9.05 

2733 

120433 

1201.97 

1189.00 

0.00 

40.7 

9.60 

339 

1333 

2834 

155037 

1543.07 

1513.01 

1056.05 

+1.6 

17.18 

6.47 

6.44 

11837 

2339.90 

230436 

229436 

197511 

-0 1 

5.46 

530 

2538 

70.17 

1793.94 

1820.17 

181432 

150831 

+L0 

835 

4.48 

14.94 

34.81 

1279.44 

127964 


99326 

-0.4 

1038 

5.78 

12.15 

93.60 




227512 

40.8 

8.65 

4.64 

1434 

39.49 

1376.74 

1377.49 

1357.94 

109825 

40.7 

_ 

6.00 

- 

32.04 

77331 

777.45 

76531 

66439 

40.7 

434 

5.81 

4L62 

37.46 

910.72 

92018 

904.10 

69411 

+13 

- 

532 

- 

63.68 

143527 

244L79 

1415.00 

1256.57 

+1.0 

- 

7.65 

- 

32.94 

567.98 

56920 

56131 

566.44 

+L0 

733 

6.05 

17.86 

43.14 

1109.95 

110562 

1104.93 

882.60 

■HU 

- 

4.40 

- 

13.08 

479.73 

479-18 

47637 

345.97 

*03 

6.03 

5.19 

2336 

24.74 

89435 

893.90 

876.97 

90612 

-0.6 

11.20 

720 

1121 

11.08 

S6.73 

257.04 

256.78 

243.45 

40.2 

_ 

331 

- 

28391 1232061 1229341 122L93 

100535 

*0.8 

- 

4.78 

- 

3708 

1W.39 

123369 

121626 

992.67 

Day's 

Day's 

Day's 

Oct 

Oct 

Oct 

Od 

Oct 

Year 

Change 

HI* (a) 

Ldw(U 

29 

28 

25 

24 

Z3 

ago 

+38 

25800 

25553 

25533 

25583 

2S14.7 

25283 

2561 1 

20503 


FIXED INTEREST 



PRICE 

INDICES 

Wed 

Od 

30 

Day's 

change 

% 

Tue 

Oct 

29 

Accrued 

Interest 

xdadi. 
1991 
to date 

1 

BrlifaUGannwent 
Up to 5 years (27)... 

122.10 

+0.10 

121.98 

1.91 

10.20 

2 

5-15 yean (28).. 

134.67 

40.23 

13435 

1.58 

11.84 

3 

Oxer 15 yean (8)... 

144.15 

40.08 

144.03 

2.49 

10.60 

4 

lrred«maW«(6) .. 

15659 

4027 

156.17 

-0.02 

13.45 

5 

All stocks (69) ... 

133.08 

40.18 

132.85 

1.78 

1133 

6 

Ma-LMed 

Up to 5 years (2).. 

166.48 

40.01 

166.45 

030 

3.1b 

7 

Over 5 years (9)... 

149.14 

-0.12 

14931 

0.73 

3.83 

8 

All stocks (ID... 

150.40 

-0.10 

150.54 

0.67 

331 

9 

Debs A Loans (61)- 

113.65 

4031 

11330 

1.82 

921 


AVERAGE GROSS 
REDEMPTION YIELDS 


BritttGmrannt 


Low 


5yean_ 


C0%-7*%> 

Med bra 

Coupons 

(B%-10*%) 

High 

Cooposs 

Ql%-) 


15 yarn. 

20 yew. 

5 years. 1 

15 yeas. 

^55; ■* 

15 yean. 

20 years- 


Irredeemables M 


Index-linked 
Inflation rate 5% 
Inflation rate 5% 

Inflation rate 10% 
Inflation rate 10% 


UptoSyn.. 

OrerSyrs. 

UptoSyn.. 

0wr5jn. 


Mb A 


5 yean... 
15 yean.., 
25 years... 


Wed 

Oct 

30 


834 

9.44 

9.44 

9.68 

938 

934 

9.88 

9.67 

930 

9.65 


3.82 

423 

3.19 

4.05 


1130 

11.11 

10.93 


Tue 

Oct 

29 


8.66 

9.45 

9.45 

9.73 

939 

935 

9.93 

939 

9.61 

9.67 


3.81 

4.22 

3.19 

4.04 


11.40 

11,17 

10.97 


Year 
, *K> 
(approx.) 


10.49 

10.74 

10.82 

1134 

11.17 

11.11 

11.46 

11.40 

1137 

10.94 


3.97 

434 

2.74 

4.15 


1328 

12.85 

1231 


1 2579.fc3^2576.7; 

Satorday issus. A list of constituents Is available from 0 k Publishers, The Financial Times; Number One. Southwark Bridge, 'London SQ 9H L Tbe 
FT-ACTUARIES SHARE IN DICES SERVICE coven a range of etatronle and Baper-Jased products relating to these Indices. These are aval laNe by 
subscription from FIN5TAT, Ibex House, 42-47 M tarts, London EON 1 DY. Tel: 071-702 0991 


RISES AND FALLS YESTERDAY 


British Funds : 

Corporations, Dominion and Foreign Bonds... 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines. 

Others 

Totals 


Rises 

Falls 

Same 

57 

11 

14 

10 

0 

10 

334 

198 

961 

104 

151 

505 

18 

19 

53 

0 

0 

10 

15 

59 

79 

37 

69 

45 

575 

507 

1,677 


LONDON RECENT ISSUES 


EQUITIES 


but 

Pita 

tent 

Utett 

1991 

« 

IMa 

Hlflt 

LM 

180 

FJ. 

_ 

200 

188 

t 

F.P. 

FP. 


ift 

2 

» 

4 

F.P. 

- 

ft 

4 

100 

FJ*. 

- 

98 

a 

F.P. 

— 

X> 

26 

— 

F.P. 

— 

23 

18 

— 

F.P. 

- 

m 

213 

100 

FJ>. 

— 

115 

105 

100 

F.P. 

— 

99 

85 

— 

F.P. 

— 

tUA 

£605 

B28 

FJ*. 

— 

71. 

18* 

62* 


FJ*. 

- 

66 

too 

FP 

— 

49 

44 

F.P. 

— 

iiu 

98 

90 

F.P. 

— 

M 

47 

6Z* 

FP. 

— 

hi 

62 


F.P. 

- 

IV 

1* 


suxt 


UamAKxner 

Butte Mining Wmtl __7j 
CajHtaJVMiraln 


. Tiwt — I 
Wmwfinw . 

Eng. & ScotL Wmns. 

Enuart *91 Write. , 

Carwwre Scotland Inc. 

Qo-Cvtaf 

Do. links , 

MiGlKomeCap-lp. 

Do. fiend Units 


Do. bum la 

Do. ftedoetUnfb , 

*3 moon of Con*- ; I 5g _ 

VtKfcHoMbipSc 

WimftwFWhm. 


Price 


196 

ft 

4 

99 

26 

20 

243 

U2 

92 

£655 

19 

*ft 

96 

48 

63 

Ik 


Ml 


mnesteossl 


W10.D 


U78 


M4 91 
*14.91 
H4.9J 


dol'd 


5.4 


YieW 


A 


66 


tt03 


103 

54.9 

6.7 


33 


64.2 


149 


FIXED INTEREST STOCKS 


issae 

Price 

£ 


lOo 

100 

lOOp 

um> 


lean 

Paid 

ta 


F.P. 

FJ». 

F.P. 

F.P. 

F.P. 

F.P. 

FJ>. 

F.P. 


1991 


HU 


107*1 

8p 

IDO 

102 n 

“ft 

ml 


lOOVo 

“SC 

lOlkp 


Stack 


1 tilled (tadkrBpc Or Uas La 2001^ 

MtcMbtaglOpc Wet) Ur Pit 1994 
Undone tads. 104K Rd. M. 2001 

;s?ioo Rawtrj Tst Prtt. Growth £L. 

llrtjnort Scotland Zero Dhr Prf 

.and SenritlB lOpc la Mu Deb 20Z7.... 

II&G Ikbb* Zero Die Prf.lg , 

blWGLBMk9pcPrfSvteA J 


Qostoj 

Price 

£ 


”5 

98>z 

lOOVp 

36p 

10314 


+1* 

-b 


RIGHTS 

OFFERS 

taUE 

Prta 

Annul 

Paid 

Latest 

1991 

Suck 

Ctetofl 

♦ or 

P 

R» 

Ota 

HW 

law 

P 


35 

10 

HI 

mi 

29/11 

8pm 

3Vp«t 

l*p« 

X 


X 

IS 

28 

43 

2b 

310 

mi 

M 

Ml 

m 

aft? 

lVjn 

6to 

■KtoPWdsMSp 

iCrnwa CvmB. lOp 


^2/12 


lpa 

OwUnt&replDp 

IVpn 


lr73 

80 

63 

Ml 

m 

NR 

W 

IVpn 
21tn 
. *80 

Vpn 

17pm 

9KcmmnB.IrSp - 

Mn^tlSp 

Porter Qadun So 

1 



aw based n dMdod h ftf capital, a tamed ftrifad it 
ramattrettaiurd umBMd dwidw ram m» nmn w 

propecw or other official estimate (or 1990-9L H 


pa pnflnfiwy fkta®. a 

^FDMdndzaljMI tartan 

jtrtl tart on grapxtss or nUw official 


official stints. W Pm Forma 
Placing price, rr Uauadoctian. 4 
tatawr. po Prta at a prantan. 


t Offered to Mdcn of ordtasy stared as a *ri^#sT . t latiwfcasian. 5 
Wfflrntw ftWritL * Hurt In was rwgntattan, rrwger <* 


traditional options 


• First Dealings OcL 21 

• Last Dealings Nov. 1 

• Last Declarations Jan. 23 

• For settlement Feb. 3 

For rate Indications see end at 


London Share Service 
Calls in Legal & General, Next, 
Premier Cornu, Ratnera, Saatehl 
ft SaatcM and Tarmac. Puts in 
First NntL Finance Corp and WPP. 


LONDON TRADED OPTIONS 


CALLS PUTS 

jna JdiaJn Jd 


DILLS 

lb* Frit May 


PUTS 

Nti Fab M«f 


CALLS 


PUTS 


AIM tare 

550 61* 82* - 

9 

15* 

- 

BAA 

1*604) 

600 

32 51*61* 

Z7* 

33* 

«* 

P448J 


650 

U31* 40* 

s>* 

61* 

68* 

BAT tab 

ASQA 

34 10* U* - 

IV 

3 

- 

ream 

1*42 ) 

40 

- - 9* 

— 

- 

4* 

Bin 

1*399) 


« 

5b- 

4* 

6* 


BrfL AlmajB 

ISO 

25 30* 33* 

3V 

5* 

8* 

ftfLTctaom 

(*202) 

200 

1218* 21* 

9* 

13 

1/ 



220 

4* 10* 12*: 

23*1 

24*; 

27* 



SjdKI Set- 

tom A 750 7b>2 %<a 113 

I"808 I 800 42 64 1 * 8Z*j 

850 20 4IP1 - 


Boots 390 « R60>z 

1*431 ) 420 23 37 39*1 

460 hh 176 17 

B.P. 330 13 U 23 

(*332 ) 300 3h 86 12 

BrWdi 5Ud 120 Vi 8 11 

(*120) 130 1<2 4I| 6b 

Bam 950 43*67^8111 

1*976 ) 1000 18* 41* 55* 


10 16 22* 
25 32* 39* 
52* 57* - 

3* 5 9* 

11 13* 19 
35* 36* 40* 

U 15 17 
33 35 36 

6* fl* U 
13 M 17 
24* 33* 35* 
S3* 60* 61* 


C&Wirt 550 38 57 6S* 1421* 27* 
1*570) 600 1532* 4342* 46* 52* 

Owtulds 460 36 51 57 9* 14* 18* 

(”482) 50015* 30 36 29 31 35 

OmUskM 460 31* 39* 45 7* 16* 20 

1*475 ) 500 U* IB* 25 28* 38* 40* 

Ftscos 460 23 34 45 IS 24 28 

1*462 ) 500 81 18 27 44 48 50 

filCH 330 26* 32* 36* 9 18* 22 

(*340) 360 11* 17* 23 23* 34* 37* 

GnadMcL 850 40 54* 78 3039* 44* 

1*853 ) 900 16 33* 54* 60* 67* 72* 

i.CI. 1250 86* 107 127 27* 51* 56* 
1*1287) 1300 57* 78* 98* 47 75* SO* 

Kbgflsfcr 550 32 50* 57* 16 22*29* 
1*555 ) 600 10* 25* 32* 47* 50* 55* 

Ladhmke 249 19 27 - b* 11* - 

C256I 260 - -24* - - 19 

lata Sear 500 19 32* 39* 14* 17* 24* 
C504 1 550 4 11* 17 50* SI 52* 

MSS 20 17 27* 29* 6* 9U* 

1*291) 300 8 17 20* 1819*20* 


42029* 39* 52* 1* 9 12 

460 418* 29* 16 25* 29* 

600 22* 44* 55 6* 17 23* 
650 3*19* 3138*37* 46* 

390 1326* 32* 4* U 18* 
420 1* 11* 18* 22 28* 32* 

36030* 37*47* 1* 6* 10 
390 818*29* 918*22* 


CtabarySdi 390 2* 4347* 3* 12* 20 
MU)' 420 8 25* 34* 15 29 32* 

Eastern Elec 230 12* 18* 23* 2* 7 9 

P241J 250 2* 813* 1217* 19* 


500 30 48* 57* 2* 9* 15* 
52510* 32 42 9* 18 25* 

180 U 1521* 1* 4* 6 

200 1* 5* W* 11 1415* 

200 14 17 21 * 5* B 

220 2 6 10* B* 17* 19* 

300 27* 40* 48* 3 9 12* 

330 9* 23 29 13* 20 27* 

130 11* 17* 21* 1 3* 6 

M0 4* 11* IS* 4 B 10* 

500 - -47* - -27* 

519 7 27* 37* 16 27 38* 

160 7* 13* 20 4* 11 13* 

180 1* 6* 12* 18* 24 B 

220 16* 25* 28* 1 3* 7 

240 3* 1316* 7* 11* 13* 


Hnwon 

(• 200 ) 


Mar Jm »c ■*?»» 

-1«% - --1* 


Lento 

P246) 


P527) 
6EC 
1*190 > 

Kansan 
(*213 1 

LASM0 

P32S) 

Incas Indt 
(139) 

P.&0. 
(*508 ) 

PUtiagua 
(*161 ) 

PruIentM 

n3b) 

Rani 
C*55 ) 

R.TX 
1*553 ) 

Scot & Ho 
1*393 1 

Tew 

P236) 

T t a m e 

water 

PJ74) 

VrUTuk 

(*385) 


200 - -15* 

2i6 z* 8 - n a;. 

24013* 18 21 6 14* $7* 

260 4* 8* 1216* 27 29 

Bk 220 Z330* - 3 * 7rf- 

■ (*237 ) ‘ 24011* 20 27 914*J8>t 

National 

Pitor 160 7* 1115* 6 8*20* 

run 100 2V 4* 7*i9*a*t2* 

900 69*93* 115 17 36*48* 
950 S* 66* 8b* 38* 58 70* 

13012V U IB 2 **.«* 
140 5* 10V 12 6* UV 13 

100 U13* 15* l* 3 * ■ 4 ' 
tiO 4* 6* 9* 4* .8* 9 


(■940) 

ft. Raya 

(*139) 

Scottish 

her 

no9) 

Scars 

PUB) 

Forte 

1*274) 

Dm EMI 

ra») 

T5B 
(*134 ) 

Vrt Reefs 
PS66J 

VWfcome 
(“770 ) 


.100 610* 13* 4 £,. B 

U0 Z* 6 8 911*14* 

260 20 29 33 3 6 9 

280 7 17* 21* 7* 13* 19* 

800 22* 44* 69 16 23*128* 
8» 7 20*40*46*53*57* 

130 9 1315* 3 6V*8* 

1* 4* 811* 7* l3i:jS 

5® JV 12 15 2 4* 6* 

70 4* 7* 9* 6* 9**41 

730 40*. 71 91* 22 34* 40 
800 1846*66*48*58*41* 

EBW FT-SE BTOEX P25771 

3425 2475 2525 2575 2625 2675 27252775 


55 2* 

60 1 ft - 

550 
600 


1536*43* 
2 1522* 

390 U* 2234* 
420 2* 11* 20 

220 17* 24 27* 
240 4* 13* 18* 

I 

370 8* 16* - 

390 - -a* 
360 27* 38* 51* 
3« 7 22* 34* 


2* - - 

5* 6* - 

9* 19* 29* 
47*47*55* 

716* 20 
27* 34* 38* 

* 4 6 

7*11*15* 

9*12* - 

- -32* 
2 9*13* 
10* 22Z7* 


CALLS 

Oct 152 102 52* 8* * * 

War 245 - 172 - U2 - 

Jta 285 - 213 - IB _ 

*0 317 - 252 - M2 - 


* 7* 
3 1 

16* -- 
»: : - 
105.,'- 


PUTS 

s iRsI*.?®. 

£ 2 - “ - « - 

*■52 - 75 - U& - 

Sep 57* -87* - 120 _ 


fa War Jh Oct to jh 


«*erto. 260 21*28* fcL — 7 

PZ76) 280 815* 20* 914* 17* 


■ ■ . 330 - 27 30 -11* 14* 

1*334 > 356 6 - -24* - - 

SWI Trass. 500 30* 35* 46* 9* M* 18 

1*512) 550 8* 13 2136*44*45* 

Sttntanse 100 10* 13* 15* 3 4* 6 

PlOB) 110 3 810* 9 10* 11* 


Trafalgar 

(*242) 


240 - 22 25 - a 26 

251 9 - - 23 - - 


Uld. Biscuits 360 36 44 46 5* U* 13h 

1*38* ) 39017*25* » 16* 24 26 

800 36* 51 65* 20* 32* 35* 
850 14 27* 41 50* 60 62* 

330 27* 32* 39* 13 18* 22* 
36011* 2123* 26*31*37* 

taFttle Hat> Fdl Bfa) 


IMhw 
(•807 ) 

Uttranar 

P343) 


tetrad 

1*36) 

fadan 

(*425) 

HwCbtfe 

(*243) 

British Ga 
(*260) 

(Bure 
C* 245) 


* 8 3V 5V 3* ^ § 

s 

22 S » 6% uv is* 

2UI 4 12 15* IS 22 27 

W ^ 13 


144 194 
135482 
138 r- 

145i - 

150 - 

ISSp.- 

"^OtanwauB dock ranr ’ ■ 

UH01I7511BB lUSUSBim MnL . . 
car ic — ■ i 

£ 8 ftft 

rots — r~ 

fa 8 U* 21 32 51 n ST V . 

fJ«ipOBXM577, .-..'j' 


CALLS 


360 1* 27* 32* 9*18*30* 
384 5 17* 23* 31* 45* 


SS* 38 “^“^ 25 35 

46013* 30 47 39 4557* 

£jK®3**rV** 13 24*32*- 

a»23* «»*36*«*!n4 

IfatarSMiL 700 30 45 48 5* 15 » 

r™' 7S i U 8 X » J 


(M34) 


Glaxo 
1*782 ) 


fa 179 129 79* 28* 1 v A, 

fa 196 M9 105 66* 36 15* 6ft 

****** fi. S g « ?_ 

puts ; . 

tL? ■!* ^ 1 * 72* V 2 S 2 
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Cypriot bank calls for 
lifting of freezing orders 
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By David Barchard 

The CENTRAL Bank of the 
internationally unrecognised 
3$irkish republic of northern 
.Cyprus last night said that it 
was considering going to the 
Appeals Court to try to get a 
. fr e e z in g order lifted on £38 5m 
• pf its assets. 

■ iTbe, beak is fighting the 
.imposition of a High Court 
- order which would freeze 
£&Sm of its assets and wants 
the order lifted immediately 
without waiting for a High 
Court hearing on Friday. 

, Mr Bernard Eder QC, repre- 
senting the central bank, said 
that it was wholly unprece- 
dented for a central bank and a 
government to be hamstrung 
hj this way. 

.• .Earlier the court heard evi- 
dence that millions of pounds 
flowed out of Polly Peck Inter- 
national, the fruit and elec- 
; tronics conglomerate, into the 
Industrial Bank of Cyprus over 
a ^three-year period, and from 
there went into the Turkish 
■Cypriot central bank. 

. Mr David Oliver QC, who is 
•representing the administra- 
'tare of Polly Peck Interna- 
tional, hdd Mr Justice Mum- 


irUne sd0H, 


meiy that £i42m passed from 
Polly Peck into a London 
account held by the IBC which 
is controlled by Mr Asil Nadir, 
Polly Peck’s chairman. 

The payments were made 
between September 1987 and 
September 1990, and appar- 
ently continued last autumn at 
a time when the company was 
plunged into crisis and its 
stock exchange quotation had 
been suspended 

Payments totalling £38.9m 
were passed from the IBC to 
the Turkish Cypriot central 
bank. 

The judge refused an appli- 
cation by Mr Nadir and his 
mother, Mrs Saflye Nadir, lor 
the administrators 1 evidence to 
be read out In closed court 

Seven, defendants, including 
the Turkish Cypriot central 
bank, are being sued for the 
recovery of amounts totalling 
over £500m. 

Mr Nadir and his mother are 
subject to asset-freezing injunc- 
tions agreed at a High Court 
hearing on Tuesday for £378m 
for Mr Nadir and £73m against 
Mrs Nadir. 

Mr Gerald Clarke, counsel 


for the Nadirs, said that It was 
right to remember that none of 
the allegations of wrongdoing 
had been tested by a court or 
proved. They were based on 
surmise and speculation and 
would be strenuously denied. 

It was unfair to air the 
allegations in open court 
before the press and the public 
before the Nadirs had an 
opportunity to put in their own 
evidence. 

The judge said that the 
claims could not be described 
as background allegations 
and he was not satisfied that 
justice required that they 
should be heard behind dosed 
doors. 

Profits at Vestel Elektronik, 
the Turkish consumer electron- 
ics subsidiary of Polly Peck 
International, plunged in the 
first nine months of this year. 

The company made net prof- 
its of TL40.29bn ($8.lm) com- 
pared to T1 I04.07bn in the 
same period last year. 

Net sales rose by 47 per cent 
to TL851.4bn <TL578.8bn) 
but the increase lagged 
behind Turkey's 65 per cent 
inflation. 


-Ultramar unlikely to suggest 
break-up in Lasmo bid defence 
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By Deborah Hargreaves 

*ULTRAMAR, the diversified oil 
and gas company, will issue a 
defence against the £l.l9bn bid 
by fellow exploration company, 
lasmo, on Monday, but it may 
fall short of some sha rehol ders’ 
'expectations. 

The company is unlikely to 
suggest breaking Itself up or 
. making any significant man- 
agement changes, as some 
shareholders had hoped. 
7/Ultramar is likely to stress 
its record in replacing its ofi. 
reserves more cheaply than 
Lasmo. Ultramar spends 96p to 
Replace a barrel of oil reserves, 
^compared with Http for Lasmo, 
and an industry average of 
I06p. 

, In addition, Ultramar will 
point to its higher earnings per 
share last year of 32-2p com- 
. pared with Lasmo’s 21.1p. It 
will indicate the small pre- 
mium offered by Lasmo - 
about 30 per rent over Ultra- 
“mar’s sfifire "price - which is 
lower than prices paid previ- 
ously in the sector. British 
Petroleum paid a 170 per cent 
premium for Britoil in 1968. 
"Shareholders are, however, 


onlikely to be moved by these 
measures and believe Ultramar 
will ultimately be forced to 
split up the company in an 
effort to release value. 

“Ultramar has failed to 
deliver. Its muddled strategy 
has led only to a long-term real 
decline in financial perfor- 
mance and share price,” said 
Mr Chris Green tree, chief exec- 
utive of Lasmo yesterday in a 
circular to shareholders. 

Lasmo has said it will fit 
Ultramar’s upstream activities 
into its own exploration arm, 
and will sell refineries in Calif- 
ornia and Canada as wen as its 
shipping business. 

The circular «nrf that Ultra- 
mar shareholders had seen the 
value of their investment fall 
by 37 per cent over the past 10 
years and would have earned 
more by placing the money in 
a building society account. 

Ultramar’s directors will not 
be cheap to get rid rif even if 
Lasmo does succeed with its 
bid. Fund managers’ estimates 
put severance packages for the 
company’s board at between 
£40m and £70m. 





Chris Greentree: critical 
of U ltramar’s muddled 
strategy 


Losses at 
Mrs Fields 
increase 
to $6.1m 

By Clare Pearson 

HRS FIELDS, the US cookie 
company whose shores were 
suspended a month ago after 
the Stock Exchange expressed 
doubts abont certain of Its 
deals with connected compa- 
nies, yesterday announced Its 
pre-tax losses had deepened 
from 95.12m to 96.09m, or 
£3<52m, in the six months to 
end-June. 

The company laid the blame 
for a three per cent fall in 
turnover to $58-62m (965.17m) 
on the recessionary trends in 
all its principal markets. 

Mrs FteSssaid It did not 
envisage the payment of a div- 
idend in respect of the current 
year and added it had agreed 
with its bankers not to pay 
dividends on the preferred 
shares before April 1992. It 
was hopeful of agreeing with 
Its bankers longer-term bor- 
rowing arrangements by the 
end of March next year. 

On the policy of franchising 
stores to managers it said that 
the first transactions htol been 
completed and interest was 
“encouragingly high”. On its 
marketing arrangements with 
the Harriot hotel chain, it said 
11 stores had been opened to 
date. 

The Stock Exchange has yet 
to decide whether Mrs Fields 
sbonld have circularised 
shareholders on the deals 
which it queried last month. 
These were with affiliates pri- 
vately Owned by Mr RnnrinTI 
Fields and Mrs Debbl Fields, 
the company’s founders. 


F Cooper to 
hold dividend 

By Paul Cheese right 

Frederick Cooper, the West 
Midlands-based architectural 
hardware, electrical products 
anil metal finUhing group, is 
dipping into reserves to main- 
tain the 1990-91 dividend at 4p 
with an unchanged final of 

Pre-tax profits for the year 
to July 31 were £35m, com- 
pared with £4. 6m. The result 
was after exceptional reorgani- 
sation costs of £268,000. 

Hie cost of meeting dividend 
payments is £3. 08m, which, 
added to extraordinary losses 
of £154,000 arising from file 
costs of discontinued 
operations, eats up the after- 
tax profits of £2.86m and 
leaves a deficit of £679,000 
(£5JS2m profits). 




DC Cook 
seeks £4.2m 
via placing 

DC COOK, the USM-quoted 
motor retailer and petrol sta- 
‘tion development group, plans 
to raise £4.2m net to expand 
dealerships including new Nis- 
san outlets, support the growth 
-.of the Spanish company, and 
reduce borrowings. 

. There will be a placing of 
.14.3m shares at 32p each, 
■underwritten by Samuel Mont- 
agu, and 8.89m have been 
placed firm with institutions. 
.Shareholders will be invited to 
•claw back on a l-for-2 basis. 

• Yesterday the shares rose 2p 
to 38p. 

The 8-S)m shares represent 
-62 per cent of the placing and 
"are the entitlement of the 
trustees of the DC Cook and 
AH Ball family settlements, 
and of Mr DC Cook and Mr AH 
Ball Those are not being taken 
up because the directors want 
to increase the number of insti- 
tutional shareholders, “whose 
support will be important to 
the company's future develop- 
ment” 


NEWS DIGEST 


Mr Derek Cook, chairman, 
said the group had been 
awarded two franchises by the 
new Nissan GB and was in dis- 
cussion regarding three more. 
The motor division currently 
operates five other franchises 
- Rover, Fiat, Ford, Audi / 
Volkswagen and Renault 

Cowan helps Wilton 
return to the black 

Wilton Group, the property 
and investment concern, 
returned to profit on the first 
half of 1991 with the help of 
improved figures from Cowan 
de Groat, the wholesaler and 
distributor of toys, electrical 
components, hardware and 
housewares. 

Throughout the period Wil- 
ton owned 29 per cent of 
Cowan; but by September 9 
that had been increased to 
nearly 70 per cent following its 
offer for the shares. 

Taking in £257,000 from 
Cowan, Wilton produced a 
profit of £68,000 in the six 
months, compared with a loss 
of £436,000 which included 
£313,000 exceptional costs of 
writing down quoted invest- 
ments. Earnings per share 
0.01p (losses O.lp). 


Turnover at Cowan for the 
year ended April 30 was £31 dim 
(£32.1m) and pre-tax profit 
worked through at £1.13m 
(£163,000) after exceptional 
credits of ci-aim, mainly from 
the sale of properties. Earnings 
per share were 3p (losses 3.5p). 

Jackson tumbles 
£0.29m into loss 

Jackson Group, the civil engi- 
neer and constructor, suffered 
a pre-tax loss of £292J)00 for the 
first half of 1991 after an excep- 
tional debit of £105,000. There 
were profits of £609,000 last 

time . 

Mr Frank Jackson, the chair- 
man, said that en ginee ring and 
property sales were most 
affected by the adverse condt 
tions which resulted in the 
depressed results. Civil engi- 
neering and building order 
boobs were at a good level and 
the work continued to be prof- 
itable albeit at narrow mar- 
gins. 

The chairman said there 
appeared little evidence of eco- 
nomic recovery in Jackson's 
areas of activity. 

However the interim divi- 
dend has been maintained at 
IP- 
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CHRIS OLIVER 

The directors and staff of 
Streets Communications 
wish to inform his many friends and 
colleagues throughout the City of the 
sad death on 29th October of 
Chris Oliver, a director of Streets 
for eleven years. 

He will be greatly missed 

TTie funeral will be private. 
Details of a memorial service will be 
available in due course. 


SOCETES DE 
DEVEL0PPEMENT 
REGIONAL ECU 20000000 
TRANCHE B tl 98% 
1963/1995 

Wb Mom the boncfliolctefs 
that the redemption Instalment 
of ECU 4000000 nominal due 
on December 20, 1991, has 
been satisfied by a drawing on 
October 22, 1991, *i Lnamboug. 
These 4000 bonds of ECU 1000 
will be rambureed at par on 
December 201 1991 coupon 
due on December 20, 1992 
and Mowing attached, 
aoconfing to the modafttes of 
payment on tha bonds. 
Serial numbered ihe Bonds 
to be redeemed are set forth 
betow on group from one 
number to another numb®; 
both inclusive: 
KHKM4.109 

Amount outstanding after 
December 2ft 1991; 

ECU 18000000 

THE PRINCIPAL 
RAYING AGENT 
SOCETE GBERALE 
ALSAGENNE DE BANQUE 
15, »ENUE BYHLE REUTER 
LUXEMBOURG 


Turnover for the six months 
declined from £28J9m to £2S.4m 
and the trading profit was 
almost halved to £763,000 
(£1.45m). After tax credit of 
£102,000 (£225,000 charge) the 
loss per share was 09p (earn- 
ings of L8p). 

The exceptional item arose 
form redundancy and reorgani- 
sation costs. 

Cullens advances 
9% to £370,000 

Cullens Holdings, which 
ales a chain of local 
shops, increased its pre-tax 
profit by 9 per cent, from 
£339,000 to £370.000, In the six 
months ended August 25 199L 
Operating profit was 2135J)00 
(loss £33,000) because of the 
strong sales performance of 
franchised operations. Profits 
from the sale of franchises con- 
tinued. but at a reduced level 
and amounted to £197,000 
(£462,000). 

However, operating profit 
was expected to increase as 
that from sales of franchising 
declined, said Mr Robert 
Rayne. chairman. Exceptional 
credits were £38,000 (£110,000 
debit). 

Earnings per share were 
maintained at 1.3p. 

Cost cutting helps 
lift Usher-Walker 

Usher-Walker, maker of print- 
ing inks and rollers, lifted pre- 
tax profits from £149,000 to 
£217,000 in the first half of 1991 
and is raising the interim divi- 
dend from an adjusted L75p to 
2p. 

The 46 per cent profit rise 
was achieved despite a slip In 
turnover to £8.34m (£8.47m), 
higher interest charges and 
£65,000 reorganisation costs. 
Earnings per share were 3J23p 
(1-3P). 

Mr Peter Walker, chairman, 
said conditions were difficult 
and there were no signs of an 
upturn. New products helped 
to protect margins from com- 
petitive pressure on prices. 

Investment restricts 
Essex Furniture 

Essex Furniture lifted trading 
profit by 12 per cent but saw 
the pre-tax outcome fall from 
£591000 to £497,000 In the year 
ended June 30. 

That was attributable to net 
interest received falling from 
£141,000 to £28,000, as funds 
were invested in farther sales 
outlets reflecting the effects of 
lowered interest rates. 


Regalian buys 
‘strategic’ 9.9% 
Frogmore stake 


By Richard Gourlay 

REGALIAN PROPERTIES 
yesterday bought a 9.97 per 
cent stake in Frogmore 
Estates, which Southend Prop- 
erty was left bolding after its 
hostile £139m bid for the con- 
servatively run group failed in 
June: 

Regalian paid £l3.97m or 
350p a share for the stake, a 
price which it said represented 
“a aipnifteant discount to net 
asset value”. 

By buying just less than 10 
per cent of Frogmore - even 
though Southend sold more 
than that figure yesterday - 
Regalian immediately sparked 
speculation that it was pre- 
paring for a full bid. It will 
not now be forced to make a 
cash alternative available 
if it should make a full paper 
bid. 

Mr David Goldstone, the 
Regalian chairman, would not 
comment on the bid specula- 
tion but called the Frogmore 
purchase "a strategic stake". . 

The acquisition gave Regal- 
ian an Interest in income prod- 
ucing properties at a discount 
to net assets and was in fine 
with the strategy of developing 
an investment portfolio, he 
said. 

In June, Regalian raised 
£20. Lm in a rights Issue to 
take advantage of oppor- 
tunities that would arise in 


the recession-hit property 
market 

Regalian’s purchase of the 
stake at this stage appears to 
be a pre-emptive move against 
other property companies. The 
cash from the rights issue 
would not be enough to back a 
cash bid for Frogmore and 
Regalian is understood not to 
want to raise its gearing much 
above Its current 70 per cent 

Mr Goldstone’s scope for fur- 
ther moves is limited until 
Regalian sells its prestigious 
Palace Green apartment block 
or the 20 individual units. 
Retailing at an average £5m, 
these ultra-luxury apartments 
have yet to attract acceptable 
offers, although one Japanese 
buyer expressed an interest in 
buying the entire block. 

Mr Malcolm Dagan, the 
Southend chairman, said he 
bad accepted an offer, after 24 
hours of negotiations, which 
he thought "folly reflected the 
value of the shares" 

Southend was widely seen to 
have failed to acquire Frog- 
more because it was offering 
its paper not cash. 

Regalian joins Markheath 
Securities and the Equitable 
Life as the three do min ant 
shareholders in Frogmore. 
Frogmore’s shares rose lip to 
340p. 


ChiUington declines 
sharply to £109,000 


THE CHILLINGTON Corpor- 
ation, with Interests in engi- 
neering, plantations commodi- 
ties, property and investments, 
announced a sharp fall from 
£1.2m to £109,000 in pre-tax 
p mfitu for tha half year to June 
30. Turnover fell from £31.9m 
to £27 ^m. The profit was after 
exceptional redundancy costs 
of E100JJ00. 

The overseas companies had 
continued to perform well 
despite generally lower com- 
modity prices. Oil palm 
and cocoa prices had recently 
shown some improvement 
while the African tool 
manufacturing companies 
were performing particularly 
writ 

The interim dividend is cut 
from 2p to 0.5p on a loss per 
share of &09p basic (earnings 
2.08p) after tax of £228,ooo 
(£237,000). 


This USM-quoted, which 
group makes and retails furni- 
ture from seven stores, 
increased gumover to £L69m 
(£3-36m). 

Earnings per share came to 
3.48p (4.49p) and the dividend 
Is raised to 2£p (2p) with a 
final of L25p. 

Alpine looking 
to second half 

The expanded Alpine Group, 
the soft drinks and hotel con- 
cern, incurred a loss of £281,000 
in the first half of 1991, com- 
pared to £5,000. 

In the period Alpine Soft 
Drinks (UK) was.the only trad- 
ing company. It saw turnover 
drop from £3.94m to £2.7m as a 
result of the bad weather and 
recession, with the former hav- 
ing the greater impact 

However, the Christmas 
order book was now encourag- 
ing and Mr Sandy Saunders, 
chairman, believed there 
'would be a better second half. 

In September the group 
acquired Farringford Hotel 
(Freshwater), which owns a 
country hotel, holiday cottages 
and leisure facilities on the Me 
of Wight. The year’s results 
would also reflect its perfor- 
mance. 

Losses par share in the half 
year were 3.27p (0.01p). 

Novalal losses down 
after write-offs 

Novalal, chemicals and 
researchers and developers 
into plant culture, which mbw 
to the USM via an introduction 
in February 1990, incurred fur- 
ther pre-tax losses in the six 
to end-July of £890,000. 


• Anglo-Eastern Plantations, 
a 52.43 per cent subsidiary of 
•ChiUington, lifted pre-tax prof- 
its from £74,000 to £106,000 for 
the six months to June 30. It 
alSO annminfgri a S-for-7 rights 
issue yesterday to raise *r gm 
net 

The issue is underwritten by 
Smith New Court at 33p per 
share compared with a price of 
43p before the announcement 
The issue is to repay 
short-term debt 

ChiUington, is to take up lm 
of the new shares, representing 
30.1 per emit of its entitlement 
and decreasing is overall stake 
to less than 50 per cent The 
balance of ChUlington’s entitle- 
ment, 2.32m shares, will be 
allowed to lapse. 

The directors said they 
intended to pay a dividend fin* 
1992. Earnings for the half year 
were 0.3p (D-2p). 


But these were down from 
the £L33m at the correspond- 
ing period, after taking 
account of an exceptional 
£238,000 relating to leasehold 
premises written off and pro- 
posed fixed asset write-offs. 
The loss also included 
meats of £43,000 to 
cers and employees. 

Mr Raymond Spier, chair- 
man, said the improvement 
was brought about by a combi- 
nation of factors but chiefly 
due to the acquisition of Nova- 
cbem in February this year. 

Healthcare boy 
behind rise at Shiloh 

Despite a severe downturn at 
its sp inning subsidiary, Shiloh, 
the Lancashire-based textile 
spinner, healthcare and protec- 
tive clothing group, reported a 
26 per cent improvement in 
pre-tax profits in the half-year 
to October 5. 

From turnover up from 
£8J7m to£U.3m pretax profits 
increased from £302,000 to 
£380,000. Earnings per share 
came out at 4.48p (3.47p) and 
the interim dividend is main- 
tained at Q.875p. 

The directors said it had 
been a very difficult six 
months with all areas affected 


by the continuing recession. 
The healthcare side bad shown 
encouraging growth, with the 
bulk of the profits rise gener- 
ated by one of the group’s new 
acquisitions. 

The spuming subsidiary con- 
tinued to be hit by the high 
level of cheap imports. One 
mill had been on short time 
since the beginning of July and 
there was no immediate pros- 
pect of a recovery in demand, 
tiie company said. 
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ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 

— worldwide 


With assets of over USS 1 billion it is no apprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on sterling 
and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 

Either call us on +44 4S 1 713713 or fill in the form for 
further details and an application form. 

a 
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ROTHSCHILD ASSET : 

MANAGEMENT 


IteRotfazhlMMarUyFumijarrGuerrtteyA/aatfioriia/jtutlJi: Recognised 
CoJleaivr In nrjuneni Schartrs. 

Tha mum on oUamtneitsand the wbe of your iirrttonrta wittfiucnuut in line 
with imemarional intcrat and ezdangc max 


Sown: EBR3 MB 


For more info nun lion please call Ben Hughes In London on Tel 71-873 4797 


Notice of Redemption at die 
option of the Holden 

Pacific Gas and Electric Company 

(Incorporated in California) 

(The “Company") 

U.S. $75,000,000 
12% Debentures Doe 1992/2000 
(The “Debentures") 

NOTICE IS HEREBY GIVEN char in accordance with the terms and 
conditions of die Debentures, any holder of the Debentures may exercise 
an option {“Retraction Option') to require the Company to redeem 
some (in integral multiples of $5,000) or all of his Debentures on 
January 9, 1992 (the “Retraction Date"). 

Debentures for which the election to redeem has been made shall be 
repaid at 100% of their principal amount plus accrued interest in respect 
of Coupon No. 7. Payment on such Debentures will be made on 
January 9, 1992, subject to the reeeipr of necessary funds from the 
Company, at the main offices of Bankers Trust Company in London and 
Paris and at the offices of Bankers Trust GmbH in Frankfurt, Bankers 
Trust A.G. in Zurich, Banque Indosue: Luxembourg in Luxembourg, 
Bancfue Lndosuez Belgique S. A. in Brussels, and Swiss Bank Corporation 
tn Basle; such Debentures shall cease to bear further interest on the 
Retraction Date. Psyment will be made upon presentation and surrender 
of the Debentures, together with any imraanrred coupons pertaining 
thereto, with the form entitled “Option to Require Redemption" duly 
completed (which election to redeem shall be irrevocable save with the 
consent of the Company} and endorsed thereon, not more than 60 nor 
less than 30 days prior to the Retraction Date. Bearer Debentures so 
deposited must be accompanied by written instruction for payment. 


0 Banker* Trust 
Corapany,Lo ndon 
October 31, 1991 


Agent Bank 


MORE 

BUSINESSMEN 

INVOLVED IN THE CHOICE 

OF LOCATION FOR THEIR C0MRUVY 

READ 

THEFT 

THAN ANY OTHER DAILY BVFER. 


cmcoRPO 

U-S. $500,000,000 

Subordinated Floating Rate Notes 
Due October 25, 2005 

Nofior b hereby gmm (hot the Rate of Interest has been fixed at 

M *e relevant Interest 
Payment Data November 29, 1991 agamst Coupon No. 73 in res&erf 
of US$10,000 nominal of fat Note ^tSSSSCSS^ 


October 37. 7991. London 
By: Gfibank NA ICSSi Deptl Ageni Bank 
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Reed ahead of market 
expectations with £85.3m 


■By Raymond Snoddy 

MR PETER DAVIS, chairman 
of Reed International, the pub- 
lishing and information group, 
said yesterday he saw the first 
signs of a fragile recovery in 
the UK consumer sector. 

The cautious optimism came 
as the publisher announced 
better than expected pre-tax 
profits of £85.3m for the 
six months to the end of 
September, a fail of 21.6 per 
cent 

The main drag on profits 
was the more than £15m spent 
on defending TV Times and 
launching What's on TV fol- 
lowing deregulation of the tele- 
vision listings market. 

The City reacted immedi- 
ately to the optimistic note 
from Mr Davis, and Reed 
International's share price rose 
from 471 p and closed at 504p, 
after touching 506p, its 
best single-day performance 
for four years albeit against 
the background of a rising 
market. 

Mr Davis said yesterday that 
Reed had been among the first 
to warn of the coming reces- 
sion in February 1989 when 
advertising in Reed's IPC con- 
sumer magazines division 
began to fall away. 

IPC is the UK's largest 
consumer magazine group 
with 54 titles in 30 market sec- 
tors. 


The dust has settled after the multi-million UK television 
listings wars following deregulation of the Radio 
Tlmes-TV Times duopoly. 

The BBC holds the high ground and largest sales with 
Radio Times, claiming a circulation of 1.5m and 56 per 
cent ABC1 readership. 

Reed has won market share of over 50 per cent by launch- 
ing What's on TV which, like TV Times, sells about 1.2m. 
The new title also protected TV Times against the feared 
attack from the German publisher Bauer and TV Quick. 
Quick nearly reached 2m sales after a cut-price campaign, 
but is now in fourth place with 750,000. 


“We are now seeing the 
same situation in reverse,” 
said Mr Davis who added that 
there was increasing confi- 
dence at IPC and advertising 
yields had started to increase. 

The Reed chairman included 
a note of caution “because we 
are all a bit shell-shocked". 

Despite the fall in pre-tax 
profits, Reed said that tight 
control of working capital had 
led to an operating cash inflow 
of £85m, an increase of 27 per 
cent 

“In these very difficult mar- 
ket conditions such results 
reflect the basic resilience of 
our spread of businesses and 
the firm action we have taken 
in last 18 months to minimise 
the impact of the economic 
downturn," Mr Davis said. 

The pre-tax profit of £85 .3m 
was achieved on a turnover of 


£760.8m, compared with 
£10&8m profit on turnover of 
£764. lm last tune. Earnings per 
share fell from 13.7p to X0J8p, 
but the interim dividend has 
been increased by 5 per cent to 
525p. 

There was a strong perfor- 
mance from Reed books which 
increased operating profit from 
£24-4m to £31.1m and IPC mag- 
azines excluding TV listings 
managed a small profit 

Mr Terry Connor, publishing 
analyst at stockbrokers Smith 
New Court said yesterday that 
Reed had done everything that 
could be expected in cutting 
costs but like any other com- 
pany with large overseas inter- 
ests was still at risk from cur- 
rency and macroeconmic 
changes. He raised his forecast 
for the full year by £lQm to 
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M and S mounts full-scale 
review of Canadian operations 


By Bernard Simon In Toronto 

MARKS and Spencer's decision 
to mount a full-scale review of 
its Canadian operations comes 
just as the group was giving 
the impression that it had 
found some answers for its 19- 
year old problem child across 
the Atlantic. 

M and S Canada has in the 
past year begun to remodel 
many of its 70 stores in nanada 
and changed the mix of mer- 
chandise. It has closed half-a- 
dozen outlets and plans to shut 
several more. Mr Darrel Hayes, 
president of the Canadian sub- 
sidiary since 1972, is taking 
early retirement 

The appointment of Burns 
Fry to examine the future of M 


and S Canada and its two sis- 
ter chains. Peoples and D’Al- 
lairds, may signal more radical 
action. Burns Fry is one of 
Canada’s leading mergers and 
acquisitions specialists, fuel- 
ling speculation that M and S 
will put all or part of the Cana- 
dian operation up for sale. 

M and S has failed dis mally 

to transplant its successful 
high-quality but no-frills for- 
mula to North America. “They 
were somewhat arrogant,” says 
Mr John Winter, a Toronto 
retailing consultant. Unlike 
most other North American 
retailers, M and S seldom 
advertises its wares in local 
newspapers. 


M and S was also hamstrung 
by a promise to Ottawa's 
foreign investment agency 
to bay 90 per cent of its 
merchandise from nanadian 
suppliers. 

In the remodelled stores, 
there is a much higher propor- 
tion of UK-made items, espe- 
cially food, and a sharper dis- 
tinction has been drawn, 
between the food and clothing 
departments. “Pies and panties 
are a diffic ult concept to grasp 
here,” Mr Winter says. 

M and S*s two other Cana- 
dian chains have been some- 
what more successful, but have 
also been battered by the reces- 
sion. 


Confident BTR defends 





THE PROPAGANDA war in the £1 jbn 
battle for Hawker Siddeley continued 
yesterday with BTR defending its acqui- 
sition record and further describing 
how the two businesses would fit 
together, writes Andrew Baxter. 

The conglomerate, which is becoming 
increasingly confident about the prog- 
ress of the bid, foreshadowed the cre- 
ation of a new force in electrical engi- 
neering by bringing together Hawker's 
electric motors, transformers, switch- 
gear and signalling businesses into a 
global sector with turnover of more 
than £750m. 


BTR also bit back at last week's alle- 
gations by Hawker that it had sacrificed 
tile long-term growth of some acquired 
businesses for short-term increases in 
margins. It said its confidence about 
managing Hawker was based on its 
record of acquiring businesses and 
improving their performance. 

BTR responded to Hawker’s claim 
that it was primarily a collection of 
niche businesses by saying that six of 
its business sectors, representing 35 per 
cent of 1990 turnover, had a global pres- 
ence. 

It detailed achievements in three 


businesses, including its sealing 
systems group, a small business in 1988 
but one where BTR says it identified 
the market as increasingly requiring 
global suppliers. The business had 
increased sales to £263m last year. _ 

On the integration of Hawker with 
BTR, the conglomerate said a takeover 
would bring it one new global sector, 
electrical en gineering , and one strong 
regional business, industrial batteries. 

It said Hawker’s aerospace activities 
would further enhance FIR’S position 
in important markets, while BTR s 
instrument companies would be com- 


biiied with Hawker’s instruments, sad 
controls business. 

In a further attempt to remit 
er’s criticism that there is vntuallyiw 
overlap between the companies, *?** 
said it had a substantial presence to 
mechanical engineering and would be 
able to use its experience to revitalise 
those "neglected" businesses within 
Hawker. 

Separately, BTR said last night that 
the total number of Hawker shares 
which it either owned or had accep- 
tances for was 14.46m or 7.3 per cent of 
the ordinary share capital. 



Open to attack when the luck runs out 

Kevin Brown looks at why Hawker Siddeley attacked BTR Nylex in its document 


M R ALAN JACKSON is 
a corporate hero in 
Australia, where he 
was twice Businessman of the 
Year before moving to London 
to January to take over from 
Mr John fiaftfli as rfiW execu- 
tive of BTR, the UK conglomer- 
ate. 

So Hawker Siddeley, the 
British engineering group, has 
ruffled a few Australian feath- 
ers by attacking Mr Jackson's 
record in the course of its 
defence against a hostile £L5bn 
bid by BTR. Hawker’s defence 
focuses on the performance of 
BTR Nylex, a quoted subsid- 
iary of BTR, which faces a fell 
in profits this year after being 
one of Australia's fastest grow- 
ing companies in the 1980s. 

Mr Jackson ran BTR Nylex 
for 13 years, during which he 
transformed it from a small 
rubber products company with 
net profits of AJ2T7.000 to a 
multinational conglomerate 
with 1969 profits of A5569m. 

It was Mr Jackson's success 
in building BTR Nylex into a 
profitable conglomerate mod- 
elled on the parent company - 
and to particular his ability to 
spot good takeover targets - 
which won him the top job. His 
biggest deal, the A$1.6tm hos- 
tile takeover of ACL an Austra- 
lian glass and building prod- 
ucts group, is still cited as the 
best Australian deal of the 
1980s. 

By the end of the decade, 
BTR Nylex was the stock mar- 
ket's darling, boasting an 
increase in market capitalisa- 
tion of 11,500 per cent in the 
nine years to 1989, and com- 
pound annual dividend growth 
of 43.4 per cent between 1981 
and 1990. 

However, Mr Jackson’s luck 
ran out last year, when net 
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profits dipped to A8469m. This 
year, interim net profits are 
down by 41 per cent, pre-tax 
margins by a third and market 
capitalisation has fallen 18 per 
cent in six months. 

“Having taken full credit for 
Nylex’s growth, Alan Jackson 
must shoulder responsibility 
for its profit collapse and the 
pressure this puts on BTR," 
the Hawker document says. “Is 
Alan Jackson the right man to 
lead Hawker Siddeley through- 
out the 1990s?” it asks. “His 
own record suggests not” 

Mr Graeme Pearson, chief 
executive of BTR Nylex, would 
not discuss Hawker’s claims, 
apparently because of fears of 
contravening the UK takeover 
code. But the tone of the docu- 
ment has upset BTR advisers, 
who describe it as an unfair 
personal attack on Mr Jackson. 

It also surprised the large 
body of Australian analysts 
who follow BTR Nylex, most of 
whom nan muster little criti- 
cism of Mr Jackson other than 
to regret his sometimes heated 
temper. Hero worship aside, 
has BTR Nylex “run out of 
steam” as Hawker claims, or is 
it simply a victim of Austra- 
lia’s severe recession? 

Most of the reduction in BTR 
Nylex’s interim profits was 
accounted for by businesses 
which are suppliers to the con- 
struction and motor industries, 
among the first to suffer from 
the slowing economy. 

Hawker says BTR Nylex 
should have taken greater 
steps to insulate itself from 
recession by acquiring counter 
cyclical businesses. Analysts 
say the relatively small size of 
the Australian economy makes 
that unrealistic. Nevertheless, 
it has achieved an element of 
counter cyclical growth 


through its packaging division, 
which achieved a 29 per cent 
profit increase, partly as a 
result of the inclusion of Conti- 
nental PET of the US acquired 
earlier this year for USSLSOm. 

Analysts also point out that 
a substantial part of Mr Jack- 
son's 1950s spending spree was 
directed to inter national acqui- 
sitions as a way of tapping 
rapid growth in the Pacific 
Rim and providing some pro- 
tection from Australia's vola- 
tile economy. As a result, the 
proportion of assets in Austra- 
lia fell from more than 90 per 
cent in the mid-1980s to 57 per 
rent las t year. 

Profits have also come 
increasingly from outside the 
home base, which supplied 62 
per cent of earning s before tax 
and interest last year, com- 
pared with 17 per cent from 
Asia, 12.5 per cent from the US 
and 3 per cent from Europe. 

The effects of this overseas 
investment were reflected in 
the geographical distribution 
of interim profits, which 
showed that most of the con- 
traction was caused by a 43 per 
cent decline in Australia. US 
profits fell 28 per cent, also 
because of recession, but prof- 
its increased by 10 per cent in 
Europe and 2 per cent in Asia. 

Hawker is on safer ground to 
criticising some of Mr Jack- 
son's Australian acquisitions, 
particularly the A$700m take- 
over of the Feltrax carpeting 
group to 1989 which it found to 
worse shape than it expected 
and has struggled to improve. 

The A$200m purchase of the 
vehicle component maker Borg 
Warner In 1987 has also 
attracted criticism, but ana- 
lysts say Borg Warner repre- 
sented a good opportunity for 
BTR to acquire world class 



Toot Andrews 

Alan Jackson: built BTR Nylex into a multinational 


transmission technology and 
an Australian monopoly on 

htIp TTumnfari jj ring 

Borg Warner is exposed to 
increasing competition from 
imports as a result of tariff 
reductions, but the motor 
industry will retain more pro- 
tection than many other seo 
tors of Australian industry. 

There is no doubt that the 
short term outlook for BTR 
Nylex is poor. Most analysts 
have revised their 1991 net 
profit forecasts down from 
around AS530m to between 
A$330m and AJ350m. 

However, the medium term 
outlook is brighter. Mr Richard 
Tsiang, of CS First Boston, 
says net profits will recover to 
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Big Macarthy 
holder says 
no to Grampian 

By Andrew Bolger 

TOE CHANCES of Macarthy, 
the retailer and drugs manu- 
facturer, remaining indepen- 
dent increased last night when 
its biggest shareholder, the 
fund manager John Govett, 
said it would not accept the 
hostile bid by Grampian 
Holdings, which closes tomor- 
row. 

John Govett, which owns an 
1&26 per cent stake to Macar- 
thy, raid it would await the 
outcome of the inquiry by the 
Monopolies and Mergers Com- 
mission into the other offers 
made for Macarthy by Lloyds 
Chemists and UniChem. The 
fond manager originally 
accepted the Lloyds offer, 
which lapsed with the refer- 
rals. 

Lloyds Chemists, which has 
a 9.9 per cent stake in Macar- 
thy, said it would also reject 
Grampian’s offer and was con- 
fident that the MMC would 
allow its offer to proceed after 
it reports on January 17. 

If cleared and if it did rebid, 
LDoyds said It was its current 
expectation that It would offer 
not less than 306p per share. 
Grampian pointed out that 
this statement was highly 
qualified and did not commit 
Lloyds to rebid. 

Grampian’s shares yester- 
day rose by 5p to 199p. At that 
mice its all-paper offer values 
Macarthy shares at 292.5p, 
compared with last night’s 
dose of 268p, down 3p on the 
day. 

fn the increasingly acrimo- 
nious el i mav to the bid, Macar- 
thy said It had received legal 
advice that the approval for 
Grampian to create new 
shares for its bid was insuffi- 
cient because the required 
shareholder agreement had 
not teen obtained. 

Grampian said it did not 
agree, but was obtaining opin- 
ion of counsel. However, one 
of bidder's advisers dismissed 
this latest move as “just 
another desperate manoeuvre" 
by Macarthy. 


Ferguson Holdings falls to 
£4.2m as recession hits 


By Clare Pearson 

FERGUSON International 
Holdings, the packaging, print- 
ing and cable television group, 
yesterday announced a drop to 
pre-tax profits from £6.33m to 
£4. 17m during the six months 
to August 

Mr Denis Cassidy, chairman, 
sa id the impact of external eco- 
nomic factors had been 
increasingly severe during the 
second quarter. 

Nevertheless, the interim 
dividend is being rnttintniruvi 
at 425p. Ferguson said it had 
taken Into account the “confi- 
dence nationally that the worst 
may be over” as well as its 
own cost reductions and firm 
control of borrowings. 

On current trading, Mr Cas- 
sidy said the third quarter was 
traditionally the key one for 
profit There had been some 
signs of improvement during 
September but it was too early 
to forecast the result for the 
year. 

There were setbacks in the 
trading profits of all the core 
operations. In addition. Globe 


Data Systems, a US printing 
company, was sold eady to the 
period so there was a fell in 
the contribution from non-con- 
tinuing activities- to £18,000 
(£ 888 , 000 ). 

Boosted by the acquisition of 
Globus, a German self-adhesive 
labels company, turnover of 
continuing activities rose to 
£8l.3m (£80.lm). However, that 
masked a 5 per ceto underlying 
fan. 

The two activities hardest- 
hit during the period were 
labels, which waa affected by 
lower volumes and increasing 
rymrpg titinn, and printing and 
publishing. 

Trading profit fen to £L79m 
(£2.7m) and £477,000 (£1.07m) 
respectively. 

Interest charges fell to 
£550,000 (£1.33m). Bank borrow- 
ings at the end of August were 
about £10m, after taking 
account of the initial consider- 
ation for Globus, representing 
gearing of 33 per cent Earn- 
ings per share through at 
A3p (lL8p). 


more than A$400m next year 
and should accelerate as the 
effects of cost cutting and eco- 
nomic growth flow through. 

Analysts also point out that 
BTR Nylex has made only 
three acquisitions since Mr 
Jackson left - Continental 
PET, the Australian glass com- 
pany Smorgon. bought for 
AJlTOm, and Rockware, the UK 
giassmaker, for £200m. As a 
result, it is conservatively 
geared, with net interest bear- 
ing debt equal to 19 per cent of 
shareholders’ funds. 

That will provide plenty of 
post-recession scope for the big 
acquisitions in Asia or the US 
which Mr Jackson was talking 
about before he left for Lon- 
don. 

• BTR Nylex has appointed 
{- Mr Frank Davies,, chief .execu- 
tive <tf Rockware to its board. 
Mr Davies wQl also be chair- 
man of ACI Europe, which 
comprises the eight BTR Nylex 
companies in Europe and will 
include Rockware. 


President of US 
Macmillan quits 

By Raymond Snoddy 

Mr Robert Maxwell, the 
publisher, has lost the services 
of Mr Harry McQutTlen, presi- 
dent of Macmillan Publishing 
Company, his US book publish- 
ing arm. 

Mr McQufllen is the surprise 
choice to become president of 
the K-IU Magazine Corpora- 
tion of New York. Earlier this 
year K-1I1 Holdings, which is 
controlled by buy-out special- 
ists Kohlberg Kravis Roberts, 
bought most of Mr Rupert Mur- 
doch’s US magazine interests 
in a deal worth 3650m. 

Mr . Maxwell, chairman of 
Maxwell Communication Cor- 
poration, said yesterday that 
Mr McQmllen had relinquished 
Ms post by amicable arrange- 
ment 


AAH paying £3.5m 
for refuse collector 

AAH Holdings ispaytog £3.49m 
to shares to acquire Charles- 
plant, which operates a portfo- 
lio of 23 contracts with local 
authorities and others for 
refuse collection,- street 
cleaning and vehicle and land 
maintenance. 

The consideration is being 
met by the issue of 798,133 
shares which have been placed 
to the market 

Net asset value of Charies- 
plant at completion Is expected 
to be least £2 .99m, 

AAH has acquired for 
£5004)00 cash the company ’s in 
Leicester. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

(or 

year 

Total 

last 

year 

ChHUngton Cpn - 

int 

0£ 

Jan 21 

2 

- 

2.75 

Cooper (Fredk) _ 

fln 

2.5 

Feb 9 

25 

4 

4 

Essex FurnltureS Tin 

1.25 

Jan 6 

1 

225 

2 

Ferguson btf 

int 

425 

Dec 11 

425 

- 

125 

Jackson Group 

int 

1 

Nov 29 

1 

- 

32 

Marks & Spencer 

Int 

2.1 

Jan 24 

2 

- 

6.7 

Reed Inti ............. 

~ — Int 

525 

Jan 10 

5 

- 

15 

Shiloh 

Int 

0.875 

Dec 6 

0275 

- 

2-625 

Usher-Walker 

int 

2 

Dec 12 

1.75- 

- 

5k5* 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. guSM stock. 
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1466 
1466 
w* 
1490 
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1451 
1481 
1462 
1410 
1448 
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19* 

1452 

2437 
2440 

2438 
2434 
1421 
1418 

1475 

1476 
1474 

1477 
2416 
3402 
3488 
4418 
32* 
37.09 
23* 
2133 
1481 
1472 
1469 
18* 
1469 

1404 
1490 
1486 


I486 

1483 

16* 

1466 

1467 
1467 
1485 
15* 
1463 
1483 
1405 
15* 
1405 
1407 
14* 
2478 
5732 
4454 
50* 
51* 
4415 
4437 
4421 
42* 
3738 
27* 
22 * 
20* 
19* 
1413 
14S7 
2021 
2423 
32.16 
31.74 
2409 
»ia 
34-15 
35* 
3446 

33 m 

2493 

2191 

17* 

17 * 

17.57 

16* 

1482 
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FIDELITY PACIFIC FUND 

'satsKat-- 

DIVIDEND NOTICE 

At the Annual General Meeting held on fu*. . - 
decided to pay a dividend of USD 0:15 5 ^kwas 

October 31, 1991 to shareholdera of 

L-2450 LUXEMBOURG 
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MARKS & SPENCER 


Highlights from ■ 
THE STATEMENT BY THE CHAIRMAN, 


RICHARD GREENBURY 


• Group profit £232m. 

• Group profitability maintained after absorbing £15m VA.T. increase. 

• Group operating expenses down. 

• Positive Group net interest. 

• Dividend per share up 5%. 

• Footage expansion continues in U.K. and Europe. 


The Marks & Spencer p.I.c. unaudited Group results for the first half of the 1991/92 financial year are announced as 

26 weeks ended 

28th Sept 

1991 

follows: 

29th Sept 

1990 

Increase/ 

(Decrease) 

Year ended 
31st March 1991 
(52 weeks) 


£ million 

£ million 

% 

£ million 

GROUP TURNOVER (incl. Sales Taxes) 

2,893.9 

2,877.9 

0.6 

6,255.3 

GROUP TURNOVER (excl. Sales Taxes) (note 2) 

2,643.9 

2,657.9 

(0.5) 

5.774.8 

GROUP OPERATING PROFIT (notes 4 & 5) 

236.5 

235.6 

0.4 

633.5 

Net Interest receivable 

1.4 

0.5 


13.3 

Provision for United Kingdom Employees’ Profit Sharing Scheme (note 9) 

(5-8) . 

(5.8) 


(15.3) 

GROUP PROFIT BEFORE EXCEPTIONAL CHARGE 

Exceptional charge (note 10) 

232.1 

(16.9) 

230.3 

0.8 

631.5 

(16.0) 

GROUP PROFIT BEFORE TAXATION 

215.2 

230.3 

(6.6) 

615.5 

Taxation (note 11) 

(73.2) 

(80.6) 

(215.8) 

GROUP PROFIT AFTER TAXATION 

' 142.0 

149.7 

(5.1) 

399.7 

Profit attributable to minority interests 

(0.8) 

(0.4) 

(2.4) 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 

141.2 

149.3 

(5.4) 

397.3 

Dividends (note 12) 

(57.4) 

(54.2) 

5.9 

(182.0) 

UNDISTRIBUTED SURPLUS 

83.8 

95.1 

(11.9) 

215.3 

Earnings per share - pre exceptional 

5.6p 

5.5p 


15. Ip 

- post exceptional 

5.2p 

5.5p 


14.7p 

Dividend per share 

2.1 p 

2. Op 


6.7p 


NOTES: 

1. In the last six months we have restructured the Homeware Section. The Footwear departments have been integrated 
within their respective Clothing groups whilst Home Furnishings remains a separate entity within General. Toiletries 
and associated Gifts. Cosmetics and Homecare departments, which are better aligned with Foods, have been 
incorporated within that Group. All comparative figures have been restated. 

2. Group turnover (excluding VAT and other sales taxes) is as follows: 

26 weeks ended Year ended 


28th Sept 29th Sept Increase/ 31st March 1991 
1991 1990 (Decrease) (52 weeks) 


United Kingdom and Republic of Ireland 

General 

Foods 

£ million 

1,212.3 

1,013.0 

£ million 

1,260.7 

1.002.0 

% 

(3.8) 

1.1 

£ million 

2.766.0 

2,181.4 

Overseas Stores (notes 6 & 7) 

Continental Europe 

2,225.3 

2.262.7 

(1.7) 

4.947.4 

General 

57.1 

52.0 

9.8 

111.7 

Foods 

15.0 

13.9 

7.9 

37.0 

North America 

72.1 

65.9 

9.4 

148.7 

General 

160.0 

153.2 

4.4 

313.5 

Foods 

98.6 

95.8 

2.9 

194.6 


258.6 

249.0 

3.9 

508.1 

Far East 

10.9 

9.2 

18.5 

20.1 

Direct export sales outside the Group 

30.0 

30.3 

(1.0) 

59.0 


2.596.9 

2.617.1 

(0.8) 

5,683.3 

Financial Activities 

47.0 

40.8 

15.2 

91.5 

TOTAL GROUP TURNOVER 

2.643.9 

2.657.9 

(0.5) 

5,774.8 

Total Exports from the United Kingdom 

91.6 

81.0 

13.1 

163.6 


3. U.K price Inflation was kept below the national average at 4% on General and 296 on Foods. There was 4.596 more 
selling space (net of closures) than the same period last year, which we estimate contributed 2.2% to sales. 

4. Group Operating Profit is after charging depreciation of £ 59.6m (last year £56.0m) and profit on disposal of 

fixed assets of £0.5m (last year loss £0.5m). It can be analysed between: 1991 1990 


Retailing 

Financial Activities 



£ m 

227.0 

9.5 

£m 

231.6 

4.0 




236.5 

235.6 

Financial Activities comprise treasury, insurance 
Group Operating Profit arises as follows: 

and financial services. 

1991 



1990 

The United Kingdom and Republic of Ireland 
Continental Europe 

less pre-opening costs 

£ro 

10.4 

(4.7) 

£m 

232.8 

£m 

9.2 

(1.2) 

£m 

226.6 



5.7 


8.0 

North America - U.5.A. 

— Canada 

Far East 


3.1 

(5.8) 

0.7 


3.1 

(2.7) 

0.6 



236.5 


235.6 


The pre-opening costs of the store development programme in Europe have been separately identified to enable the 
underlying trading results to be seen on a consistent basis. It is our policy to expense pre-opening costs as they are 
incurred. The results of the other areas of the Group are not materially distorted by such costs. 

The Far East operating profit is after charging £0.9m for the closure costs of Mongkok store. 

6. The results of overseas subsidiaries have been translated using average rates of exchange ruling during the financial 
period. Comparative turnover and operating profits have been affected by the movement of exchange rates. Expressed 
in local currency. European sales Increased by 12.196 and operating profits before pre-opening costs increased 
by 14.8%. Turnover and operating profits for North America are shown in local currency in notes 7 and 8 below. 

Far East turnover increased by 11.9% and operating profits by 9.2% in local currency. 


The turnover for North America is analysed as follows: 

1991 

1990 

U.S.A. 

USJm 

US$m 

Brooks Brothers - including Japan 

141.3 

133.3 

Kings Super Markets 

139.2 

141.2 


280.5 

274.5 

Canada 

C$m 

C$m 

Marks & Spencer Division 

60.1 

679 

Peoples 

79.5 

84.0 

D’Allaird's 

38.2 

42.2 


177.8 

194.1 

, The operating profits for North America are analysed as follows: 

1991 

1990 

U.S.A. 

USSm 

USSm 

Brooks Brothers - including Japan 

2.2 

1.5 

Kings Super Markets 

4.0 

5.4 

Corporate expenses 

(0.8) 

(1.1) 


5.4 

5.8 

Canada ■ 

CJm 

C$m 

Marks A Spencer Division 

(10.3) 

(7.8) 

• Peoples 

(1.3) 

(0.5) 

D’AJlaird's 

1.0 

3.8 

Corporate expenses 

(0.7) 

(1.0) 


(11.3) 

(5.5) 


9. At the end of each financial year the Directors allocate a proportion of the United Kingdom profits to the employees 
under the terms of the United Kingdom Employees’ Profit Sharing Scheme. Provision has been made against the half 
year profit. 


10. £16.0m was provided as an exceptional charge in 1990/91 for the compulsory redundancies arising from the structural 
review. A Further exceptional charge of £16.9m represents the voluntary redundancy and outplacement costs. 

11. The taxation charge for the first half of last year has been adjusted to reflect the actual rate of taxation on the 
year’s profit. 

12. The Directors have declared an interim dividend of 2.1 p per share compared with 2.0p last year, an increase of 5%. 
This gives an interim dividend of £57.4m (last year £54.2m) which will be paid on 24th January 1992 to shareholders 
whose names are on the Register ofMembers at the close of business on 21st November 1991. Shareholders may choose 
to take this dividend in shares or in cash. Full details will be sent to shareholders in December. 

13. The Summary of Results for the year ended 31st March 1991 does not constitute full financial statements within the 
meaning of S240 of the Companies Act 1985. The full financial statements for that year have been reported on by the 
Company's auditors and delivered to the Registrar of Companies. The audit report was unqualified and did not contain 
a statement under either S237(2) or S237(3) of the Companies Act 1985. 
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COMMODITIES AND AGRICULTURE 


Vietnam to award oil exploration licences Lihir gold prospects brighten 




By Stefan Wagstyl 

VIETNAM is expected to 
announce in the next few 
weeks the results of one of the 
international oil industry’s 
eagerly contested battles for 
exploration licences. 

Mr Tran Lum, the minister 
for heavy industry, told the 
Financial Times in an inter- 
view that the government 
planned to decide 'by late 
November or early December” 
which oil companies would be 
awarded licences in waters off 
Vietnam’s sohthem coast. 

Industry executives regard 
the area as prime ground 
because it lies close to Viet- 
nam's only producing field. 
White Tiger, was discovered by 
Mobil before the foil of South 
Vietnam in 1975. Subsequently, 
it has been developed by Viet- 
sovpetro, a Vietnamese-Soviet 
joint venture. 

In line with Vietnamese pol- 
icy of opening the economy to 
the West, Vletsovpetro in Janu- 
ary this year surrendered its 
exploration rights to the gov- 
ernment, which then asked 


By Kenneth Gooding, Mining Correspondent 


international oil companies to 
bid for 10 blocks. 

According to Mr Lum. the 
contest has drawn expressions 
of interest from 27 groups 
including companies from 
Europe, the DS and Japan. 
Mobil and some other US com- 
panies had expressed interest, 
said Mr Lum, even though 
Washington's embargo on eco- 
nomic ties with Vietnam would 
prevent them from signing a 
contract 

Ten Western companies have 
been exploring otto: offshore 
territories in Vietnam - Includ- 
ing Royal Dutch/Shell, British 
Petroleum, Enterprise Oil of 
the UK, and Total of France. So 
for, however, despite braving 
typhoons and investing some 
S500m since licences were first 
awarded in 1988, the companies 
have yet to find a commer- 
cially viable deposit One West- 
ern company executive com- 
ments: ”The results have been 
disappointing for all of us." 

Blocks now under negotia- 
tion are considered a much bet- 


ter proposition because of their 
location near a producing field. 
"They're great acreage.” says 
the Western executive. 

The contest for the licences 
has no fixed deadlines and few 
formal procedures. Instead, the 
Vietnamese authorities are 
negotiating separately with dif- 
ferent companies in the hope 
of playing one off against 
another and so securing the 
highest prices and the best 
terms for future production 
sharing agreements. 

This approach has been frus- 
trating oil executives. Mr Lum 
says that the ministry is taking 
its time to makw sure licences 
are awarded to experienced 
groups which are genuinely 
committed to exploration in 
Vietnam. 

Those companies which have 
already been operating in Viet- 
nam will be treated with 'spe- 
cial regard,” he explains. 
"These companies have already 
shown their interest in Viet- 
nam's oil and we will treat 
them as special cases.” Mr Lum 


adds that US companies, with 
their history of successful 
explorations, would also be 
welcomed. 

Oil company executives say 
that they have heard a decision 
would be made soon. But they 
caution that delays are com- 
mon in government delibera- 
tions. Moreover, since no bid- 
ding rules have been 
published, last-minute changes 
are always possible. The gov- 
ernment might, according to 
some reports, hold back terri- 
tory for US companies until 
after the embargo is Ufted. 

Meanw hile, the ministry is 
also expected to decide soon on 
a contract for building a Sibn 
oil refinery. Six consortia have 
been short-listed and one is to 
be chosen by the end of 
November. 

Of the six, four are headed 
by Japanese trading compa- 
nies - Nissho Iwai, C. Itoh, 
Tomen and Sumitomo. The 
other two are led by Shell and 
Total, but also have Japanese 
partners. Japanese companies' 


participation is said to be 
essential to secure finance. 

Nevertheless, even when a 
winner Is chosen, the project 
may be delayed by a lack of 
funds. Mr Lum says that low- 
cost loans were needed from 
foreign government aid bud- 
gets. But such funds cannot be 
released until Vietnam clears 
debts owed to the International 
Monetary Fund. Repayment is 
blocked by the US embargo. 

• OH output from the British 
sector of the North Sea has 
risen to more than 2m barrels 
a day. 

The increase, the fourth rise 
in consecutive months, prom- 
ises to underpin a general 
recovery in UK industry, 
according to the the latest 
Royal Bank of Scotland Oil 
Index. 

Average oil output for Sep- 
tember jumped by 122,000 bar- 
rels a day. As a result the Oil 
Index rose by 6.4. per cent in 
September to stand at 122.4, 
which, except for March, is the 
highest figure for 18 months. 


An Aussie boost for New Zealand wool 

Terry Hall on the short-term relief for South Island’s growers of crossbred fleece 

A sharp and unexpected fulfilment of Chinese contracts 
rise in Australian fine and increased Japanese 
wool prices in the past demand. While the 4m-bale 


A sharp and unexpected 
rise in Australian fine 
wool prices in the past 
fortnight gave a much needed 
boost to confidence for New 
Zealand sheep farmers who 
have been having one of the 
worst seasons In decades. 

Prices in Australia have 
jumped by up to 35 per cent in 
the past fortnight. The New 
Zealand market indicator has 
edged ahead by 45 per cent to 
416 cents a kilogram - still 
below the seasonal peak of 420 
cents In September. 

The problem for New Zea- 
land fanners is that the bulk of 
their dip is crossbred and in 
carpets. This indicator has 
eased in recent sales from 361 
cents a kilo on October 23 to 
358 cents on October 24, 
although it fell as low as 343 
centson October 17. 

H uffish prices for crossbred 
wools are a blow: at the start 
of the new season in July, it 
had been expected that prices 
would show a gradual improve- 
ment from 1990-91 which was 
described by the New Zealand 
Wool Board as the worst for 20 
years. 

The lift in Australian prices 
is of real value to the hard- 
pressed South Island high- 
country farmers who produce 
the bulk of New Zealand’s sup- 
plies of fine wool and had seen 
their returns crumble in Sep- 
tember and early October in 
line with Australian prices. At 
the time crossbred returns had 
held up reasonably well Now 
they are have been left well 
behind. 

The sharp rise in fine wool 
prices appears to have been 
sparked by temporary short- 
ages in supply brought about 


fulfilment of Chinese contracts 
and increased Japanese 
demand. While the 4m-bale 
Australian stockpile will con- 
tinue to depress prices, several 
exporters believe that prices 
will remain at their present 
firm levels for the rest of the 
ncinnnn 

Mr BiQ Carter of the Council 
for Wool Exporters said that 
there was also some evidence 
of the international fashion 
trade shifting from cotton to 
wool for the new season. This 
seemed to be confirmed by the 
foil in cotton prices and the 
sharp recovery in fine wool 
demand, he added. However, it 
was too early to make predic- 
tions, Mr Carter emphasised. 

The brighter fashion outlook 
seems unlikely to flow into 
crossbred wools. The Soviet 
Union, one of the biggest out- 
lets, has -virtually stopped buy- 
ing because of a foreign 
exchange crisis. Stronger Euro- 
pean demand for crossbred 
wool is not expected until an 
economic recovery leads to 
renewed construction. 

Nevertheless, crossbred pro- 
ducers see optimism from 
promising trade developments 
including the opening of a high 
technology factory in south 
China which will use New Zea- 
land carpet wools to supply 
homes for the increasingly 
well-off middle class. The Chi- 
nese also use the wool for 

hanrUtriiti'mg 

In Iran a New Zealand minis- 
terial delegation succeeded in 
lifting a ban on wool imports 
from certain New Zealand com- 
panies in exchange for tariff 
levels on handmade Iranian 
carpets. 

New Zealand farmers will 
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Aahlay Asbwood 

Wool Board’s problem of a 516,000-bale stockpile 



continue to watch closely 
developments in the Austra- 
lian market, with concern over 
disposal problems of its 4m 
bale stockpile following years 
of overproduction. 

Unlike New Zealand, which 
produces a wide range of 
wools, some of which are only 
available for short periods and 
for which there is always some 
demand, the Australian indus- 
try concentrates on fine wools 
which reach a peak supply in 
September to November. 

In the past the Australian 
support system meant that 
these wools were steadily fed 
on to the market and did not 


disrupt other markets such as 
New Zealand's. The recent 
jump in prices at a time when 
heavy supplies are coming on 
the market, Is seen as a posi- 
tive development 

During September the mar- 
ket indicator for all sales fell 
from the 420 cents a kilo level 
to 384 cents on October 17, but 
jumped to 416 cents at the last 
sale on October 24. Currency 
movements, with the strength- 
ening of the US against the NZ 
dollar during the period influ- 
enced prices. 

The Soviet Union has used 
up the credits it arranged with 
the ANZ Banking Group in 


DEVELOPMENT OF the Lihir 
Tstand project in Papua New 
Guinea, the largest known gold 
deposit in the world outside of 
South Africa, might begin as 
early as next year following 
substantial changes to the min- 
ing engineering plan. 

The changes would reduce 
the capital cost of the project 
from the SLibn estimated in a 
1990 study to $697m. The 
revised plan would also consid- 
erably boost cash flow from the 
mine in the early years but 
gold output would be consider- 
ably reduced in later years. 

The 1990 study envisaged 
ann ual production of 250.000 
troy ounces of gold in the 
mine's early years, rising to 
810,000 ounces a year later. 

The new plan projects 
annual output of 592,000 
ounces for the first five years 
and 349,000 ounces over the life 
Of the minft- 

RTZ . which owns an 80 per 
cent share of t.ihtr through its 
Kennecott subsidiary, has been 
under pressure from Papua 
New Guinea to hasten a deci- 
sion on the much-delayed, proj- 
ect. RTZ said that the 1990 
study predicted an “unaccept- 


able" rate of return on invest- 
ment 

Papua New Guinea is anx- 
ious to see Lihir started 
because its finances have been 
badly affected by the closure of 
the Bougainville copper mine, 
one of the world’s biggest, 
which was shut down two 
years ago because of a violent 
uprising by secessionists. 

In July the government 
extended RTZ’s prospecting 
licence for only nine months 
instead of the usnal two years. 
It also Insisted that RTZ 
deliver a development proposal 
by March 1992. 

Mgrini Mining, which dis- 
covered the Lihir deposit and 
owns the other 20 per cent, 
mM yesterday that the joint 
venturers were hopeful that a 
feasibility study would be 
delivered to the Mvernment in 
March. This would show “Lihir 
to be sufficiently attractive to 
make a positive development 
decision. This would le ad to 
negotiations (with the govern- 
ment) for a Spe c ia l Mini n g 
Lease in late 1992 and poten- 
tially start of construction by 
year-end." 

Nlugini, a subsidiary of Bat- 
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Fish Lake strongly promoted 


AprlL This enabled them to 
buy 7,800 tonnes in the last two 
months of the season after 
they agreed to pay US|10m 
owed to the bank, and guaran- 
tees were made that allowed 
the issuing to some exporters 
of NZ$40m in new contracts. 
The Soviet Union bought 
NZ$42m of wad in 1990-9L 

It Is rumoured that the 
Soviet Union still owes around 
NZ$15m for wod shipped 18 
months ago. The pngning tur- 
moil in the Soviet Union since 
the coup rta«w hopes that 
further sales would follow 
April’s resumption of the 
trade. Mr Pat Morrison, chair- 
man of the Wool Board, says 
that the Soviet Union wants 
more New Zealand wod and 
would like more credit to buy 
if it could get it 

Mr Alexander Kovalev, 
Soviet trade commissioner to 
New Zealand says that Moscow 
is well aware of the debt prob- 
lem. He is confident that the 
reforms in the Soviet Union 
would see the issue resolved 
this year. 

The Wool Board’s stockpile 
of 516,000 bales remains a prob- 
lem. Mr Morrison has reas- 
sured the market that this will 
be sold in an orderly way with- 
out causing disruptions. The 
aim is to sell all stocks over 
the next three years, or by 
December 1994 - with 150,000 
bales disposed of this season. 

Mr Morrison said that the 
actual rate of stock reduction 
win be affected by demand and 
the level of prices: a flexible 
approach will be followed. 
Emphasis will be on not 
depressing prices for the new 
season’s wool and to sell out erf 
season types. 


By Bernard Simon In Toronto 

A SMALL Vancouver-based 
exploration company is hoping 
to persuade the international 
mining community that a cop- 
per and gold deposit at Fish 
Lake, British Columbia, has 
the makings of one of North 
America’s biggest mines. 

Mr Robert Hunter, chairman 
of Taseko Mines, says that sev- 
eral leading mining groups 
- including RTZ, Phelps 
Dodge. Homestake, Noranda 
and Minorco - are showing an 
interest in buying and develop- 
ing the Fish Lake property, 140 
miles north of Vancouver. 

Taseko said earlier this week 
that drilling at Fish Lake has 
confir med an initial reserve of 
600m tonnes at an average 
grade of 0.86 per cent copper 
equivalent. The matal c on te n t 
of the ore body is estimated at 
more than 10m ounces of gold 
and 4bn of copper. 

Drilling is expected to 
resume within Die next fort- 
night, but Taseko is now 
looking for a bigger company 


to boy and develop the prop- 
erty. Early studies point to a 
min e with an annual output of 

270,000 oz of gold and 125m lbs 
of copper over 80 years. 
According to Mr Hunter, the 
project would cost about 
C$40Qm (US$355.8m). 

Taseko is 45 per cent owned 
by its sailor managers, includ- 
ing Mr Hunter and his partner 
Mr Robert Dickenson. They 
maife their names last year by 
nolHnp annfther junior mining 

company. Continental Gold, to 
Placer Dome of Vancouver for 
C$180 m. Continental’s main 
asset was a 70 per cent interest 
in the Mt M»njpn copper prop- 
erty, «ign in British Columbia. 

Fish Lake was for many 
years the subject of a dispute 
between Taseko and the lead 
and zinc producer Cominco. 
Under an agreement readied 
earitor this year, Cnmmcn win 
receive between C$20m and 
C$48m if Taseko can find a 
buyer by 1994. If not, control 
will revert to Cominco. 


Outsiders have mixed feel- 
ings about Fish Lake. 

Mr John Lydall, analyst at. 
First Marathon Securities in 
Toronto, said: “There's no 
question they’ve got a big 
chunk of mineralisation.; 
Whether it can be made into a r 
mine is an open question." 
With copper prices high, Mr.. 
Lydall noted, *it’s easy to; 
make properties look better 
than they were in file past.” 

An official at Noranda said 
that the company finds the 
deposit “interesting", but has 
not put it at the top of its 
acquisition priorities. 

Investors however, have,, 
flocked to Taseko. Its shares,; 
which are listed on the Van- " 
couver stock exchange, have, 
soared in less than a year from ‘ 
cinder a dollar to C$7.50. 

One Vancouver analyst pre- 
dicts the price will rise to C$10. 

Mr Hunter insis ts that a bid- 
der will need to come up with , 
at least C$25 for each of 
Taseko’s 8.8m shares. 


Mixed views on outlook for aluminium 


THE CONTRAST between the 
short-term outlook and 
long-term prospects for alumin- 
ium was highlighted yesterday 
by two of the industry’s senior 
managers, writes Kenneth 
Gooding. 

Aluminium's near-term out- 
look was bleak, suggested Mr 
Alan Born, chairman of Amax, 
third-largest US aluminium 
producer. He said the flood of 
metal from the former Soviet 
Union into western markets 
might continue for some time 


and this would probably 
depress aluminium prices for 
another year. 

Mr Jacques Bougie, presi- 
dent of Alcan Aluminium of 
Canada, second-largest North 
American producer, said that 
demand for primary alumin- 
ium would grow by nearly 30 
per cent by the year 2000, from 
about 144m tonnes to 18.4m. 

He estimated that by the end 
affile flflffailft 8m tonnes of alu- 
minium would be used by file 
motor industry compared with 


5m in 1990. In that time the. 
al uminiu m content of the aver-, 
age car might triple from 160 ' 
lbs to 500 Ibs.^ ■ ; 

Mr Bom of Amax said that 
the present Soviet aluminium 
export rate - running at an 
annual 800,000 tonnes - could 
not last for ever because some' 
of the metal was being taken ; 
from stock. 

Amax had no plans to reduce 
output because it was still 
making money from primary-’ 
aluminium production. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

The aluminium market was 
keeping the $l,180-a-tonne level 
tor three-month metal under 
pressure on the LME yesterday. 
Traders said that although a 
copper-inspired rally took 
three-month metal up to $1,188 
in early trading there remained 
a lack of consumer interest to 
underpin any rise. News that a 
round-up of major Aslan and 
Australasian producers had 
revealed no plans to curb output, 
coupled with third largest US _ 
producer Alumax confirming it 
would not cut, all helped to 
depress market sentiment Copper 
prices also closed down after 
profit taking emerged In the 
afternoon. Concern over the 

London Markets 


CwW ofl (per barrel FOB) + °r ~ 

p,.*.! siasoaeoz +0.10 

Brant Blend (dated) $2195290 +.TT5 

Brant Blend (Deo) S21.85-l.00 +0.15 

W.T.1. (1 pm eat) S23JQA3S* +0.15 

OK product* 

(MWE prompt delhrery per tonne OP) + or- 

Premium Gasoline Vo 

Gas 011 $217-218 +2 

Heavy Fuel Oil tj _ 

Naphtha K1S*1B +1.5 

Petroleum Argu a Eetftntaa 


Gold (pet troy oz)+ 1388.45 +1.05 

Silver (per troy <«)♦ 41 e +1 - 26 

Platinum (par troy or) *36X4 +4.15 

PanadUsn (p g troy oz) SWJQ +1.29 

Copper (US Producer) 11253c +113 

Lead (US Producer) 37.Bc 

Tin (Kuala Lumpur market) t<-S3r -0.01 

Tin (New York) 2S7.0e 

Zin c (US Prime Wertaml 6X0c 

Cattle (live we/gWt 104.18p +008* 

Sheep (deed wetghOt 103.3Sp -2.10- 

PJflS (live w ejggt 75J0p +0.91* 

London baity sugar (raw) 32325) + 09 

London dally sugar (white) S2HL5] + u 

Thia end Lyte export price Caq -2 

Barley (English feed) £117 

Maize (US No. 3 yellow) £141 

Wheat (US Daric Northern) eiot 

Rubber (Oec)V 8Z.75p -0.5 

Rubber (Jan)* S2J0p -03 

Rubber (KL RS3 Wo 1 Now) 2255m -OS 

Coconut oil (Philippines^ SS8Sy 

Palm OH (Malaysian)* S3S2Ju -45 

Copra (Philippines# SttXSz 

Soyabeans (US) EIS2A 

Cotton -a- index 66.10c -0.60 

Woottnps (64a Super) 3BZp 

£ a bonne unless otherwise stated, p-penoe/kp. 
c-cnnts/lb r-ringg It/kg. g-N<rv/JAn t-Sep/Dec 
u-Nov x-Nov/Oec yDec/Jan *-D*t j-OcvNov. 
(Meat Commtestan averafle tatstoefc prices. ■ 
change from a woe* ago. ▼London physical 
market. 5CIF Rotterdam. ♦ Bullion market 
dose. mJUalaysien conts/fcg. 


COCO* - London POX 


worsening situation in Zaire, 
hesitancy while the labour dispute 
at Canada's Highland Valley 
remains unresolved, and the 
possibility of tension in Zambia 
were supportive fundamental 
factors, however. Gold on the 
London bullion market advanced 
by just over $1 a troy ounce, 
underpinned by the softer dollar. 
But dealers said there was little 
Incentive to test resistance at $360. 
In Chicago wheat prices were 
lower at midday on lack of news 
about US credit for the Soviet 
Union. Traders hope the US will 
grant credit and spark greater 
wheat sales; this optimism is 
keeping many from going short 
Compiled from Reuters 

SUGAR - L o nrt aa POX 3 partonna) 

Raw Close Previous Hlgh/Low 

DOC 201.00 200.00 200 JO 

Mar 187.80 10520 187 JO 19520 

May 19580 194.40 193.60 190.00 

Oct 200.00 19+20 



Ctosa 

Previous 

Hgh/Low 

Dec 

739 

726 

739 708 

Mar 

783 

768 

785 751 

May 

804 

794 

807 777 

Jul 

82B 

810 

826 602 

Sep 

849 

843 

851 827 

Dec 

876 

889 

858 863 

Mar 

809 

890 

883 879 

May 

816 

906 

BBS 865 

Jul 

831 

922 

010 

Sep 

950 

039 

940 



Ctoae 

Previous 

l+gh/Low 

NOV 

630 

525 

529 821 

Jan 

547 

546 

547 542 

Mar 

565 

557 

557 5S3 


Dec 288.0 2850 238.0 2855 

Mar 2850 2855 2850 2850 

May 2845 2850 2850 2854 

Aug 2855 2858 28+9 

Oct 280.5 260-0 260.8 259.7 

Turnover: Raw 387 (655) lots of 50 tonnes. 
White 1008 (988) 

Paris- White (FFr par tonne): Dec 1889.35. Mar 
1B3492 

CRUM OIL - IPS S/banel 


Turnover 80 (177) Iota of 20 tonnt 


SOYAMEAL - London POX 



dose 

Previous 

Hlgh/LOw 

Dec 

13150 

132-00 

131.50 

Jun 

129.00 

13050 

12950 

Aug 

12950 

129.60 

12950 

Oa 

134.50 


13450 


Turnover 55 (123) lots ol 20 tonnes. 



Ooee 

Previous 

Htgh/Low 

Oec 

2153 

21.72 

21.92 2154 

Jan 

21.62 

2152 

21.70 2150 

Feb 

21.41 

2150 

21.46 2153 

Jun 

gflSS 

2050 

2055 2050 

IFE Index 

21.70 

21.67 

21.70 


Turnover 12000 (19056) 

QAIOIL ~ IW 

One Previous Hlgh/Low 



Close 

Previous 

Hlgh/Low 

NOV 

1689 

1689 

1695 1678 

Jan 

1715 

1710 

1715 1705 

Apr 

1709 

1710 

1707 1705 

BF1 

1650 

1651 


Turnover 323 (322) 


Nov 216.75 

Dec 21525 

Jan 21500 

Feb 207.73 

Mar 189 JO 

Apr 18250 

May 186-00 

jun iatas 

Turnover 10000 I 


21500 21*25 

219.00 21500 
21828 214-25 
20500 20560 

200.00 10525 
192.50 132.00 

188.00 
181.25 


The Sharp surge In Australian fine wool 
pneea to the first halt of last week has been 
followed by an equally surprising setback. 
The Australian Woof Corporation's market 
Indicator rose by 100 cents In lust over a 
week only to toll back 86 cents by die 
middle of this week. Alter tola ll is scarcely 
•visa to torcasL but there Is hope In toe 
trade that more aseWed market Is now 
emerging. An advance sS about 12% over a 
period of Just over two w eeks ra preeanto a 
tum lor toe better after a steady decline In 
too first three months ol too season. 


OUUIB ~ London FOX C/tenne 

Wheat Close Previous Hlgh/Low 

NOV 11755 118.15 118.00 117.BS 

Jan 12 1 45 121.80 121-55 121.40 

Mar 12+50 124.85 124.30 124.45 

May 127 JO 127.65 127.40 12T.2S 

Barley Close Previous Kph/Low 

Nov 113.70 113.60 11165 

Jan 117.40 120.48 11735 

Turnover Wheel 246 1 188). Barley 48 (8). 
Turnover lets or 100 tomes. 

PWa - London POX (Cash Settlomonl) p/yg 
Ciose Previous Hlgh/Low 


Tumover20 (36) tots Of 3,250 kg 


MfHM - London FOX 
Close Prev. 


Close Prev. High 
134.75 13* -S3 

13000 137.70 13500 


LONDON METAL ■XCWAIW (1 

Close Previous Hlgh/Low 

Ahsrdnkan. 957% purity ff per tonne) 

Cash 1160-1 1152-3 1140 

3 months 117*80 H6Vfi 1188/1178 

Capper, Qtada A (C per tonne) 

Cash 13774) 18B4~4£ 1383/1878 

3 months 13673JL0 1371-81 1378/1388 

Lead (£ per tonne) 


1383/1378 

1378/1368 


Cash 299.5300 296.5-300 

3 months 311J-12 311-26.1-5 313/311 

Nlcfcal (8 per tonns) 

Cash 737580 7475800 7370 

3 months 7420-25 750525 7480/7420 

Tin (S per tonne) 

Cash 552087 5532-3 5630/3525 

3 months 5590-35 5590-600 5800/5595 

2Jnc. Special High Grade (3 per tonne) 

cash 993^-45 09+5 997/8085 

3 months 1013-4 101X4 1017/1012 

LME Ctoelog Ut ratoc 

SPOT: 1.7429 3 months: 1.72510 


Turnover 15895 (7807) tots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor Oct- 29 92X27 (934.82) 10 day average 
tor Oa. 30 838J38 (94044) 


Turnover 6482 (3734) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Oct 2a Comp, dally 83.73 183.47) IS day aver- 
age 63.44 (63.28) 


POTATOES - London FOX I 

Close Previous Hlgh/Low 

Nov BUS 87.0 B&5 

Apr 127.8 128.4 127.9 12645 


7370 

7480/7420 


5690/5525 

5800/5595 


(Prices supplied by Amalgamated Meta) Trading) HEATWO OB. 42JW0 US pall*. cena/US gaits 
» AM Offldat Kerb close Open 1 me rest Latest Previous High/Low 

Nov 8882 «« 8000 8855 

1148-0 Dee 8970 0937 7000 8955 

B 11785-9 1177-8 131,459 tots Jen 0990 8954 7016 8980 

Trtmi Haitu hiwuiwf on .V44 Feb 6830 8807 8850 8880 - 

y "mover 40^ 10 m Ma, 8490 8487 8520. 8490 

B 1381.54 Aug 6890 6882 6900 8900 ■ 

B 1371-2 13834 HB£70 tots ^ 

Total daily turnover 1,937 tots 

RAJ f 8QQ q — ua^^— 

3113-1.75 311-1.5 «2K tots COCOA 10 totutas.XRn.diea 

Total dally turnover 3.803 Iota Ctaae Prsvlom Xgti/Low 

7410-20 Dec 1188 1182 1203 1143 

I 7450-6 7410-18 17380 Mar 1247 1228 1282 1208 

Tfjj-i w-iiy T3 36 1282 1282 1296 1244 

rw * totnever i .a* tots M „„ 1291 13 21 1278 

5 S63M Sep 1339 1321 1328 1305 

5 5500-600 5505800 M 77 Dec 1378 1888 1351 1343 

Total daily turnover 6.108 lots 9* 1410 1388 1383 1383 . 


Chicago 


l 5 ,doo bu min; canta/SOib buaftel 


COCOA 10 tonnasflftonnea 

Ctoae Previous Hlgh/Low 


Ctoae Previous Hlgh/Low 

Nov 652/4 556/6 660/4 

Jan 583/8 567/2 571/0 

Mar 572/8 577/4 - 500/0 

May 581/2 585/2 589/4 

Jut SaV6 593/4 5B6/4 

Aug 691/0 594/0 898/4 

Sap 584/0 688/0 588/0 

SOYABEAN OIL 60.000 (be; centa/Ib 


552/0 
883/2 ~ 

572/4 • 

560/4 







Close 

Previous 

Hlgh/Low 

’ i- , 

12«7 

122B 

1282 

1208 

Dec 

1953 

1953 

1955 

1951 ■ . 

1282 

1262 

1298 

1244 

Jan 

19.42 

1959 

19.80 

1958 ' .1 

1811 

1291 

1321 

1278 

Mar 

19.75 

TBlBB 

2a 12 

19.72 

1338 

1321 

1320 

T305 

May 

20.03 

20.2s 

2057 

2053 1 ' ■ 

1378 

1368 

1351 

1343 

jul 

2034 

2052 

2867 

2051 'v:t 

1410 

1388 

1383 

1383 

Aug 

20.48 

20.65 

20.75 ' ’ 

20.48 

1433 

1411 

0 

0 

S«P 

2052 

20.78 

2056 

20.60 

1453 

1436 

0 

0 

Oa 

20.62 

20.72 

2050 

2050 *- • 





SOYABEAN MEAL 100 tons; S/Un 



3 months: 1.72510 


6 months: 17054 


9 months: 15878 


Ctoae Previous Hlgh/Low 


SiOftnde* Mint 


LONDON BULLION MARKCT 

(Prices supplied by NJ/LRoBtochlldl 

Gold (line <g) S price £ equivalent 

Dose 35020366.70 

Opening 35030-350.60 
Morning fix 359.80 208.167 

Afternoon fix 35935 207393 

De/s high 3600036030 

Day's low 359.0035970 

Loop Ldn Mean Gold Lendhig Raise (Vs USt) 

1 month 4.75 6 months 4-56 

2 months 4.70 12 months 4JC 

3 months 4.68 


Spot 237.15 411.25 

3 months 243.40 416.75 

8 months 249.25 422.05 

12 months 281.50 433.90 

nm n fpfNII 

(Prices supplied by Engelhard Metals) 
S price C equivalent 

Krugerrand 359^5-359.76 20730208.00 

Maple leaf 369.50-370.50 21375313.78 

New Sovereign 875088^0 50JO-61.00 


Atomtchen (89,7%) Calls 
Strike price 9 tonne Dec Mar 

1050 119 152 

1150 43 81 

1250 9 36 


New York 

GOLD TOO troy oz.; S/troy oz. 


CORPS -C" 37,500tba; ceraa/ibe 



Close 

Previous 

Hlgh/Low 


Nov 

3595 

859.8 

0 

0 

Dec 

3835 

361.1 

3ST5 

3003 

Feb 

3635 

3835 

384.6 

383 J 

Apr 

365.0 

388.4 

387.1 

3665 

Jun 

3684 

3895 

3685 

3685 

Aug 

3715 

3715 

0 

a 

oa 

3719 

3745 

a 

0 

Dec 

3788 

3775 

3785 

378.0 



Ooee 

Previous 

Hgh/Low 


Dec 

8250 

poo n 

8350 

8170 

Mar 

86.16 

8850 

87.40 

8550 

May 

8E76 

8956 

8955 

8856 

Jul 

9150 

9156 

no cn 

9150 

Sep 

94 50 

94JB 

95L25 

9450. 

Dee 

9075 

.97.05 

0 

0 

Mar 

10075 

10155 

0 

0 


Dec 

1835 

183.7 

1845 

Jan 

181.1 

182.1 


Mar 

1795 

1805 


May 

1773 

1785 


Jul 

1773 

1702 

1809 

Aug 

1785 

1799 

1809 

Sep 

1772 

1702 

1793 

oa 

188.7 

1889 

1889 


1822 

16 tL 3 _ 

179.1 ^ % 

] 7* , 

177^ 

170.6 

177 A . - x, 

1888 J 


PLATMUM 80 troy oc S/trqy oz. 

Ooee Previous Hlgh/Low 

Nov 363-0 0 0 0 

Jen 366-2 36C8 36Bi 364A 

Apr 368-6 368£ 370.0 3884 

Jut 3722 371 JJ 0 0 

Oct 3790 378.6 0 0 

SILVER 5,000 buy oz; ceots/lroy oz. 


SUGAR WORLD *11* 1 12.000 tbs; cents/lba 



Ctoae 

PnsvkxB 

Hgh/Low 


Mar 

990 

853 

002 

891 

May 

899 

852 

891 

851 

Jul 

855 

878 

858 

878 

oa 

pax 

076 

APB ' . 

8.78 

Mar 

8.72 

aw 

8.88 

859 


MACE 5,000 bu min; canta /sglb bushel 
Qu— Previous Ugh /Low 

2SV2 253/4 

Mar 280/0 262/4 282/8 

May 285/6 288/8 2SWS 

Jul 289/6 272/4 ZT2A 

SOP - 268/4. 282/2 2C2/4 

Dec 255/2 . 238/2 258/0 

WHEAT 6JM0 bu min; csn taWOto+mahei 
Cto— Previous Hitfuunv 


Nov 

4004 

Previous 

4008 

Hgh/Low 

0 

0 

Dec 

4113 

4115 

41X0 

4100 

Jan 

41X1 

41X3 

0 

0 

Mar 

4175 

4175 

4209 

4165 

May 

421.7 

4219 

0 

0 

Jul 

4265 

4265 

0 

0 

Sep 

4309 

4302 

0 

0 

Dec 

4385 

436.7 

4365 

4369 

Jan 

4399 

4302 

0 

0 

Mar 

4435 

4437 

0 

0 


HMH CHAPE COPPER 25000 Ibg centsflba 
Ctosa Previous Hlgh/Low 


COTTON BtkOOO; cents/lba 

Close Previous Hlgh/Low 

Dec 61.07 «L32 8200 6104 

Mar 6202 6400 6306 6200 

May 63.12 6308 64.10 8309 

Jul 6301 64.18 6400 8300 

Oct 6397 66.41 6400 6405 


ORANGE JUICE 16000 Bn; centariba 


382/2 

384/0 . 


— \S 

380/8 

302/4 



341/0 

342/8 


. ii 


326/4 


V? 

330/0 

332/0 

820/0 

risi 


Copper (Grade A) 


130 122 

58 70 

19 36 


5 8 

24 26 

50 69 


10800 10340 

10705 107.85 

106.70 10605 

10505 10505 

10315 10315 

104.55 10400 

10305 104.10 

103.80 10300 

103.05 10325 

10205 10200 


Apr 10405 10400 0 0 

May 10305 104.10 10305 T03J 

Jun 103.60 10300 0 0 

Jul 103.05 10325 10300 1021 

Aug 10205 10290 0 0 

CRUDE 09- (Llgta) 42.000 US galls I/barret 
Latest Previous Hgh/Low 


10306 10706 

10320 707.45 

10340 10335 

10370 10370 

10380 10400 

0 0 

10305 10350 

0 0 

103.00 10200 

0 0 



Ctoae 

Previous 

Hlgh/Low 


Ntnr 

16880 

183.40 

16936 

16X00 

Jan 

16950 

165.70 ’ 

17070 

16656 

Mar 

16850 

10655 

17055 

16X46 

May 

169.45 

16046 

17048 

16X00 

Jul 

18850 

16450 

18830 

16490 

Sop 

18730 

18X10 

16490 

16490 

Nev 

157-20 

15390 

15490 

16490 

Jan 

16655 

152.43 

15435 

15350 

Mar 

16B5S 

18X46 

a 

6 


Oec 

2337 

2X11 

T>a« 

9*03 

Jan 

2398 

2293 

2X15 

2399 

Fab 

2251 

2X70 

2290 

2250 

Mar 

2258 

2X44 

2292 

2253 

May 

22.10 

2196 

2X13 

2X10 

Jun 

2192 

21.77 

21.02 

2190 

Jul 

21.72 

2151 

21.75 

2170 

Sap 

2157 

2157 

21.47 

21.47 


BBITBg (Baae: September 18 1931 - 100) 

0020 Oct 29 rrnah ago yr aoo 

1664.4 16633 18120 • 173+3 

DOW JOIB (Base: Dec. 81 1074- 100) 

0023 Oa28 mrtft ago yr egg 

Spot 11321 ItiS 11704 12605 

Puttees 12377 12343 124.70 ■ 12808 


UVE CATTIH 40JXM Iba; eento/toe 
dose Previous Wgh/Lcw 

°ec 7435 7368 tUH 

74JB 74A0 . JiS 

Apr 7407 74.76 • 7320 

•*« 71.60 7102 72.12 

Ajto 7302 70.-12 7040 

Oct 7070 700Q 7 0 an 

UWHOG8 30000 tb; eemwtbe 

Ctoee Previous Hlgh /Low 

EE 37S 

7* 4307 42*7 42<B 

Apr 4027 4080 4080 

• 4tL *° 4306 -4SD7 

" 4MB 4300 

4340 4470 44jS 

Oct 4086 41.16 4122 


— gg— Ptev towa KWWLow 

ETSS 

** S™ : : 




i- • .* v. .V. 
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*/ 
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LONDON STOCK EXCHANGE 


i"? A: 


Company reports boost confidence 


FINANCIAL TIMES STOCK INDICES 


^ “C 7 


c > - 5 on me winsn econ- 
a^f A - ° m y were supported yesterday 
V' ■ ° y favourable trading reports 

- :-*• irom several leading compa* 

; - . il5 I 1 * 65 - Helped also by some 

«nprovement in the govern- 
' v'-'V ^ & ment s opinion poll r ating s, the 
*■'. stock market resumed Its 
advance as it waited for 
’ <58^; important speech by 

- .. "^bi Mr Norman Lament, DK chan- 

collor of the exchequer. Share 
iijCi'fe pnees moved ahead strongly 
r £ \ “re* 1 traders jotted signs that 
^ j* large UK unit trust had 

b °ught heavily across the 
h \:-'U ifrSJj,;* range of the blue chip stocks. 

_• - At brat, the FT-SE Index was 

nearly 27 points up before slip- 
* : : P 1Q g off the top when Wall 

v Street made a slow start to the 
.. • new session. The fin? I reading 

J ' :-'r‘ t Viy pot the FT-SE Index at 2^77.1 

* " “ fa r a net gain of 23.8. 

■■■ 


Account D—Bng DKM 

•ttore OmSook 
O ta U 

Ota 28 

NOW 11 

OplMlWBMte; 

Oct M Now 7 

Now 21 

Lac* OaaHngK 

DO 23 

Nows 

Now 22 

AaMdOw 

Mow 4 

Now 18 

Doe 2 

Vtoratoa dNfloga raay tote ptoca Iren 



Lower interim profits from 
both Reed International and 
Marks & Spencer had been 
foreseen and were forgiven by 
a stock market more attentive 
to boardroom comments on 
current trading. 

Marks & Spencer's reference 

to “encouraging mIpc uplift in 

October'’ rekindled hopes for a 
consumer-led economic revival, 
and was supported by Reed’s 
comment on “early, if fragile, 
indications of a recovery" in 


the UK consumer sector. 

Both shares stood out among 
the best performers of a ses- 
sion featuring widespread 
gains in equities. Traders 
reported increased institu- 
tional activity, with US buyers 
active in drug stocks. 

Although Seaq-reported vol- 
ume slipped to 515.4m, there 
were signs that the proportion 
of business from outside retail 
or customer sources had 
increased. Stock Exc han g e sta- 
tistics disclosed that Seaq vol- 
ume of 563.7m shares on Tues- 
day incorporated £ibn worth of 
customer activity. 

The market hopes to hear 
further confidence expressed 
on the UK economy by the 
chancellor of the exchequer, 
whose speech at London’s 
Mansion House will be made 
well after market hours 


tonight. However, strategists 
discounted hints, prompted 
yesterday by firmness in Lon- 
don money market rates, that 
a further cut in UK base rates 
might be contemplated. 

Another important market 
event takes place today when 
ICI. the blue chip chemical 
group, will announce profits 

for third quarter no 

doubt, comment an the near 
term outlook. The shares rose 
strongly in healthy turnover 
yesterday. 

A few important sectors of 
the market were left behind in 
the general advance. Oil 
stocks, upset by recant criti- 
cism by London securities 
houses of debt levels and prof- 
its prospects, continued to 
hang back. There was little 
support for British Aerospace 
as the market took heed of the 


weight of rights issue stock 
now known to have been 
firmly stuffed into the under- 
writers' portfolios. UK hflnlr 
Stocks bad a wiixpr? y«inn. 

Analysts at the big securities 
firms continued to assess the 
implications of file latest sur- 
vey of business opinion by the 
Confederation of British Indus- 
try, which has encouraged eco- 
nomic optimism this week. 

At UBS Phillips & Drew, Mr 
Kevin Darlington suggested 
that the survey offered "a 
mixed message,” with a heavy 
overhang of manufacturers' 
stocks threatening to limit the 
pace of economic recovery. At 
Shearson Lehman Brothers, Ms 
Carolyn Moses believes that 
investor patience will be tested 
for several more months “until 
the real economy shows dear 
signs of upturn” 



Od 

30 

oa 

29 

Ota 

28 

Oa 

29 

Oa 

24 

Year 

Ago 

im 

High Lew 

Steoe Conedadon 

Mgh Lrar 

Government Secs 

6656 

8357 

8650 

88.40 

058 

8024 

67.94 

(1819) 

82.17 
(2 n) 

1Z7.4 

(9/1/35) 

48.18 

(3/1/75) 

Fixed Interim 

86.74 

6654 

86.40 

86l33 

8621 

8856 

S7.17 

(2ra» 

9058 

tv D 

105 A 
(26/11/47) 

5053 

(3/1/75) 

Ortfasry Share • 

1878.7 

18545 

18615 

18295 

18365 

15925 

21085 

(2/B) 

16065 

(16/1) 

21085 

®B®1) 

48.4 

(2B/B/40) 

Gold Ml nee 

1655 

M85 

1695 

172.6 

I73w4 

171.8 

222.8 

(11/7) 

1275 

(22/2) 

7947 « 4 

(15/2/83) (26/10/71) 

FT-SE IM Share 

2577.1 

25535 

S5S5 

2514.7 

25285 

20505 

2679,6 

tzm 

20545 

(16/1) 

28795 

(2/9/91) 

8885 

(23/7/34) 

FT-SE Enrafcedc 200 

116151 

1156.40 

115350 

114&21 

114656 

98054 

118650 

(a«) 

838-62 

(16/1) 

118850 

(3/9/91) 

83852 

(16/1/91) 

GOrd. Dfv. Yield 
•Earning Yld %(fuiq 
•P/E RadofNedrc) 

4.S6 

752 

1058 

451 

751 

1850 

451 

759 

1653 

478 

757 

1850 

4.78 

757 

1&S0 

651 ■ 

12.52 

9.68 

8nb 100 8 dk Son IVIUZS. Rnd U. 1826 (Mrarr 
i/naa, add oaai 1Z7908. orh ion fT4£ no sintm 

1 FME finback 2D0&7HMQ. A l> 1177 

SEAQ Bargns 4,45pm 
Equity TumovorfEmJt 
Equity BargaJnsT 


26.573 

100451 

23512 

4575 

24563 

71455 

23590 

3745 

26502 

101153 

2B.6SB 

4343 

25503 

1085.89 

2S580 

484.7 

20588 

80858 

18,186 

412.7 

QILT EDGED ACTIVITY 

fndtoee* Oct29 Oct 28 


Ordinary Sbara Index, Hoeriy ctrengaa Day's High 1983.2 Day's Law 1958a 


Opsn 

1S68.fi 


9am 
1861 -S 


10 am 
1982.1 


11 am 

18684 


12 pm 

19794 
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REED International staged its 
sharpest one-day rise for four 
years as analysts responded to 
better interim results than 
expected with a rash of buy 

wwunmpnrtiitinrw 

The company revealed prof- 
its 21 per cent lower at £85ul 
Most analysts nevertheless 
raised their estimates tor the 
whole year to the £225m to 
£230m range. 

Mr John Kenny at BZW said 
• --- v, i the books division had per- 
formed particularly wen in the 
wake of last year’s restructur- 
ing. Ms Chris Munro at Hoare 
Govett said the figures had 
improved the Image of the 
company's management in the 
City: “Most of Reed’s acquisi- 
tions have been an outstanding 
success." One analyst sounded 
a note erf caution, arguing that 
Reed's stock market rating 
now left little room for error. 

The shares bad weakened in 
recent days on fears that ana- 
lysts might have to cut fore- 
casts after the results. Re lief 
that this did not come about 
helped the shares power ahead 
33 to 504p, their highest level 
since the stock market crash of 
1987. An above average 1.6m 

share a changpri harnta. 

Some other publishing 
stocks rose in sympathy. Emap 
firmed 7 to 266p, United News- 
papers advanced 11 to 399p and 
News. International built on 
recent strength with a farther 
improvement of 9 to 271p. 
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Marks strong 

The stores sector was poshed 
higher by Marks and Spencer, 
which beat analysts’ predic- 
tions with its interim figures. 
Sentiment was also helped by 
the positive tone of the accom- 
panying s tatement 

Profits slipped 7 per cent to 
£215m but the shares forged 
ahead 16 to 291p, their best sin- 
gle day's rise for more than a 
year. Turnover was a strong 
7.im shares. 

Mr Nick Haw king at Klein- 
wort Benson Baid the figures 
were just above the top of the 
range of analysts' forecasts.' He 
reiterated his £660m profits 
estimate for the full year and a 
hold/buy recommendation. 

Mr Mark Pinole at Hoare 
Govett moved up from £645m 
to £665m, saying the figures 
had “reconfirmed M and S’s 
quality image in the market". 

Another analyst suggested that 
investors buy to the £3 level, 
which would be a record high 


for the stock. 

Other retail shares advanced 
too. Kingfisher rose 8 to 555p, 
Barton added 2% at 48’Ap and 
Body Shop improved 10 to 
306p, its highest for nearly two 
years. 

SmithKtine bought 

The cash pouring into Glaxo 
shares for the last few days 
spilled over into the rest 
of the pharmaceutical sector 
yesterday. 

The market was rife with 
talk of switching from Glaxo, 
principally into SmithKHne 
Beech am. which revealed 
encouraging figures on Tues- 
day. The Seaq ticker showed 
an early purchase of 250,000 
SmithKfine equity unite at £37 
each. The equity units are 
largely traded in the US for tax 
reasons and typically only 
100,000 change hands each day 
in London. That trade was at a 
lug premium to the overnight 
price of 3460p. By yesterday's 
dose the price was 3643p. 

SmithKline’s “A” shares, a 
Footsie constituent theoreti- 
cally worth one-fifth of an 
equity unit, jumped 44 to 807p 
in heavy turnover. Traders 
said UK institutions were the 
main buyers, in contrast to the 
US domination of drug sector 
business earlier in the week. 

As Glaxo slipped 5 to 782p, 
other gamers included Well- 
come, which rose 15 to a near 
two-year high of 770p in hectic 
trading. Fisons moved »iv«i 18 
to 462p, while ICI. ahead of 
third-quarter results due today, 
climbed 27 to 1287p. Sentiment 
in the whale ftifrynattonai sec- 
tor was boosted by sterling's 
strength against the dollar. 

Oils weaken 

The oil majors failed to bene- 
fit from the raarfcpt strength as 
investors focused on a profits 
forecast downgrading on BP by 
Nomura Research ahead of the 
oil company's third-quarter 
results, experted on November 
7. BP eased 3 to 3S2p on high 
turnover erf 7.2m. 
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Nomura reduced its estimate 
for reported net income, the 
figure ♦Hat includes the effects 
of changing oil prices, by 
nearty £300m to £790m for the 
fall year. The house argues 
that each quarter had seen a 
drop in underlying profitability 
and the present earnings multi- 
ple is for too high. 

There were also market jit- 
ters ahead of a meeting today 
between BP and analysts 
which concerns BP'S plans to 
cut routine cover for many 
risks above $I0m (£5.8m), in 
contrast to its previous policy 
of insuring np to $500m. The 
plans mean that BP will spend 
3100m less on insurance in 
1992 than has previously been 
the case. 

The meeting is likely to be 
hosted by the company's head 
of insurance. A BP spokesman 
confirmed last night There is 
a meeting with a group of 
about 35 analysts to give them 
some background to the ratio- 
nale and strategy for insurance 
decisions.'' 
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The pessimism rolled over 
into Shell, which lost 2 to 5L2p. 

A sweeping and financially 
pess im i s tic note from securi- 
ties house S.G. Warburg 
knocked an already weak bank 
sector yesterday. The house 
lowered Its estimates for the 
1992 profits of the principal 
commercial banks. It was srm 
to have done so because of 
worries about the deteriorating 
quality of consumer credit 
The main targets were 
Lloyds, Barclays, NatWest and 
Midland. NatWest lost a penny 
to 324p anr| Midland dipped 3 
to 237p, but Barclays, which 
has been sold heavily as a 
result of recent do 
picked up 10 to 425p. 
also oversold and the most 
popular of the big four, 
improved 8 to 491p. 

Commercial Union was one 
of the bright spots in the insur- 
ance sector, appreciating 12 to 
47Bp as the market felt that it 
had been unrharttahla follow- 
ing general fears over mort- 
gage In damnify payouts. 

Legal & General recovered 9 
to 3TOp as a number of observ- 
ers reassessed the strength of 
Legal's life assurance arm. 
However, at least one specialist 
believed that the full extent of 
the company's mortgage 
indemnity liability was not 
fully appreciated and nervous- 
ness would continue for some 

time. 

There was a flurry of inter- 
est in property group Frog- 
more Estates. The shares were 
16 better at one point as bid 
talk was stirred by the sale of 
Southend Properties' 10 per 
cent stake in the company to 
Begalian Properties. 

The speculation soon sub- - 
sided, however, and Frogmore 
settled at 340p, which is 10 
below the price paid by Regal- 
lan but ll above the overnight 
value. Turnover was 8.2m 
shares. Regalian closed 
unchanged at 66p and 
Southend finned 2 to 89p. In 
June this year a hostile bid by 
Southend for Frogmore failed. 

Finlay Packaging jumped 18 
to 45p, matching the value of 
Jefferson Smurflt's agreed bid. 

Eurocopy slipped 5 to 92p as 
the Monopolies and Mergers 
Commission said that “the 
monopoly existing in favour of 
Rank Xerox in the supply of 
photocopiers does not ... op- 
erate against the public inter- 
est”. Monopolies over photo- 
copying supplies received a 
similar 

GJynwed International gave 
up 9 to 226p after a profits 
downgrading from S.G. War- 
burg. The broker is now 
reported to he expecting cur- 
rent year profits of around 
reswy 

GKN fen 8 to 340p a fter a 
sharp profits forecast cut from 
Strauss TurnhulL Strauss cut 


APPOINTMENTS 


Stakis’ new 
occupant 



STAKIS, the hotels and 
nursing homes group which 
lost £45m (Including £44m of 
write-offs) in the six months to 
March 31, is appointing David 
Michels as chief executive. 
Michels, 44, is currently deputy 
rhairman and ma n a gin g direc- 
tor of Hilton UK and an execu- 
tive vice-president of Hilton 
International, subsidiaries of 
Ladbroke Group. 

In June, Andros Stakis, son 
of the Glasgow-based com- 
pany's founder Sir Reo Stakis, 
Resigned as chief executive. Sir 
'Lewis Robertson, the well 
known company doctor who 
replaced Sir Reo as chairman 
in March, said then that the 
com pany would sell off its pub- 
lic hqnMfi and casinos and dis- 


engage from property develop- 
ment in order to concentrate 
on its hotels, including the 
Country Court chain, and nurs- 
ing homes. The Scottish pubs 
have already been sold, he said 
yesterday, the pubs in ~Rn gtand 
will follow shortly! but the sale 
of the casinos would take 
longer. 

Michels says that “some 
people in the hotel business 
regard Stakis as a small four- 
star hotel group which should 
have done better.” He wants to 
make it “a fine name again.” 
He has “hundreds of thoughts 
about Stakis which I'm not 
going to reveaL I operate in a 
hands-on way — 1 want to feel 
the business before I make 
decisions about it." His main 
aim was to increase Stakis's 
profit leveL 

Michels acknowledges that 
be would be a bigger fish in a 
smaller pond; but he points out 
that he took a "step down” in 
terms of company size when be 
joined Ladbroke Hotels in 1981 
as sales and marketing director 
from Grand Metropolitan 
Hotels, where he was also sales 

and marketing director. 

Michels, who is married with 
two chfidren, will not be mov- 
ing his family to Scotland bnt 
w2l be working five days a 
week in Glasgow. “This way I 
will get started quicker,” he 
says. 

Meanwhile, Ladbroke says 
that it is not seeking to replace 
Michels yet; he had only been 
managing director of Hilton 
UK since April and responsibil- 
ity for the DK hotels business 
will be shared between Michael 


Flnkleman, currently assistant 
md, and Barry Maiden, the 
finance director. 


Tube quality 

Alan Osborne has been 
appointed the first director of 
safety and quality at LONDON 
UNDERGROUND. The creation 
of the senior level post reflects 
the organisation’s concern for 
safety and is one of the recom- 
mendations contained in the 
underground’s company plan 
for the next ten years, due to 
be pabhshed in late November. 

Osborne, 33, has a degree in 
occupational health and safety 
engineering and worked at 
Duracefi, Burmah Oil, Bayer 
and BOC before joining 
London Underground in 1988 
as chief safety inspector. He 
was promoted to head of safety 
services in 1980 and co-ord- 
inated the Introduction of a 
safety management system 
within the organisation. 



All 1 Naimi, president and ceo 
of Saudi Aramco and Karl Otto 
Pdhl, former president of the 
Deutsche Bundesbank, have 
joined JP MORGAN’S 
International CouncQ, which 
includes people in business 
and public life from 13 
countries who meet 
periodically to advise the bank 
on international issues. 

■ Alois Steinblchler has been 
promoted to general m a n a ger 
and chief executive of 
CREDIT AN ST ALT-BANK- 
VEREIN’s London br anch, and 
Christopher Cooke becomes 
his deputy. 

■ David Jude has been 
appointed a director of Cater 
Alien, the discount house, to . 
promote its retail deposit 
services. He took early 
retirement from NatWest 
where he was head of finan cial 
institutions marketing. 

■Lawrence Prager has moved 
to Nikko Europe in London 
as executive director from 
Nikko Securities in Tokyo. 

■Mark Smith is moving to 
become director of marketing 
at Rea Brothers Investment 
Management from marketing 
director of Kleinwort Benson 
Private Bank. 

■John Toyne remains a 
non-executive directo r of 
TTBBETT & BRITTEN having 
resigned as an executive. He 
has not been appointed to the 
board as was reported on 
October 28. 


current year expectations by 
51 3 m to £72m and following 
year's figure by £35m to £75m. 

Mr Zafer Khan at Strauss 
said GKN faced a tough period 
in which UK and the US auto- 
motive recovery wonld be off- 
set by a downturn in the com- 
pany’s German automotive 
business, a market where vol- 
umes are forecast to fall by 5 
per cent next year. The broker 
advised investors to switch out 
of GKN and into Lucas Indus- 
tries, 3 better at I39p. 

An analysts' visit to APV 
earlier tide week benefited the 
shares by 3 to I32p. British 
Aerospace remained friendless 
with the shares off a penny at 
362p. 

The regional electricity com- 
panies (Rees) benefited from 
positive comment and gener- 
ally outperformed against the 
Footsie. Securities house Smith 
New Court published a hefty 
analysis of the Rees at the 
beginning of the week. 

Tesco, the food supermarket 
retailer, added 6 at 236p, with 
interest focused on Morgan 
Stanley's placing of 10.6m 
shares late in the previous ses- 
sion At a price of 220p the 
shares were repented to have 
been eagerly taken up. Morgan 
was said to have bought the 
shares at 217p. 

MARKET REPORTERS: 
Daniel Green, Peter John, 

Joel Klbazo, 

Jim McCaHum. 

■ Other market statistics. Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 22. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE UFFE yesterday saw 
good institutional buyfaig for 
the first time In recent ses- 
sions, writes Joel Kfoazo. 

The December Footsie Allure 
contract opened strongly at a 
premium of 80 to m«1i Rcame 

off Hi* tnp in aiwl 

traded around its estimated 
fair value premium of 26 
above the imiw- feal traders 
pushed the December Footsie 
future higher in w3iii-ap<wH*y i. 
James Cape! was said to have 


carried out the biggest trade of 
the day when it crossed some 
L500 contracts. 

December dosed at around 
2610 up 10 on the previ o us ses- 
sion, and around 7 points 
above fair value. Turnover 
was around 8^00 contracts. 

Traded options saw a big 
increase on recent volumes. 
Turnover reached 39^21 lots, 
almost doubl e rece nt levels. 

The Euro FTSE Index was 
the day’s busiest trade with 


more than 8,300 contracts 
dealt A large part of the busi- 
ness was one trade in 3,750 of 
tiie September 2625 puts on 
calls that were crossed. 

Scottish Power was the next 
busiest option, with a day's 
total of 5,004 lots. Asda, Sears, 
British Airways and BAA woe 
also busy. 

Ultramar, subject of a bid 
from Lasmo. was busy with a 
1,212 contracts changing 
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194 tolar Gra*p50p_ c 

ri£34b SterronCpn S— 
91 liydePetraietan. . a 
11 toteaumdPeucteam.. 


lb Htom-TekRes... . .. 
bo WIonfflY Pm 5a. id 

28 ta^adioSplS 

2B fCnisader 20c. 

16 fEdisburgbOIL.. .. 

495 jmerpnseOII fl 

187 PErerpreen Iks. |..7| 
, 2D j Co. Lootstaaa Ic oj 
£8b teSn-A-bFNSl .1 
I 5Do. Warranu. 

Iitt25b E>xoe| 

<1 12 : artQRnMU.5L...a 
7 FFimlandOU lDp-.c 
lb taelic Besmes-. v 
275 *C total Hit Rb... 

Z7 iksbePetroleun...a 

54 tori Pet 5p c 

7 it Western Res. A|. 1 
6 yGidfanamBesi. .1 
OfliGaiBDpd 
„ 1 

294 JISHO .Ifl 

16C Do. "Ops“ 10p_ 3 
98b De.9bpeltoW£l« 
63 Mild GScoL Res. 
E28b Mobil Coro. S2.. . 
29 b Kacun)eiH.0lI5p.-e( 
U tewLsadoaSp— 

14 tZOSSCttCSIjl 
13\ tank Hydro Kr20... 

, 26 tottb Sea Assets 5fLH 
£8b kcldeaUI Pet 20c _] 

14 yOfalaRes. -J 

5b tOHrtr Res. fl 

pan Pacific Pet . , 


040d H3J 


_ 23.0ll.7l5.fl_... 

teb%31fl|9.a . r 


Q2Jx J 

♦i l ris e : 


m. 




ErictfiOp.. 9 1*3 sB 


0S7| 4.U 


2.15J 52^ 



3.65 4.5 128.1b 




3^2903)1 
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3b pridentPet 

84rrlnmEiBape5p.. f 
t »TulkraOlllOa....v 
4b fTuskar Res Ir5p_ * 
, 21 mtd. Energy 10p- 

1 10b Do. Warrants. p 

233 Ultramar .a 

2 b WetnriaPrt. 

102 yWoodsltteA50c.... 
lbKCLSwrise. a 
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I 
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24 PACM50C. 

UMCMGoU. 

3Mrbpyiw50L 

2£ pAatee Ejqsfa_ 
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662 35! 7CRAS2- 

9C X fCntrol PjcHIl 

4 2b ICroesia Mlriej B L 
63 17 Htolu Gold 25c.... 

« 25b»Dombl»Mtabn.... 

3 ll tori! Resantti. - 

lb yDragoalllatag. 

2£ yEmperor Mines. 

7 yFmWiii Ni 

19b PGM KataooHir5c... 
29yGwalUCo«.20e.- 
35 ritarada Maraud S2- 
1 PJasoa Mining 20c... 

Ob IMulla MitcsRL 

S5ftQdsugUNu20aL- 
4C 9Meekattarra25c. 
ONbtffliMtaR&JK-.. 
56VMIU HldssSOc. — , 
i f*W«iAaarfflta20t. J 

1 PMwnt Burgess 20 l.| 

3f HtomutrPDseidoo..-! 
69MBkaHIIIPeta50L. 
3 VPancoaf 1 25c. J 

2 HbragoatetoOSSL. . 

49 yPasmlneo 

93 fPlaCerPlc30ctS. .. 
If “nUco Brtrt Aaanili. . 

226yRe*Json50L 

2 *5t. Barbara 20c 

Ob toosaiExamUaa.. 
160(*SoisG«ailaNL 

■ Pacific 

bTm Y iii*B 50c! :: 

■ RoPro 3k. 


Australians 
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28 -1 

15 
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1 
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lb 
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ZQk 
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a- 
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Q34d 
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024d 


flllJ 


dlJ 


14 


14 


l.fl 


23 


1.2I29J 


5.4 


69 


4(14.1 


52 


fifil 


2-fl 


225 Of dlifl - 


3^ lffll 


ii36 : 

18i : 

2531 

963% 

(053.20 d 4.6| _ -] 


0511)3 da.3 ■- 


-b BFi42lll d53ll 


t4.5( 2.J 4^1 


|tU157%l 

haiR2d 


la-ofi 


08% 

46% 
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High Law I 
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Price I - 
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Wood Madteuele as a guide only. 


FINANCE, LAND, ETC 


91+3, 


9»o. Warrants. 1 

37|MWD5ets. ia,.. ^ 

britkaHUgDKlOO- 

PwnaFdlc — | 

'Corai* Db.- 

12(Do. Wanarw 1 - 1 ?? 
bsMHtti 

ilOu* 

33C tokdentatan.5p— 4 
07 Camellia lOp..— J 
_ Z13 Candu*erhw.._- pj 
27 12b Miller _ 

4t 25 teUtatNCefri 

2H 225 3ose Bros. . 

83 75 *CopsAfnCre|.- . 

63! 415 DriwaSecrrttiej.— 
21b 14b I FT Group- M 

595 32t wfSSuTCi lta?M 

162b 9! to 

10 bl 6 b Jf Irtt Pacific It... 

35< n«* Arrows talk Fd., 

331 32 to. Warraats. 1 

4b lb TagstaneSo. d 

•161 103 tFlentcblQ 
1066 45ftCT WteFmJ 
497 B9b Do. Warraaa... _ 
91 69 ^VtteMtai50p-| 

16j 7 to. Wrrots pj 

287 KenOrtefflriSOJO-^ 
1381 501 leaetis Chile FdlL. 
1011 531 «B»Ej>yiati: 

431 321 riesislUarHriiFflc., 
7t 45 ■oMa.Am.Eaden. 

99 98 insenrr Der. Cul. 


4C Anglo-East Plants...* 

74 Bertan 10p, 

31 tom Ptams MS03._ 

29 <*» Hoar Pits. HSI — 

52 Hkjhla»£lA50c 

61 Kuala Kcpoog MSI... 

30 .enda Hldgs. 5 p 

4lfeweEranslne.l0p_(f 


Teas 


49 


» 


31 

e-eei 

32 


51 


61 


N 


431 
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1.0 4. 
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Central Rand 
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a.sE 


4Jfl 



afttoHifc 

■wyijra)p.-P( 
PrtSH— .... 





iDeepRl 

„ tRaadPrp. R1 

(Ra»dfote'nEsL20c.. 
r i lade 2c.... 
IR1 


1Q19d 


Eastern Rand 


*SSSfc: 

l^ateDugaU. i 

41 tastmirm Oc 2bc- 1 

103 -RG050C... 1 

M lroowW25c. 
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4f J5lle65c. 

I tand»25c_- 
1C L African Ld. 35c. 
I5Kakforteto20c_.- , 
SWWinWhaaltRl I 


S:3d 


IQlOOd 2JJ 


-.1 1Q70d l.lllB.9 


ZOO 5c - 1 
025c 1173 
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014c 1.4 4J 
JQ70c 1.7 
t03ta 0.7 9.. 
0235c 4 L2 

020i 72 

Q42i 0.9( - 

mood 4 
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Far West Rand 
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£U4bE72b Du.9kC* 95-2000-y 
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83b 38 to. Warra«ts__.. . 

I 585 SC BLte* TsLjsy.tl... I 
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K 20 nestnestlto..^ I 
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167 101 tepiteTradaSUtoN 

103 8S ithalfeh fl| 

395 203 Cora EaroeFwL- I 
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Uh 16b Lute & Ass tor loplfl 
■135 86 Hjnkn Frefaftlng. oil 

126b 87 l(M5a. % 

■60C 355 14. &£L Group-,- d 
1706 365 iriaoaFdPtekJ 
437 265 taatsUSetaHmO 
477 30S frtpatoiilftMkJJ 

■ 104 29 Do Warrants 

£4Sb £3E Uedteemnean Fd.-I 
WB & 453 tetwy ArtU|t5aP| 

15W 636 MeeteeFiRd 1 

1157 4 Ut Raw Leans 15pq 

1% 7 to.7bpeCnrPrel.-rt 

131 Z1 

202 153 Hartfurolewtert-I 

121 21 toeartaCp m I 

■ ■HIEf.-J 


kS9.fi 

... iV. 

SirtStTsFU-.J 
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Su6S*jFL.. . 
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SS 
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d. Red. Prl.. 
SESMlc-I 


|ZQ12St I 

l %i; 
, o- 1 
1 wq% 

4163 

1636c 

371 


Q16.C I 

fli 
105 
5.75 : 


(189 

1 13.6 



25c 

R1-. 

kraal 20c. 

25t 

50c. 

6hL 20c.. 

.RL 

lanrteestlOe-.— . 

Gold 25c 

20c. 

5Cc 

Hfo«sta50c._ 

Reefs SOc ; 

25c.._._. 
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BterwDeep R 2 

10c 
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466 251 Beatrix Mines 

594 316 -5. Com Gold SOe. . 
61 28 -reeStaUDey-lOc... 

485 237 HanrawySOc 

12C 5C Joel IH JJ Goto lc.„ 

141 50b JsraloeRl 
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29M 13Wrisel 


..-jQIBbd 


070d ri 4.9 
10140d 2fl 6 2 
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275 D 0.1 


77llHas. PliL 10c 
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Z2.C 
01 00c 
03c : 



M3 -5 1 
13C -2 
469 -8 

TO 
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' 
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tfl.t Z7\ 
OB.4% 
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(15J 
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Central African 

Falcon 230c. 

VaaJdf.CoL ZU„.-. 
lCMS.50p_ 

Pfl-lp. 

n.qprJBDD.24-.. 


Finance 

iU2bjAno.AnL Coal 50t. ..j 

, £13 MqtoArar.lOe 

£29b Ang. Art.GsIdRl | 

12 Btarto Pacific RB—.fl 
662 Kail 5c.. 


8 7.9 

1L2 


60S 27! AteofefastaHMm.0 
SO D0.5pcCWlPttn.Jl 
13b BuritOQtMl2bP-...pi 

<K Ctoff Res a 

TOtoWlOt 

137 «w4c. _... 

846 Sold FieWtSA SC- 
SI! Jef burg Cbns. 10c. ... 

65 MllSe Wit lc. J 

6W MlnoreoSl.40. 

48 doOTdiRes.10p. ffl 

135 He* Whs 25c 

7760FStanle-.,- 

£8b Und Mines Rl - 

163 Raul Mlu. Props BL— 
MrtgefsZbt..... ^ 

JEacit!i 


Mbt:::: 

4H....- 

Z3q+26 

lg-22 

lSf+14 - ' 

OJUtb 


1 Q425q 2.6 3.9 
Q3Sd 1.9 3J 
|lQ775q LC 4.0 

3J 1A 
Q19.S3J 3.4 
«H 3 - 103 
0^ I 5.0 
l.U 1.7 2.9 
Q32q L( 6J 
1 4.0 
Lb 33 
9l33f 22 33 
«3 0.9 L2 
QMd 23 3.6 



Kidd Lfl 63 


Tins 


r Hltam SMI .... 
. | Bated MS0J50-. 
driaysla Mng. 10c... 
dbgSMl 


Miscellaneous 

M 


UWag9p- 

.. on Besoms. 

iio-Dembdon 

ten Exploration, yj 

aa&a 

Mines- 

lorob.lOc 

Inc. 

[Dxu Exploration. 
«.hiL.1rl0fl...y 
Mlteraritai-a 
iFeltrim Min. Ir20.. 

r. f 

arEntararttey 
15Creeswidi Res 5n... □ 
□bmeotlDGeld Mines... . 
C7bUtaaestata Miring Sl_ 

3^KrilsK<mh5p. - vj 

TftICenmare Ir5p yf 

lSorNavaa ResoorCa...^ 

52 mrthgale Expl- CS1. 

5 North West Exlp 

82 >m Gold HUm 

10 BOwca GoWIB 2p.. fl 
17 1teeaaMMng20p._f 

4W TTZlOp- « 

3b yTtaoreo Res. Inc.1. .... 
2 fiVUeaya Hldgs 5p...ffl 
34 VWstrn i Pac Res|.-f 
UlitYouagGraqilOP" p 
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5 

12 'j -b 


lfl-l 
6b 

W 


Jf , 

+i J 
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U +1 

i 

127 -2 
11 

18 

553 -1 

( 

2b. 

34 -13 

111L 


Q20d 

qzofl 


195j 


5J9 


1-7| 
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NOTES 


Stock Exchange dealing classifications are Indicated to the right 
of security names; a Agrta refers to glares traded through SEAO 

S at least tin mariteimakers and with a normal market size of 
000 or more, based on experience of how many of Its riiares are 
traded In tlw typical deal. B Beta nfera to all other shares. 

S Gamma refers to other Haded Instruments. 

tofts and taws are based do Intra-day raid prices. Unless 
otncrwne 


possible, are updated an haH-jearly fl^ares. P/Es are calculated 
on “net” tflstrHutUoo basis, earnlins po* share being computed on 
□rent after taxation and unrelieved ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on ''nil" distribution. Covers are based on 
•■maximum'' distribution: this compares gras dhldend costs to 
profit after taxation, excluding exceptional profits/ losses but 
Including estimated extent of ofreeuabie ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVs) are shown for Investment 
Trusts, In pence per share, along with the percentage discounts 


(DU or omniums (Pm -1 to the current pre-dosing share price. 
V bosh assumes prior charges al par value, convertibles 
Ised Hdlhnton 1 


1 Oc cu rs. 


HieNAV 

converted and warrants exercised I 
"Tap Stuck" 

Highs and lows marked thus have been adjusted to allow for 
rights bsucs for cash 
Interim since Increased or resumed 
Interim since reduced, passed or deferred 
Tax-free to non-residents on application 
Figures or report awaited 

Not officially UK listed; dealings permitted under role 
535(C(a) 

USM; not listed an Stock Exchange aad company not 
subjected to same degree of regoiattao as listed securities. 
Not officially I bled. 


Price at lime of suspension 
vldad after 


Indicated dirk 


pending scrip and/or rights Issue,' 


cover relates to previous dividend or forecast. 

Merger bid or reorganisation in progress 
Not comparable 

Same Interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend; cover based on earnings updated by bust 
interim statement. 

Cow allows for conversion of shares not now rarfring for 
dividends or ranking only for restricted dividend. 

Cow does not allow for shares which may also rank for 
dividend at a future dale. No P/E usually provided. 

U fto par valor 

. Belgian Francs. Fr. French Francs H Yield tawed on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stork, a Annualised dividend, b Figures based on prospectus or 
other official estimates, c Cents, d Dividend rate paid or payable 
oo part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after sole issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend, P/E ratio based on 
latest annual earnings, a Forecast, W estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
u mol tax. x Dividend cow In ex ces s of 100 times, y Dividend 
and yield based oo merger terms, z Dividend and yfefd Include a 
special payment: Cover does not apply to special payment. A Net 
dfvJdenoand yield. D Pre fe rence dividend passa/ar deferred. C 
Canadian. E Mlnlmmn tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1991. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual Evnings. II D hr Id aid and 
yield based on prospectus or other official estimates for 1991-42. 
N Dividend andjjeW based oo prospectus or other official 
estimates for 1989-90. P Figures based on prospectus or other 
official estimates for 1991. 8 Gross. R Forecast annualised 
dividend, cover and p/e based on prospectus or other official 
estimates. T Figures assumed. W Pro tama figures. Z Dividend 
total to date 

Abbreviations; at ex dividend; k ex scrip tone; ir ex rights; a ex 
all; let capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and IrWi stocks, the 
latter being quoted In Irish currency. 



United Drag. I US— .. 


TRADITIONAL OPTIONS 

3-montti call rates 

P&OOfd. 

Ratal Elea. 

RHU 

Industrials p Rauen 

Reed (rant 

Sear*. 

SmKI.BeertamA 

ft— -.... 

TS8. 

Testa 

Thera EMI.. 

TAN 

Unilever 

Vickers.. 

Wellcoree- 


Artec (BS« 

BAT- 

B DC Grp - 

BTR- _ 

Bartleys. .... 

Blue CtetJe. — 

Boots— — — ... 

Bowteert. 

Brit Aerospace. _.... 

British 5teeL..._ 

Bril. Telecom 

Cadbwys- 

□tariff Coos.. — 

Comm Union. 

Courtpukh. 

Esreomel - 

FK1— — 

FNFC 

"orte. — — 

Geo Accident. 

SEC, 

Gtaxo. 

Grand Met 

Guardian...- 

GKN 

Hasson, - 

HawkerSIdd. — 

ICI - 

Ladhroke. 

Legal A Gen 

La Service. 

Ltoydf Bank 

Lucas lads. — 

Marks ASneinr. 

Midland BL— . — 

Nat WEB Bk — 


P 

38 

6 

5 

53 

48 

33 

34 
28 
33 

55 

35 
IB 
33 
35 

42 
40 
38 
50 
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10 

21 

43 
16 

210 

67 

14 

28 

17 

55 

95 

21 

33 

16 

30 

22 

21 

28 

26 


Properly 

Brit Land.- 

Control Secs. 

Land Securities.....!— ” 

MEPC— - _... 

UonUefgb 


Oils 

Aviva PefJnL— 

Brit Petroleum— 

Burmah Castro! — 

Corny Petim 

Gaelic Res 

Premia-. - 

Shell.-. 

TuskarRs- 

UHramar. 


Mines 

Lonrto. 

MZ- 


41 

6 

23 

55 

12 

35 

$ 

39 

II 

21 

65 

14 

68 

U 

60 


» 

2 

41 

42 
4 


3 
26 
47 

B 

1 

4 
40 

1 

20 


I hi the United Ktagdam fey a Ih if GJ50 a year 
Mcvrity shown, subject to the ErttorTSrtrettan. 
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FT MANAGED FUNDS SERVICE 


, Currant Uni. Tran, pra* ara liable on FT 
and S6p off peak, inc VAT. To obtain your free Umt Trust Code nn « 1 


AUTHORISED 
UNIT TRUSTS 
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Price Mb 




Ut Che. BW 
Gkgt Pita Mrr 


ut Cue. m 
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AMKy (tail Tit Mngn (2000M 
8C Hr. apJitr. t Rd. 2 t-i < <n.uilh 0J4&7I7J73 

Hi (b ban 

6 116 6 ll6tml2JTl«0 5hSiC 


Gi'fs&Fntdlrt 
HlJF l-J EflUlff 
t.wzm** EerJ 

CttUri Growth 

CBCIT CrtWJ* 

Elkin ?ei>c . 

laf.i & Ear-ris 
Sae-taBiviraftc 
CCiU! Kronr;-: 


6 UIB W5W]«0|-O 

6!215B 2138 226 3 1 -Chihli; gSrWa^jH- T.Sw^CiA^aF 
204.5 2H.5 2U.4i-20; 


_ . _ JlOJ 

::7i ms 127 i -i* 122 

123 1 1E6 9 ivb *0 2 15 22 
in 9 mi mi . %«n 
86 30 86B1 86 89 fell 
7b 37 7637*8167 -LC It? 
65Z7 6527 tflBO $ EE IS 
8bM B664 1X66 -0 22(1.12 

es.re 82.?a 6351 -<jbH u 

1741 174 1 186 2 404 2« 
1035 104 7H111J -1 6 - 

11 bJ 91U 4800 iJirfebl 
1717 1717 IH36 ‘ ~ 

1094 3 09 id 117 0 
734b 74 78 7155 
305 6 305 6 326 E 
5361 5361 ST 35 
bJ 01 6388 67.96 

_ _j 49 58 5065 5388 

GWfcllGwtJ-45 f. biM 78 53 01 56 47 

Aberfortti Unit Trust Managers Ltd (1M0)F 
16C«wSiEi3t»tfiEB37Ra 0112200733 
arsTuicc-. .. oEnsxi uao imar “ l 9 

AMfust Unit Trust Managers LU (1200) H 
10 CJtt-r Irma. Ux&sn AE9 1QJ _ C$00 833580 


1H2 LTTTTt i^ . 

Eora CK-UIta . 
Eero CuruU Its .. 
>foii 
JjSJC . 
asastat rea 
UK Growl!- Acc 
GKCrewUiDrtt 
E SEffle n.ru to 
Ircffliffl 4 Gtcranr 

EAsal 

HrnuliDu: 6 

n,rdrHd.Graw-J: 6 


BWwwgite Progressive Mgmt Co azofflF 
15 S: cIoct. Ispza 5W1A 1»W 07S-W38UI 

Mpruwire . StUbi IB 61 19.64). _BJ2 
Pnsruiiefcc . . 5E2BC5 7305 Zl.faO _ Q.72 
inarr«wlict...5Ei94r 19.47 2055-022 150 
Wrrogaifc: iph«2 2642 27 08 1-0 0C >50 
Can 4 fcreno Ire.. 51014 2314 244 2 027 

Car&firtrinA* 512766 7765 291$ >U7 

5*i>S<»lre . 5 207 2 2372 21871 .. >054 

5sts-»:S»ta....5 225 0 225 0 2375 . 354 
PEJ> k . . - *1310 135 h HJl). ..225 

PEP 4c . . 6 140 7 1448 ixsl. .225 

CrawttlK. . ..6 8302 80(0 84451. . Dafa 
G-cwlhte 518084 B0B4 e5JCl-.-U.4b 

Brorin Dolphin Unit Tst Mgn LM (M05IF 


y’X.i^aib.y-: 
Bavin n+rJod -5 ; ; 
DiS» 'if! i-S 5 Gw 5<i 
OoittrUitSGn 51; 
3--JKH-di3e. _ i~ 




1250 1250 13361' _ 
5866 5866 6163H>27fi 
1571 1574 IbSfll 
35 10 3323 37 731 


4803 rn 14 »6S-03>1122 
Britannia Lift Unit Mansers LM O20OJF 
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Easjouaa-ewu Sb 
Far US Graalb ..5b 
JapaoCroMli 5w 
Special SI* -- Sb 
llicbmlli . - 5b 
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32.95 3295 34 84 -008 1.13 
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CAMS beptn tae- 5 lOUO 10150 10954, 
CAHIEmeuite. 5 10636 1063b 113 15 
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4734 4754*5G-27|C»6l7a . 
41 27 4127 43 90'-C«5«' 
2217 225 8 2CD 2--C. J(b Ai 
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Ewapeaa. . _ 5b|S3 97 53.97 57.41 M»|lJO i 
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Capital .. 5 318.0 319 0* 340 5 MM 

Baiareed 5 560 4 5M 4 596JBWMJ 40 

AccBtHlator ... 5ll713 929 J 9B9.7I ~ 
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Gletertan . .. 5 22223 22*20 238601 
iflrcoa Units) . .5^4160 244.90 26060 
I 2% 30 31690) 
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FT MANAGED FUNDS SERVICE 


CunanTUiUr fflB^SmnniMBSSan FT Cftylina. Calls charged at 46p per minute peak 
and 38p «ff peak, inc VAT. Toobtain your free Unit Trust Code Booklet ring (071) 9»-2i28. 
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THE DOLLAR fen yesterday to 
a four week low against the 
D-Mark on renewed specula- 
tion that the US interest rates 
will soon be cut to boost the 
flagging American economy. 

Speculation grew that the 
Federal Reserve was signalling 
a Vi point reduction in the key 
Federal Funds rate after it ini- 
tially refrained from reserve 
operations. 

The US money markets had 
expected the Federal Reserve 
to dram liquidity and its initial 
decision not to soak up some of 
the excess cash in the banking 
system caused Federal Funds 
to slip to ofr per cent from 5% 
per cent. 

Later, it added reserves by 
buying Treasury bills and this 
further depressed the Federal 
Funds rate. But this move was 
believed to be technical and 
merely related to the market's 
day-today liquidity needs. 

With the Federal Reserve 
previously targetting the Fed- 
eral funds rate at 5 Vi per cent, 
its willingness to let the rate 
slide towards 5 per cent 
prompted some economists to 
conclude that the Federal 
Reserve was signalling an eas- 
ing in rates. 

But not all market watchers 
were so confident that the Fed- 
eral Reserve had eased and 
said much of the weakness in 
rates had been caused by tech- 
nical factors. In any case, they 

C IN NEW YORK 


said the Federal Reserve would 
wait until important economic 
data are released tomorrow 
before moving on rates. 

The dollar had begun the 
session on the defensive after 
the sharp slide the previous 
day. A large decline in US new 
single family home sales 
pushed the dollar lower. The 
12 3 per cent fall in September 
sales was the biggest decline in 
2 Vi years and compared with 
expectations of an unchanged 
number. 

The home sales data 
reminded the market about the 
weakness of the economy and 
revived talk about an immi- 
nent easing in monetary pol- 
icy. So when the Federal 
Reserve stood aside from the 
money market, many dealers 
immediately assumed that the 
Federal Reserve had finally 
made its move on rates. 

The dollar rebounded 
slightly after London closed 
but was still clearly below the 


previous day's leveL In London 
it finished lower at DMi-6685 
from DM1.6905; at SFrl.4625 
from SFrl.4775. 

The yen was under pressure 
on further suggestions that 
interest rates will be cut soon 
after Mr Kiichi Miyazawa is 
installed as prime minister on 
November 5. On the Tokyo 
money markets, Japanese rates 
fell again helping the dollar to 
rise to Y131.00 from Y130.75. 

Inside the ERM, there was 
scattered speculation about an 
realignment at the Maastricht 
European Community summit 
in December and also talk that 
sterling may move to the nar- 
rower 2 V* per cent bands. The 
pound also firmed after the lat- 
est opinion polls put the 
Labour party only slightly 
ahead of the Conservative 

Party- 

Sterling closed higher at 
SI. 7430 from $1.7225; at 
SFr5L5500 from SFr2.545Q; and 
at Y228.25 from Y225.25. 
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Latst 

9522 

fegti 

9523 

Lera 

9519 

8558 

85 71 


9554 

9536 

95 33 

Ue 8592 6b. 05 

UUmstti v»W 31868 (48383) 

3b CO 

8593 

Jm 

95.18 

9520 

94.91 

9513 

fatto ijfsaitBtn. 67869 (70365) 
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EmpoMhaflW. 


Ea aatnd rates set bp the Ebobcb COmatete OrntWa an In dscndiag rdatte strangth. Peroitar cteogcs 
mt far Ess: a oasRire doagr denotes a »otk c j iroq. DMaguec stars tftt ratio aavtcn urn ama*. the 

onstage dlReron tetnta tte actual RBtai acd Ea ceotr^ rats hr a eunrmor, atd Ur oateBBi pemdtted 
ontougr drrUtte Mte cbttkqi's anta rate Iraa ns Ea cewS rate. 

Adjas ta m t tataUted by Fhaodal Times. 


4% mrntuL urn teb u Japanese govt. 

80MP YlWm ISOttS irf 190% 

Qes High Um 
Dee 99.92 99 « 99.73 

Uar 10004 9993 99B4 

Btimaud rater 1040 15651 
Traded aclusmti on APT 


flRinSH POUND iDftD 
SsperE 


latest High Unr ?ra. 
L722D 1.7246 1.7IM L7168 
L703Q L7CS2 L7K3 1-6963 
L6350 L6350 LS85C 167S6 


UteS tor 

94.72 94.73 9169 

91S1 9*53 9*77 

9463 94.64 9459 

9454 9U5 «29 

9jJ3 93.79 9372 

4359 93 60 933 

93-25 9327 9122 

92.96 92.97 92.94 


322222O80C 
5 36' HI?{ ft* 


. uf*y4||IK 


1075 S36' 21»{ £ 

£10 ooo ♦ 10 is • *?1 rS^J 

CO0OO* 9.73 JJli 1BU} Otr 


E5O0-C994 
tLOOO-£4.999_ 
£5 00O-£5 W._ 

ao.ooD-at.9i* 

EB.OOO-EOT.W 

£5aOOO-£99.999 


Bask of Ireland 


STA50WB A PtXBS 500 INDEX 


ESoct- - . 1743Q-LT440 L72B5-172S5 
lsmch .. 0 78-0 77am 071-0.70pra 

3wwhs . 225-2220® 213-Uls® 

12 morals . 7 65-758Dm 743-735om 


POUND SPOT - FORWARD AGAINST THE POUND 


fia r md pren te Pmdas BBm apgfr tote US deCar 


STERUNG INDEX 


us 

Canada 

HeOvta* 


830 

900 

1000 

1100 

Komi 

1.00 

iX 

an ... 

KB 

201 

wn .. _ 

0030 

906 

90 b 

907 

907 

90.8 

90S 

Preilms 

902 

902 

902 

902 

902 

902 

200 

pm - 

908 

903 

300 


905 

904 

400 

pm 

909 

905 


(feiiini. 

bated... 

Censor 

Pwtual 

Spun 

Wr 


frarae — 

Sweden 

J«aa — 

Austria 

Smarted. 
Efu 



222-2 19po> 
089-0- 76ps 

a 

3H-2>ajn 

Q07-0iTtfH 

6->zin 

l59-240d« 

VlVdh 

3-6dh 

A* 


9% ROTE] HAL ECU BOND 
ECU 208JWO lOMla if IPS 0 -. 

Oat H^ti 
Dec 100 03 
N 
A 

Estimated ratorr 0 101 
Prato day’s ram W. 2W <2641 


Lor Pra 
1C0.10 


SWISS F8AKC OKU 
SFr 12*800 $ pm SFr 


latest KigS tea Pra 
0 6756 0 6767 06752 06744 
0 6710 0A715 06701 06692 
0.6650 06655 0.6650 06544 


lates: Low 

392.73 37323 392» 
3952D 395 40 394m 
- 397 45 397 00 


BBank of Scotian^ 

38Tte*tae«eStE| 

sMBsierCiaMP.?^ 

IE25.00W | 

|B«relart Select | 
POBralTO.Wfte 
£20C»-£9.999* 
00.000-«4 W 
£25,000-£<9.99S 
£50.000*-. ■ 


urn H w d w T t lyd c Fteanc* Segap ^. £ 

if] ?1 i 

5S in SS , tm ^7.* 

7 28 10J4 Mtb Sicj u5jSq 5 |- 7*625! ia«lBa% 

j jo eat* Uojds Baa* - Iwertmart Aca— rt « 

8-57 UUi 71lrtonJSi. Ldb*jbEC 3P3B5 : KrtOIOT 

a.79 eim cm oSaSTbort^Tio to 7 gel U-STsadr 

S 22 Mtb SoS* „ IlOW 750 MWTW*. 

9.43 Mtb tS'Sooe ... J9 80 735 9«Jj*te>e 

2-55 S M* « (>,o: ***** 

If’JL 957 - IM Midland Bank pic 
*** POBarlSbefflHd. 

0753516516 k~ ram. Is 7B 734! 10DO;M>A 

, a 775] Otr MW . 10 37 7^21 1&25 6^ 

kS63l 9.0411 Otr Q3’ooor .[ 10.49 7 87f IOT5'*-a®» 

EW'OOO* ". - 10 73 8 05 1 M COj 6-** 

071^016446 TESSA. HIM "> 

! 2 Si SX HatWest Crown Reserve Area ant . 






*r* jju •» u«j« 

619 857 Mtb mrtoniSLLi 

AJ4 a.79 Mtb £30.000 aod atoi 

664 9 22 Mtb £25 000*-. 

6.79 9.43 *« ib ufl ooo*- 

a« 5-» £5.000* .... 

. . T ~y _ 957 * w ’ Midland Bui 
Interest Cbegue Act poBuistet 
IEL , 0753516516 SmS^taCM 

6J75 8.773 j Otr nooSm- 
6563 1 9.0411 Otr m'nno* 


734j?S» 
7^l! 1&25 
787i ID7S T *J»r 

sea uooinn* 

-> Jim rare 


;*Uj 


12% NOTIONAL ITALIAN GOVT. BOKO OTP] ■ 
LKA a»ni IDOtta of 1W% 

□«e Htah um Pm. 

Dec 9766 97 84 9764 97.62 

Mar 91 64 97.7B 9759 97 64 

Estimated rater 10251 Ub093> 

Prato day’s open W. 17640 116130; 


PHILADELPHIA SE EiSOPTSMS 
£31^50 (nils per OJ 


THREE MONTH 5TEXLDK 
E5WI30Q otets of 180% 


CURRENCY MOVEMENTS 


CaaHD Brial a tu Uten Urods dr end of laden trading. Sii-agrah termd doll* 4.10-4 05on . 12 ttootfi 
756-7.46pnL 



Close 

Hf* 

Lew 

Pie». 

Dec 

89X7 

8993 

B9 86 

8928 

Uar 

90 26 

9032 

90.25 

9023 

JO 

9ft 34 

90 OT 

9034 

50Jto 

Sec 

90.31 

9036 

9031 

9034 

Dec 

90.20 

90 25 

90 2D 

9024 

Mar 

90.04 

90 09 

90.04 

90.03 


Strive 


Calls 




fas 



Praz 

Jfcr 

Dec 

Jaa 

tax 

tier 

Ok 

Is s 

Mar 

L625 

10 75 

10.65 

1065 

12 76 

. 

027 

474 

2.96 

1650 

82S 

8.16 

B31 

866 

0.32 

053 

L19 

262 

1675 

578 

419 

632 

6.9S 

0.19 

110 

190 

357 

L700 

36C 

2.71 

465 

S36 

563 

L83 

2.31 

467 

1.725 

1.94 

172 

323 

415 

131 

2.91 

405 

604 

L750 

089 

0.99 

225 

333 

2.98 

445 

5M 

737 

L775 

0.32 

053 

151 

236 

4.95 

627 

737 

930 

fafto tsj 

1 car. in. Calls 326.9% 

P» 323 774 (Ai; zxex.es: 
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aWRIft . wg ial 99»S4» 

* ” Prarlndal Bank PIX 

-«!■„«. aJ = SfflSMSCW 11 hjnW# 

H - LaA ' 0fe | MTO «i ttoval Bank of ScaUand pic Premiam Aa 

iMlWS EaflBitoteEHeSYE. 

niii 

tortrartBankWC Rentier Save 4 Presper/Rnhert Fleentag 

asoo-LlO ooo .fsos 4.75/ Ijif atr 16-22 WesteraW. Norajrt PM1 ,»LB O^UkMM 

naCOl-E2B.a0O [»S 4.9375 1 S58j Otr SSKjyKi^**- - C to fc J3S%S 

7X ^ *eaKdH. i«aas 

^SS^toSteS.K2_.0n-Mfr9833 Stterng Buk & Trto L« ; 


wa. 

Pra Dear® A/e. 

Calerionin Bank Pfc 


Stealing 

U50tHlar 

Candte Dollar _ .. 
AastrteSchllEag ._ 

MgnltK 

Dbbs!i Krmr _ ..„ . I 

Wtok 

Srria Print 

Daub Grider 

French Franc 

Lira ... 

Yeo. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Tbie 


Esl Vol. Due. figs, oat shawl) 26180 133978) 
Prato day's oom InL 144228 1145679! 


Horan Guaranty changes; arerage 
1980-192-100 Baal of England lodes (Base 
Arerage I9B5-MC “Rates are fer OQ 29 


CURRENCY RATES 


144.00 
105 35 
124950 

..... 65725 

Faoce..„- 57000 

Sredto 6.0900 

J tarn 0050 

Austria..-. 11.8200 
SribBted. L4620 
*■- 1 7115 



THREE MONTH EURODOLLAR 
Sim mints af 106% 


7te 10 TEAR 10% HOTPBAL F8EHCH BOND WWW FUTURES 

Osw Setsncs Cage itj? Lew 
Oeasidrr 107.22 10720 -9 2. 137 2S M7J2 


222-2.19nsi 5.06 

L9O-150pm 4.63 

lJ6-U3pm 4 2b 
1.99-27)3* -428 
-4D4 
-417 
-4J» 
-819 
-729 
-532 
-5 08 
-3.92 
-563 
-0.96 
-4.23 
-3.13 
441 


Osse Hte Low 
Dec 94.72 94.72 94 68 

TAir W.81 94 82 94 78 

Jm 94 62 9461 9457 

Sep 9434 9429 9429 

Ext Vol. line, figs not shorn) 3216 (6584) 
Prato day’s open ItL 34064 01532) 


Oeasidrr 107.22 10720 -0 12 147.28 

Urns 10724 1D724 -C12 10723 

Jar 10756 10756 -012 13756 

Estimated icter 56407 Tail Can LSnst 125163 



6 t« lfl YEAN 10% ITALIAM LDH6 TEBH COMTOACT (HAHF1 FBTORES 

0» Sett jrce Ctene WsS la 


Dsmber 87.00 8693 -4U1 

flardl 66.99 -021 

Estimated toijm 218 Tea/ Oxs banc 5693 


J S {ss?g^r , ^s^ wi v^ esas 

Tyndall A Co Ltd 

8 Si Antov Starr; EdMurpb£H22PP, S3IS5A823B 29-33 PrSrxs Victoria Si BrisUJ . 0272?**720 

HU rr7..... l«W 7501 "Yesriy DaoMAcc 09-3 b<Ml «5*r Otr 

HteiA. Do 13 opal Otanl Si 

HIMAtlOOOOOf D9J8 7.C3 01701 OCr 

__ .- J _,0n-6237070 etetvPim. 090J b**! WW Ov 

22. TrrS^oSSd IS ItSSA — 09A8 -I I025t Or. 

— 73ias IS-9^ jjg United Dominium Tnst Ltd 

PO B« 135. Abbey SL HeodiagBGl 3ES 07349M*U 
...ViSS? .^T -'Ww 7«! }02>1 ttr 




-b--ydte*! 
***'* U 
-t-JE - l l il Oj tH 


r--»'.7» ';7ii 


eSSf "IvT. . J "go 7431 40-2?) Or 

9 92 m S J. Hcny Schrader Wagg & Co Ltd . 

10 20 Mtb 120 ChBipridr, London EC2V 60S ,071-3826010 

LK «* tS5«o»ea*cvt"-W^ 7jSl «M 
33B| iSt ffih Western Tnsst High interest Chew* Ace ” 
3561 485 Mtb Tit Moamidrt. Ptymouh PU 1SE 075? 2241 <1 

- ™ 

□ydesdale Bank PLC £LOOO-m>i 1930 733! *»«t ftr 

30SiViBca«Piart.GlmgovC12HL . 0412487070 WimbfediM & Sooth Wst Fhaaca PLC 

III !lf I w* l S , S52-^^o 7i£ Tvsi^gf’S 


ci.ooo* ...nr 


THREE WOHTH EU8MA8X • 


— 

due 

Htrii 

Lew 

fa». 

Dec 

90 55 

9038 

9053 

9057 

Kar 

90 77 

9082 

90.77 

9081 


9097 

9101 

90.97 

91.01 

Sep 

91.14 

9117 

91.13 

9LZ6 

Dec 

9123 

9127 

91.23 

912b 

M» . 

9140 

9142 

91.40 

91.42 


THREE-HCHTH mot FVTU»E5 WjW IParis totedto eBend rate) 

Deoirbe °052 90 75 -0.03 95 82 

March 91.03 9L06 -O.D1 9LC8 

Estimated rater 8 064 Total (tea lnesest 61.193 




3561 485l Mrfl TktMaHyraen.PlyaigmhPUlSE . (775? 2241 41 
-for ana bUtte E25CMO* . .JlQ.OO 7.S31 lOJsT «r 
| . £3,b00-C2CW .. 975 7J2j WOl * 

ELOOQ-M.W.. J950 7331 4.«t Qtr 

L , 0412487070 WimbfediM & Sooth Wst Finance PIC 

5I if I r«W» 


CAC-40 FUT0IE5 (MATTE) Stock hries 


Od 30 rate 
% 




Estimated ro fame 18208 (17227) 
famous day’s men in 168933 Q 690 1 71 


1857.0 

1862 0 

-90 

16633 

1BS48 

. 

18700 

18765 

-B5 

IHiE.U 

18690 

- 

18835 

18910 

-85 

1S9L0 

18835 

- 


15335 

♦9.0 

- 

- 



5 00 [ L35209 
827 151840 


750 16.3143 

BOO 47.6848 


Norway Krone 

SpuMP 


SraSshKron. 1 10 00 
Srrtn Franc _.~| 7.00 
Greek Dradi.._| 19 
IrtshPMt 1 - 




Oaftr 1857.0 1362.0 -9 

Kcrember 1870 0 18765 -8 

December 18835 18910 -B 

Mate - 15335 *9. 

Estlotate rater 13.556 Total Osw iraemt 24239 


,1tem 
unjuutk 


ECU BONB OUTTF) 


EURO-CURRENCY INTEREST RATES 




9-85 



10>| - 10H I 104 - 106, 10J ■ 10,’i 

2? "Is 


Dec 
Mar 
Jon 
Sep 

Estioute ralrne 196 (488) 

Pm mas lay's open IK. 5197 6175' 



m 

S:?i 

n V4 

sS-sC 

92-44 

4? -41* 


BASE LENDING RATES 


Estimated rate* 4160 (3006) 

Pierian daft open u. 22769 £2521) 


EXCHANGE CROSS RATES 



DM Yea F Fr. S Fr. N FI. Lira CS 8 Fr. Ecu 


FT-5E 180 IN BEX • 

£25 per firil I Met paint 

Ctee HI* Low far. 

Dec 2610 0 2618.0 25820 2578.0 

Mar 2644.0 2640 Q 26205 2t>12.0 

Jin 26750 26505 2650.0 2643.0 

Estimate rater 9318 (7235) 

Prniaos dry's open mL 36078 (36012) 


£ 1 
S 0.574 
DM 0J44 
YEN 4J82 
FFr. 1.006 
SF7. 0J92 
HR. 0J05 
Ura 0.459 
CS 0312 
BFr. 1.656 
En 0.705 


9.940 2J50 
5.703 1.463 
3.419 0.877 
43.56 11.17 
10. 1565 
3.898 1 

3.033 0.778 
4.562 1J.70 
5.090 IJ06 
16.46 4222 
7.005 L797 


FT« EUROTRAOC 100 18 BEX 
MOO per fall tea mbt 
Close 

Dec 1107.0 
Mar 

Estimated rater 0 (9) 

Pmto Hay's opoi hd. 3Z7 13271 


Ln« Pm 
11075 


1 Contracts traded o* APT after tradtag Bout, 


POUND - DOLLAR 


FT mOGN EXCHANGE RATES 


Yen per 1,000: French Fr. per 10: Ura per 1,000: Belgian Fr. 


Soot 1-mth. 3-m 6-mth. 12 tot 

L7430 1.7353 L7J10 L702J L6679 


Alba & Conga* 

Allied Tnfil Bail 

AIBBadr.. 

• Haay Ansteher 

SiCtfactarfBat— 

BaiafBaroda 

Bam Bilbao Vizaja _. 

Baik of Guns 

Bankoflryaad 

Ba* of Wia 

BjrttcfSoUud 

Botfie Beige lid 

BadaysBak 

BadsmrkBank 

BrftBkof HidEsl 

• Brow Shipley 

a Bad Hazard _..... 

CHfeukKA 

CtyMadadsBaDk... 

OjiksdaleBa* — 

Co-operathae Bank 

Conas&Co 


105 Credit frnnais._., 

105 CjpnsPopolarBk 

105 Dolar Bart PIC 

105 DumLnrte 

105 EgataiilBtnkolc — 
105 Exeter Bank Unfed — 
105 FkBncU&GeR.Bank.. 
105 First National Bank Pfc . 
105 • RabertFkfnns&Cb. — 
105 Robert Fraser 4Ptm._ 

105 Cirofask 

105 tGubnsMaba 

105 f HantraBank.. 

11 HampsWreTroslWc 

105 Heritable &GoilniBak 

105 OHiUSanud 

105 C-HaaeiCo. 

105 HoeglHng&SkaDgtBt.. 

105 MsHodgeBaft 

105 •UogoMJaqdiLSons.. 

105 UcydsBart 

105 Megtaaj Baft Ltd 


105 UcDoBenDoo^asBrt. 105 

105 MidbadBart 105 

105 ItartBadaig— 105 

105 HatWotniRster 105 

105 ffartteoBrtiid — 105 

11 Rjfafil Mortgage Bart 11 

U Promrial Bask PLC _. 14 

14 RoxtargkeBakUd.^. 115 

105 IbiyalBk of Scotland 105 

H 8Snilk&W0taaSets._ 105 

105 Sated Qartered 105 

105 158 105 

105 Ufltakptc 105 

D5 •UahxdBkafKanh 105 

105 [fusty Trust Bart Pk_ 105 

105 Westera Trust 105 

105 Wstpac Bart Carp. 105 

105 WkitanrUkSa 105 

105 Yokdram* 105 

105 i Manbos of Briitii tteniaot 
105 Bartim & SecvlUcs Houses 
105 Asodmoa. 
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CROSSWORD 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


CONTRACTS & TENDERS 


UK rates steady 


01.00 to. Oel 30 3 months US dolto 


6 months US Dalian 


LONDON money market rates 
were steady to slightly easier 
yesterday as sterling strength- 
ened against the dollar. Bat 
uncertainty on the outlook for 
German interest rates pre- 
vented a more marked decline. 

The latest opinion poll, 
which put the opposition 
Labour party only slightly 
ahead of the Conservatives, 
provided a boost to sterling, 
while the more optimistic sur- 
vey from the Confederation of 
British Industry also provided 
support 

The December short sterling 
contract moved ahead to a 
high of 89.93 before closing' 


UK ctcaitas tank base leafing rata 
105 per cent 
from Saptenter 4, 1891 


unchanged on the day at 89.88. 

Period rates were mar g i nally 
lower. The three months inter 
bank rate was & point lower at 
103-Ji per cent, while six 
months money was a & easier 
at 10%-‘/t per cent 

But as yet there is no talk of 
lower interest rates. Sterling is 
still believed to be too close to 
the DM2-90 level which the 
Bank of England chose to 
defend earlier this month for 
rates to fall. It dosed yesterday 
at DM29075. 

There is also a growing 
awareness that there could be 
greater pressure for a rise in 


German interest rates later 
this year when pay talks begin. 
If employers concede large pay 
rises, analysts believe the 
Bundesbank will respond by 
raising German rates and this 
could undermine sterling. 

Shortterm money rates were 
steady for much of the day 
with overnight money trading 
at 10% per cent. Early 
assistance from the Bank of 
England helped keep rates 
steady, although with the 
market left short of liquidity 
rates hardened towards tbe 
close. 

A large shortage of £1.2bn 
was forecast by the Bank, 
which was caused by the Bank 
reselling bills to the market 
But this was offset by a 
two-week securities repurchase 
agreement, which injected 
£577m back into the market. 

The Bank bought a further 
E2m of bills before lunch, 
£309m during the afternoon 
and provided £130m of late 
assistance. With the Bank 
expected to resell more bills 
today, a shortage of around 
Elbn is forecast by money 
dealers. However, this may be 
met with another securities 
repurchase agreement 

In Germany, call money 
rates continued to fall as 
liquidity remained in adequate 
supply due to end of the month 
factors. Call money was at 
&3O-40 per cent from 8.50-60 per 
cent In the futures market the 
December euro-mark contract 
fell 2 basis points to 9055. 


Tie ftahg rats at (At tokneUc awmnanled to Uk oe*d w-flxumJi. aflta bid to ortwal raw far SIQm 
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, Ba* of Trieo. tatste Bart. Banve tiatJoal it ParH ud Mwgan Guaruty Trust 


THE SHIPPING CORPORATION OF INDIA LTD 
(A Government of tafia Enterprise) 

Registered Office : ‘Shipping House* 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


Luchtime Oaemcnli.... 

Twrnwi- 

fate rate - 8 Wwmjntfi 

Enter tear rxr 7 Sfrosatfe.... 


Enter ten rx? 7 Sfrarntt 

Fed-fanh 4\ Ooejczr 

Fed.teh alternation.. . Tftjjar.._ 


5.10 Tkmjear. 

498 Foorjear 

4.97 Flic jar.. 

506 Sejenjwr 

5.12 lfrjw 

573 30jear 


6.06 

.. .. 6.20 

6.76 

756 

_.747 

7.89 


Frirtfet 

ft*.,— 

arth 

Amsterdam. 


Mltas.. 


OraririA 

One 

Monk 

tea 

U oaths 

Three 

Mariks 

Six 

U Orths 

8308.40 

9.00-935 

9.059.20 

9239.40 

9259.40 



8S-9i 

frit 

9 W 

9j3-931 

93M25 
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10A-WA 


10i-10il 


Lambs* 

teemstlmi 


LONDON MONEY RATES 


Oct 30 T OwntloiR 1 4ws One Three Si* Ore 
un ju wermsiR Month Mantra Months Year 


interbank Offer 

Interbank Bid 

SttrttnBCDs 

Local Autlmrttr Daps- ... 


Local Authority Bonds .1 


10u 10 A 

10 £ 10 A 

10 5 10 A 

10* 10,5 


CompaiH Ocjmlls . 
Finance Howe Dcpi 


Tieaww Bills (Buy) 

Baric Bllh(Bmr) 

FlreTrade Bills (Buy) .. 


10^ lOS, 

105b 10 J 

10L, id 

U»i 10 A 


,os io' { 

ff w 


Dollar CDs. 

SCR Linked Deo. Offer . 
SDR Linked Dq>. 8M ... 
ECU Linked Dep. Offer . 
ECU Linked Dqi. Bid ... 


5.20 5.Z7 S.25 

6% f>\ 

U 3! 


245. Madame Cama Road. Bombay 400 021 . 

Local Office : S.CJ. Regional office 
24. SL Mary Axe, 

London EC3A0DE 

LHted Kingdom TEN q ER N0TI CE 

Sealed Tenders are invited for supply of D.O.T. approved or equivalent 
foflowng items tor ow Owned/ Managed vessels calfejg at Singapore or Far 
East Pons for a period of mo yoere. 

1 . Emergency Position tndcadon Racfio Beacons (CPlRBS) 

2. Survival Craft Radar Tranapondera (SAF1T) 

3. Tv»o Way Racfio Telephone Apparatus 

4. Thermal Protector Aid Suits 

5. tamenaon Suits 

(The itetru must conform to the latest requirement of i B83 Amendments of 
SOLAS 1974 Conventions) 

Prospective Tenderers should make written appBcaSon tor obtainhg 
presetted lender tarns addressed to LONDON OFFICE, 
and same can be coflected on payment of D5 per set by crossed bank donand 
draft drawn in favour Of Shippfcig Corporation or indaUd. 

Sealed tenders duly completed should readi the address mentioned above 
latest by 11 M ajn. on 18th November. 1991. Tenders received after due 
date and time are Babiett be rejected. The date tor gening of prise otters of 
these tenderers, technically quaflfied. wffl be inttmaied la them directly. 

The renders of rhe parties who have been bund unsatJetaoory In their past 
performance andtof committed a breach of their contract wffl not be 
considered. 

The Corporation reserves tie option to reject the lowest tender or any tender 
without assigning ary reasons. 
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Appointments Advertising 


Oaoeer 31 1991 - Amwd rats For Pfriod Nov.26, 1991 la Detfnrtw 24 .1991, Scfteme r; 
11^8 Scfranw 111 111: _U.68 P x. Wwo; «e Ire acriad Ociaber L 1*1 lo ticteber 31 , 
1991, Sdianc IV&V: 10.447 p.c. Local AuUwrtty and Finane» House reren oats' notire, oi)wrs 
sewn days' fixed, FMwee House Base Jfaiell from S«tem6er l , 1993: Banc Deposit ltitm far 


Appears every 
day & Thursday 


Desalts withdrawn lor e aril 5 per cm. 


Wednesday & Thursday (UK), 
and Friday 

(International Edition) 


ACROSS 

l BfBs in inside pockets (g) 

4 Number is zero and thus 
turned round QS). 

9 Ridiculed boy embracing 
girl (6) 

10 Endlessly imagine engi- 
neer's allegation (8) 

12 First course for race offi- 
cials (8) 

13 Missile taken m a luxury 

liner? <$ ' ; ' 

15 Fish rejected by Eng's 
Wharf (4) 

18 Stranded behind a coach (7) 

20 Sadi member with weapon 

21 Mem’s first wimring card is a 
Club (4) 

25 Key to car, if workin g j* 
here (6) 

2« Burn food consumed - by 

traveller (8) • • ■ 

28 Roguish friend’s after cus-- 
tom-built care (8) 

3 Comfort only HOT accqrted 
(6) 

30 A given amount? (8) 

31 Dries bananas left in by lazv 

people^ . . 

DOWN 

1 Frimid has fresh'itfes for 
fence (® . . . ■ . 

2 In one way a nice “missiiiB 

peraqn" case (g). •. 8 

3 Put away, in sample c nmjai^ 

8 Firm removing nothin? 
from stock (4> - e 


6 SS?!) doesa ' t ^ ■,«* 

ll Was boastful ringleader 
rau^it outside? ' . 

h toe getting on with . fadger • 

1V ®A vessels and'pl&es ; 

u ^^® rmfoltow3 '^ tor 
“ swMfheartil&o..'- 

S® n0Bhete 

22 

23 acc °ttutant L Joeing ; 

Add can (a) . "TT* * 

Smb* a leading-J^dL:; 

27 Voice is a kit 


Solution to 


a^ a § a ^ 

a a Q B aB uiiioi-. 

[gagauag ^ _ 

g gciaan 

: x?mm 


•S A 
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WORLD STOCK MARKETS 


AUSTRIA 
October 34 


V ' 

"• Ar '•-AV- 11 'i 
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.Austrian Airlines ... 2 330 -50 
Creditanstalt . ... 471 

8ft*;. ::::■• ::.5g* :g 
<X^::::::& oal a> 


g**”* (raidl i ua fiOUIAKY (EfRtfaMCA NETHERLANDS 

* ar ~ 0cWg M fn. + aT^~* October 34 PnL ♦«- Octabn 34 — FE + „_ 

B*^ 1 ^ ■ boo +1 ConlMnui AG 2U .. 7 ABAtoiHaMi a/icri +fl 20 


RSbrS 2 

S? 232 iS +32 

SBE-I: kQPS 5 . 


Sweden tewaiKi 
|-0ctahw30 Kn 


4HSS!“*i-- <0 so +0.20 Esctu B Free 120 


CANADA 


ff&r’Tftni ££ S' 50 2trf5. Do * KS 31 -• CamhroBFiw 238 

S£SS9 B “— " Si li SKS* 1 11010 -0.70 IIKCMIN 8 FrM .... 172 -1 

P«W! M ** **»“ •-• B2J0 +0.10 IritebOwBFitt 215 +5 

!**** -■■■•-:- .a r„ *«g. i- 121 -1 50 Nobel Fri* 43 


UrCtat Cbng SalM Mote 


Mgb Law don CM 


BjE awa aassia * 
Sars J fe, ■"---•¥? a* S3E6 --k » -u wir-^S 

467 17 S17KI -1 Fag Kogeif tidier . 230 -3“ "■■ 

CJuS MedJUrnoM . 440 il 1 e ~ d Ml— d<4 *7 


Vfrbund IBitA ..... 467 -17 

z ”3SES.::.5i¥° "» 


DwtscheBa* 650 50 -1.50 BofeUcoDcpI 

“Ate-Wfcrte 17b +6 toMJWOI 

Dougin Kldg 722.50 -4.50 QMuaTQ 


I...47 7Q .... PraeartUBFne 207 

— 42.50 +0.50 Sudritn B Fret -350 

S — 59.50 ... SfaadlaFrw 193 

b... 44.50 .... Sua EreklWaC.... 55 


goKAvss ; 2 mbst..:.® it 

S2”L MO CoUMMW OTt) 735 

S°P*'W 595 .3 Homan EMt ..... 190 *3 

169.20 -O 30 H«ia Joyd 472 ♦! 


P io tfr-werte iro +b SnMUJ* 59.50 ... SfaadlaFrw 193 

722“ -f 50 .... SufkreklUaC.... 55 

OwrwcHi 315 -1 KM DrpRrcs 84.10 -040 SKFBFree 103 

D«MW B» 3ffl 10 -0.40 DAT 20 60 +0 10 Sura Kona B . 265 

FagKWllteter . 230 -3.50 DSM ...ZZ 99 AO <30 SCAB F* ..i :.. 10$ 

£ u JE* B gj ia:- * 7 Oortueit# p«r ..142.70 -080 Srto.HaHi.B Free .. 101 


torabchner 450 ♦ 7 

ColdtedmUt (TMI .. 735 


ArtW 4.125 -25 

ML 2.820 -30 

ujfclatU Lax ...... 10.900 


■agwgugggro ^L a f^ r ^ ■ i-w'b -i ~ 

OetofcerSO Ttl +■«- Credlt^tlowte'; " li, 

Acewtoton air. ?.04g -10— aatwarri^ 


Hn» Uord 

HeSnbZem 

Henkel Prf ,, 

Hertiu . — 

Hamid 


MF 20.60 +0.10 Sura Kopp B 265 +3 

°SM 99.40 -250 SCAB Free 104 +1 

fatiUdwPeir 142.70 -080 Srta.Handl.B Free .. 101 +2 

Eterkr Dtp Hks .93.40 .... TiriMgraB Free .... 103 

FotoffDnRns 28.46 +0 20 VpleoBFree 357 +2 


-472 +1 Gamma 9i50 .... 

-S")* gf M 

• • }®b -2.50 HeUnd Bnon 195.50 -0 50 


367 -2 I HCWIW..T".'.-.- 229.50 -120 HuMrr Douglas . 71 70 +0.20 I ■ 

Dolirin Mteg Cie . 302 -4 30 Hewed ...... . ... 2K -2 50 IHCCall^T.Z: . 61 +1M [SWTTZERLAHD 


I kM Ui uu Oeplha.- 46.70 -1 


+« % Sr^iSSoZ* E ZE E 

-6 60 hdurtrfetoedh .... 2MJ04-1.50 KlllT.TZ.71 Z S Jo ^90 Apia Inti I8D 795 +5 

.... Industrie WW* .... 303 KNP 45 -0M AtflaPtgCts.— 123 50 -0.50 

+110 Kali & Salt 161 +1 Kota PMMOulta .46 40 -020 AluutaeLaaa 980 

+6 90 Karsudt 617 -3.50 Kcmpen 10 20 -0.20 AJtful»«Pt9CtS...8b^0 -L50 

♦1 Kautdof 522 -4 NtdllMd U1 S M -0 .40 8atoHe Pig 1,740 +6 

-4 KHD .... 14050-2 Nir^TuCato .93 Brow Bonrf (M ^4350 -50 
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w . c.o^u -ju r or w w '“ * rwwi.. Wi 

Band loti a La* 10.900 ... ISL'ril'gr; V*> - MUNn PP . ..1.17 

Bang C« Lu» Ptt ... 12,200 *10 eJa/ Cle Genl 2 420 ^4 Horten 189 

BartO 1.636 -2 • .. , MS -6 60 tadutrlekradte .... 264 

Bewat 9.590 . . StJ**** 1 "*, •• <12.50 .... Industrie WWe ... 303 

CBR Clown 7.650 -100 I 271 « +1 10 Kail ASaU 161 

Codepa 4.940 -10 fST 1 " 1 333 90 +6 90 KaBUdl -.617 

. CopepaAFVl 4.B60 P97 KaulW -522 

COebarlll Prtu 164 -1 I* 442 -* HMD ... 140, 

Colrayt —.3.930 -60 S? . 8 !"-- b“ -4 KloetoerWerte.... 120, 

OelhaUrFrsUo* ..7.670 -30 r?!? 0 *"* 7 *••••• p 7 + 1 LadraHer.. 835 

Eleetraoel AFV .... 4.480 *20 }& +090 Linda 755 

. eieeiranoa ACT... .2.720 r^ l ^Ti ,he ^ Unotype-Hell 372 

Fatu+ouettH U .... SS?$ C,A8W iS7< -1 Urftfunsa 146. 

GBL —.3,400 .... FTftSV!® 0 * LutWUflU«/»Prt ... 121 

G8LAFV1 i330 Gal LafajwUe ... 1.490 MAN -..358. 

cm Group tz70 *2 toimoatg acW ..710 s* UANPnl ....282. 

GiBGroopAFV 1,222 .... _1 Minnesmarti 259 

Crtwn 4>0 +20 JW -l 90 MtoAhelmVtn .... 710 

GecdemAFV 432 -» Meftedwnid 537. 

Generali Banque .. 5.S70 ... Y^l w 265 +4 MeUHoeselHcAaft 413. 

GMBeoQwAm ...5.500 -80 rrane* ... 950 -10 MwkIiKmM •• 2.2B 

Geraert.. ..6360 -40 “? WA — ..224 

KrtdteUMk 4,200 +70 •]“ -110 milpsKomnwn ..548 

Kredleuk AFV -...4.025 SESSt* b ,j?° *9° Foracde 653 

Pan KoWlia Un . 13&50 )"t*+i»il ... ......... 455 +6 Prciuuo 337 

Pnroflna lo'77? -75 • |10 +« »*irt«e«r3 . 1.43 

Power! Id 2^50 -5 Wf 1 * gjgB +20 ISxInarull Berlla - 123 

Power! In AFV 2.360 LjI J rg» Copoee 334 +120 RheJameuil Prl . .. 233. 

BomIc Beloe . . 3 97o -so r 0rMl — — — ... 687 +1 mwa West El ..... 385 

•pBsSSRr “Stto Hgs* ... jwiTofcm 

SocGen Beige ... . 2.000 ^»nL»n tXmo ---531 -2 Rosenthal 255.. 

SgcGenBeitiAFV.... 2.050 *75 42 90 T? 40 ?12 

■ So rnu 11,500 +25 530 +6 stdmaibacn Ultra 562 

SuM 121375 +60 

, Tessewteic 5300 

Tessenderlo AFV ... 5.680 

Tractebel 7.580 -70 

Tractedef AFV1 ... 71440 .. . 

UOB - 19.550 .... 

UC8AFV - 19,150 +25 

. Wagons LKS- 8.650 -10 

Wagon UtsAFV — 8,640 +40 


Fn. +w- 


Klockner Wcrke .... 120.60 -2.90 ItarWrMtota 147.80 -C.ZO BramBwertPig 


Unotype-Hell 372 

Lufthansa 146 

» Ud««anun|»Prt .„ 121 Rpdamcs 5140 ... thrta 1.780 430 

i\1?° Jl “*5 — mao -2 70 Rainses 100 60 -030 FbtderICeD) 1070 -2D 

liS UANPnl ....282 50 -4 RorenU- 70 90 +030 FtaeSwPtg lfe +1 

7 |9 -1 Maanesmm 259.90 -3.90 Royal DatcN 153.90 -0 50 F«t» ----■■■■■ — *120 -10 

170 -190 Mannheim Ven .... 710 -5 UriM D eputes ,16650 +0 40 HoiderPk(Br) 4.660 +20 


835 -7 

600 +1 
755 -2 

372 +2 


(Brl ... 4050 -50 
PU.-.781 -4 


OceV Grist. 59 ... QHW»(Bf) 1,925 .... 

dwcsNidtofes —40 20 >0 20 Oba Gelgy (Brl 3,240 -10 

SBs£=:8S (<« 


14650 +050 ftafteeo . 100 70 -0.80 EJektrawatt *480 -M 


Ehrta L7» +30 

Fischer (Ceo) 1.070 -2D 

FteederPtn lte +i 


482 -4 

265 +4 


„„ MeuHoesellstftaft 413 50 

• 950 -10 MiBUhLcaOdg) .. 2.285 -5 

... 730 -5 PWA .. 224 -1 

— 164 -110 Philips Kommon ... 548 -2 

■■ 6 220 *20 Porsche 653 *12 

...455 *6 Preussag 337 *o.SO 

•• 510 +29 wwmw&ira i%7 +« 

. . 4 228 *20 toelmrull Berlla „ 323 +15 

•334 +120 Rbelcuneuil Prl . .. 233 50 *6.50 

...687 *1 Rheto WenEI S?5 50 -2 

• 3,960 RawWatllM 326 -340 

- b31 -2 Rosenthal 255 20 -4 80 

• _040 Seder lug ...812 *0 80 

..530 +6 StamjinacJi Ultra 562 -7 50 


Mkhelln B 134.40 -0 < 

Moollne* 145 +1 

Narlwtlon Mine . 1 250 +24 

NortEa 100.50 +0‘ 


UNIwr Dtp Rees -16650 +0.40 Hu dorbklBrJ 4.660 +|C 

VNU — 7320 -030 H^tstofflBrJ 4.850 +M 

VMFStort 42.40 .... J tlinoj l L695 +25 

WtwwOepBw 80.90 -050 JetanUPttCU-.|te -3 

VMM KlOuhs... .59.20 -0.70 LP 20 " u 


.455 *6 

810 *29 

4228 +20 


Rhelnelehtra 1,437 +2 WWAY 

Aelnaetall Berlla .. 323 +15 n c 4— u Krnrur ifl 

MietomeuilPr!.... 233.30 +6.50 5gSLgS KS? 1 ” *± 

Rhelp WestEI 385 50 -2 AkerAFree.— 60 -3 

SartWrstOM ...... 06 3.40 Berpesen A 172.50 ... 

Rosenthal 255.20 -4.80 Den urskBk Fite — 39 +4 


134.40 -0 60 Siemens 61650 -3 20 IUIMItjtAFiv,-..249 

145 +1 SorlnoerA^lRg . *83 . KweraerFrae 231 

1250 +34 SufCfcmle..” -559 -1 leffHoegh .98 

lOO 50 *0 50 Thysscn.. .....21050 -3.30 Nora tad A Free .... 225 

190 ** 90 v*u : .. 291 -1 mm oa« a 6 


Orsaa 190 *6 90 Varta 291 -1 Mors* Data A 6 

P+r has 41910 -0 90 Veda 347.60 -120 Norsk Hydro U&50 -2 

Paris Rewcompte 27140 *3 40 VEW -.200 10 +0_10 WrSteSUgAFree ._. 106 -2 

Pemod Rleard .. .. 1^02 -1 Verem-Wesl 355 .... 0*1* Free 166 +3-50 


DENMARK 
October 38 


La a.- 


T> 


• ^ i— 

.... 

. ■ 

. l%1 - i ; 
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BaXKa HohBag Reg . 750 +7 

BHwben 295 

CarWerg A 2.100 ... 

0/S 1912 A 106.000-71 


Ploault 

Pol let 

Pri Memos (Au) 

— Promodes 

gr ~ Radlotecha 
r Redoute 


1.202 -1 Ven 

1302 -5 VUi 

608 *8 Voi! 

268.90 -1 10 Voll 

436 -2 WH 

826 -3 Zan 

2 600 *68 

638 *3 

4.970 +20 


...... . 336 -5.50 5«a Pel BFrat „.... 115 


VolUwa«mPrf .... 289 -2.50 SJoooaiH M) 8.7! 

Wails nf 60S -4L50 StsrlTB 137 

Zanders Felnpap ... 265 -4 irasmnhrau Free ... 78 


0/S 1912 A 106,000-700 SIUC . 

Danlsco l.Oio . .. Sagem 


~ ■ ? JLf-p. 


- VS7.rU, 
-• I • 


DenDamto8eU ... 317 

East Asiatic 189 -1 

FLShldB 730 -A 

Great Nordic 464 -1 

Hafnla HldgsA 640 

Kafnla Hides B 462 

SS Inti Sen B 814 48 

Jrske Sank ten ....360 

LaurluenUlB 1.780 -10 

NKTA/S 384 +4 

Now Hard 8 493 

Sachas Berend B ... 1.700 -10 

Soperlos 5.500 

TopDanmark 891 -9 

UnMamnarkA . 231 -1 


FINLAND 

October 3fl Mta +nr- 

Amer 62 .... 

Cuttor 4850 -150 

EnsoR 14.80 -0 20 

HidnanaU I Free .... 92 +2 

KOP 20.30 .... 

KoneBFree 390 

Kymmene 6250 -0.50 

MetraBFree 5250 -0.50 

NokU Pref Free .... 61 

PohloiaBFree 73 

RanlalFree) 44 

Stockman B 120 

Tampella Free 8 

1/jilus BkCFree 13 -050 


RborePoolensttt ... 465 +U 

RouiseMlcia! . .. . 1.840 +15 

SIUC 620 +1 

Sawn 1638 ... 

Saint Gotuln 45550 +10 10 

saint tools 1520 +lb 

S^o<l 1.033 -5 

Sc6ne«er 694 +fl 

SebSA 1,733 +3 


VMM UDufccs... .59.20 -0.70 Utndls&Gyr^ 1^080 -10 

Leu Hold I Br)Z.“. 1.760 +« 

Leu Hold Ptg 288 

NOBWAV Mag GlobwsPtg .... 800 -20 

MlknwCRegl 330 

ve***3Q Kraner +er- Motor-tohaiiboi L05Qd -10 

AkerAFree..- 60 -3 Nestle 1 8,470 -10 

Bergesen A 172.50 .... NesUelRegJ 8560 -10 

Den MrskBk Free 39 +4 Oei^SuerdtolBr)... 3» '10 

Dyne Ind 121 -1 Pargesa HM 1.170 

EtenFree BO .... Pirelli 3fa4 -3 

UM HjcAAar. — . 249 -» RichemantAlU .... 16,300 +250 

KvaeroerFre* 231 -2 RochelBrl 8^00 .... 

Leff Heegh 98 -1 Roche (GencaJ. 5.350 -20 

Nora Ind A Free ....225 .... SandoiBr 2.410 -20 

Norsk Data A 6 — Sandoi Plcu. 2^90 .... 

Norsk Hydra 16550 -2 SanStuReg. 2560 -20 

NankeSkogAFree 106 -2 SchMler/BrJ 4,110 -30 

Orkla Free 166 +3.50 Schlofflw (Pt Ctsl ... 725 

Saga Pet A Free 11B50 .... SlkaRegA 70 0 

Saga Pel B Free —.115 -1 Surveillance (Brl... 7,640 +30 

SJqmbMIM) 8.75 +0.05 Swissair 690 -10 

Storira ....„ 137 -3 Swiss Bank (Bel ....299 -2 

UfflSURinM Free ... 78 -2 Swiss Bank Ptg 271 

Unitor 95 +2 Swiss Rdnurara . 2520 -20 

VardA 8950 -050 Satire Rents Ptg ,_.5Sl -2 

Swiss VCUtiM 1,040 -15 

Union Bank Br 3.250 -40 

IWon Bank Ptg .... l5o .... 


<1 M) 8.75 


SPAIN 
October 30 


WtaUrthnr 

■p£ — +w^~ 


j ITALY 
October 30 


Lire +or- 


Sellmeg 4»J0 -4 20 ntS f'n ut 

Slmco 498.90 +4.90 IfS ~ £25 

SktsRosBtoml 800 +10 


SacGenrratrdr Fr . 461 +1 

Sommer-All Ihert .. 1528 +23 
Spie Batlgnolies ._ 426 -9 


SpleBatlgnlles .-426 -9 ESfMaSii t&x IS 

Sue* (Fin del 317 -0.20 J”. 

Talitinger 3.075 +5 S-fZi 

HmmsonCSP .. .149.50 -0.50 S^n' V** 

Total B 953 +2 gSSKLLj-— 5-3S if? 


Banca Comm 4,135 -25 

BaocaNuAgrlc ... 6.260 -73 

Banco Urtano 4,985 -65 

BasUgHRBS .... 160 
BnrgotCaitlere) .9,150 -87 

OR ■■..,■■. 2595 -6 

Caff am Spa 7§3 -8 

Cementlr 2.471 -41 


UAP 513 

Unltai?" 6 * 11 67? IS 3 " EnICheni 11440 

Union ImmobFr !!* 517 -2 ISSSriFin I BM 

Worms Of 353.70 +4.70 3 -^ ^ 

FlMdlaru'.'.'.'ZII.'.T3k.900 -IK 

Gemma Hoi +18 

Generali Asiair .... 25.050 -90 

Gllardlni 2^00 -40 

GERMANY IFlPrly lToOOM-60 

SSteif! — +“~ SSSSiii lowo -uc 


Credlto Italiano .... 2^51 +21 
Danlell & C 7.160 -40 


Alba (Carp Fla) 5.190 .... IZlii 

Aragonesas 1.040 -10 ( 

As land 2.215 +10 

Banco Bilbao VIx _. 2.935 +15 

Booco Central 4.100 -lfl 

Banco Exterior 3.975 .... I 

Banco Hlspano 3.125 -20 — 

Banco Popular 11,440 +90 SOI 

Baaco Santander ..4,995 nS 

Banestn 3.590 -20 ll= 

CEPSA....- 21365 -5 jAE 

Cartaros Metal ....4.440 +80 AIII 

Brigade* 2.105M -6 

Eton Agrt colas 2,470 -3 fni 

Electra Vlesgo 2,540 -20 An, 

Endesa IBr) 2.700 +10 Bai 

Eicrae 620 -16 Bui 

Fe*sa............._... 745 +1 CNj 

Grupo Drug Feig ... 1^15 +40 Del 

Hldrael Carnato .... 1,870 -20 D« 

Ibenfrala 712 -4 

mSScZIZ.I.'ZZ a! 060 -30 J Eia. 

Metravaceu 5.000 .... mn 

Portland vald ...... 13,600 -110 |£« 

3° |S 


WtaUrthnr 3J80 -40 

Winterthur Ptg.— 634 -6 

Zurich Ins 4,060 -30 

Zurich Ins Ptg 1,830 -5 


Dm. +er- 


JOTTSIfi 


ROSSWORD 
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FRANCE 

October M Fis. +nr- 

• Accor 735 +6 

• AlrUauMe 677 +2 

- ' Alcatel A (atom .... 619 +11 

. * Ar Jo marl Prlqux „ 2-359 -26 

• Au*IIEmrssr..—.. 1.088 +10 •. 

Axa 925 +21 

• BlC - 724 +22 

' BSN 982 +4 

» BNP Cert lee 301 +2 

. Banca trade - 508 +3 

! JAPAN 

; October 30 Yra +*r- 

Allnomoto 1,630 .... 

Akebono Brake tad... 640 +5 

• All Nippon Always.-.. 1,450 

• Alps Electric 1,400 .... 

. AmadaCo 1.020 

, Amano Cup 2,160 -20 

Ando CorntraOloa ... 1,170 -20 

a Anrlisu 1.410 -40 

• AoklCorp -..760 -11 

ArebMOB to Ud.-... 6,650 -40 

. Asahl Breweries ... 1J10 +10 

. Asahl Chemical . ._ "n9 -9 

- AsaW Glass L300 .... 

- Asahl Optical 620 -24 

AslesCnrp 602 -18 

Atsngl Myton 902 -8 

BanyuPhann 1,350 -10 

. Bridgestone 1.150 -20 

Brother tad 604 +4 

CSK 5.340 .... 

CalphFood L240 -3) 

Calsonic - 590 +5 

Canon 1.440 -20 

Canon Sales 3.200 -100 

. Casta Computer .... 1330 -10 
Central-Finance — 591 +1 

Central Glare 640 -14 

• CMba Bank 1,130 -20 

• ChlyoditCorn 2.310 -50 

CNjodaFlRAM . ... 935 -12 

- ChubuEIPur 3.160 +10 

ChngalPhami 1,280 -10 

Divgokti El Power ... 2>40 .... 

f dUaen Watch 955 -20 

Dataei Chemical.... 695 +2 

• _ Da Ido Steel 633 +4 

• Pa lei IBC 1.190 .... 

• DalfbkU 2,480 ^0 

• {tad Idd KaagyuBk... . 2.610 -(01 

^ - DaikM Pharm 1,890 -30 

* Ttalkta Iwb 1.570 -40 

r TUIkyuKanko L700 -40 

DaTmartitac 797 +7 

Dal Nippon Ink 616 +1 

Qd MeppuPtiiniK- 1,770 -50 
Dal Nlppou Print ..._ 1>M -10 

Dal Hlppcn Toryn .. . 622 +11 

" TtahhowaPaer.... 2,500 .... 

' Dai Tokyo F&M ...934 +fl 

• _ DalwaBank 1^10 +10 

Dahra House 2.060 -20 

DahnaSec 1.340 .... 

Oemw-s Japan 3.990 -ID 

Dow Fire A Mar 801 -23 

OowaMtahigCo.- 647 +2 

EharaCorp 1.650 -30 

1 EVsat 1.820 +10 

> Eaakl Gltao 1.410 +20 

‘ Fanoc 4.270 +50 

FudoComtncttaa ... 801 -4 

- Fuji Bank -2.810 -20 

Firil Electric 827 -13 

Fn}l Flbn 3,110 -20 

- Fup Fhe A Marine — . 1 040 -30 

Full Heavy Ind 457 -7 

FpJiSpInnldg 770 -14 

FuJItan - 955 -20 

Fujisawa Pharm ... 1,630 -40 

Fujha Teortsm 2,100 

Fujitsu 940 -5 

Furukawa EJecl .... 680 -3 

Gakken 1,100 ..- 

GenSeklyn 1,400 .... 

- . RndoShmet 2J1D +10 

Green Crass 1.270 

Gun-El Chemical .. 82D +21 

“ Guna 860 -9 

Hanfcyu Cora 769 -1 

Hanshln El Rlwy ... 5B5 +5 

Hasefco — 880 -7 

Hattori Seiko 1.990 +10 

■ Hazaml-Gual 915 -30 

. Hetwa RealEst 1.010 -10 

Hind Motors 965 -3 

Hlrose Electric 4,620 +20 

, .Hiroshima (Bank) . 914.. -1 

. Hitachi Credit 1,450 -10 

Hitachi KMI 1,120 .-. 

Hitachi Maxell 1.720 -*26 

Hfuctu Metals _... Li+O rtO 

Hitachi Sale W -* 

Hitachi Zosen.. 717 -3 

s b+Ud aP+ctPnr... 2,780 -20 

Hokkaido Tatash .. Bfe “20 

+1o*uriku El Pwr ... 2.800 +« 

■ Honda Motw L«0 -30 

Jtonshu Paper 9W -43 

- House Food Ind 2.290 +M 

. KpyaCwp -.2400 ■♦30 

. Kara Chemical 750 +12 

hag .. Ll/U "JU 

" dndmt Bank Japan ..3^t0 -30 

■ IsrU&Cd — 5W 

J 

fS 4 

• dtoham Foods JO 

’.Homan&Co 4M +29 

'* JtoYotado..- 4790 -10 

' leiatsu Elec |20 

- 'lzwnlya ^420 -10 

- ^EOL -?9 

JAM HdiisiCker 799 -4.7 


AEG 195 +2.10 lUtgas .... 

AG Ind & Verb 780 +5 LtaydAdrL 

Aacbcn Mch (Reg) . .. 768 +17 MagnetIM 

AlllamAG 2,035 -25 Medtobane 

Altana lud Szb +6 Momedto 

Asko 834 -2 Olivetti ._. 

Asia Pit 794 .... Pirelli &C 

BASF — 235.90 -150 Pirelli Spa 

Bademwfc 264 +2 RAS 

Barer 29050 -L10 Krosceme 


05 -15 Sarrin 744 -10 

B90 -110 seeilfana Elec 565 -6 

« +32 TabaealeraA 5,510 -110 


Ltayd AdrLuitt .... 11.195 -185 Telefoalca ....L.i: 1^270 +15 


Magnetl Marelll ... 77i_ .... 

Medioban ca 13JL50 +150 Union Fenou 580 -1 

Mamed Ison L|C8 -1 UeionyelFrata 5.080 -40 

Ollveal™ 3,206 +36 UraJha . 1320 -40 

Pirelli & Co 5,830 -220 Urt>lsS*r2 i ni*. -Jo 


+150 I Unton Rmosa I.II 580 


— tST!£= mo 50 Hu SSsd= ft 
5r- »:z::^o 

*2 Bayer Verelmhk.,.. 396.80 +0.30 SattaA 7^4 

+11 Belersdorf 807 -3 Saipan.... 1.4! 


Berliner Bank 234 +1 

Berliner Kraft ...... 12150 +030 

BHFBank 37350 .... 

Bitflag Berg 940 +3 

Cntanu Kna 950 +30 

CoWtHConmiM .. 635 +30 

ComiiKretaflk 249.20 -1.80 


SWEPEW 

lb!2o agab Free 

SMI -t 968 -3 Aid B Free 

SnlaBPD.^ 1.120 -5 Astra A Free... 

S7ET 1.960 +3) Astra B Free 

ToroAsstaur 20500 -100 AtlHCupco8 

Tati Franco 29,060 -190 Etearata B Free .... 

Unkem 10700 -100 ErkreonBFree .... 


SOUTH AFRICA 

October 34 Rand +nr- 

AECI - 10.60 .... 

Allied Tech 90 

Aagta An Coal 12S 

Anglo Am Cup 120.25 +1.75 

Anglo Am Gobi 22Ud +9 

Barlow Rand 51 +1 

Buffels 37 

CNA Gallo 31.25 +0.25 

ussts r.:&” « 

Driefooteta 37.75 +0.75 

East Rand Gold 6.75 

Elamtsraad Gold 24 +050 

First Nat Bar* — 48.25 +0.25 
Frtf5Kr Canted ■ — 27.25 +0,73 

Genoor 13 +0.15 

Gold Fields SA — 70 +1 

Harttheest 16,23 +0.25 

SSTg ^.;::::::^ 25 

{^u%-::::Ib 10 " 

Malhold 32 

Noteor 14.15 +0.05 

OKBaiaan 950 

Palahora Mag 77 +1 

Rembrandt Grp 27 +0.75 

Rembrandt Cntrl ... 19,50 +050 


October 30 Yen +or- October 30 

Japan Radio 2530 -20 Nltaau Eng 781 +9 

Japan Steel Worts 697 -13 NIUoScc 961 -4 

^>an Storage Ban ... 1.220 -10 Nikon Cora.. 1.000 -10 

Japan Srs nhber — 625 -9 Nlflpnn OrrftBmk ... 9.950 -50 

Japan Won! -2,130 +130 Nippon Do*o 665 +7 

Jujo Paper 685 -2 Ntapnn Dense 1.580 -30 

Jusco 1500 .... Nippon El Gian .... 2.040 +20 

Nippon Expra* B70 +4 

.... Nippon Fb* 874 -5 

+20 Hlppen Fleer Mills— 769 -1 

-30 Nippon Hade 3550 -10 

+70 Nippon Kwafcu 937 -8 


Kapdenko 

Ka«*bo 

Karaka 

Kanematsn Carp ... 
Xansal El Power ._ 

Kamal Paint 

KaoCorp 

Kawasaki Heavy tad ... 
Kawasaki Knen .... 

Kawasaki Steel 

KeihtaElecExprts..- 
Kelt) refit) El Rw ..... 

Klkkoraan 

Klnden 


Yea + or - j fetsber 31) 

781 +9 I Takaoka Electric ... 


318 +3 Smith («» Lid 109 +i" 

336 -3 SA Brewers 58.75 +0.75 

ISS 5 WS&ZizS* = 

ss +«•• «• 

167 ■ .... Western Deep 119 +050 

AUSTRALIA (conttwed) 

Yra +er- iPrtubrr 38 A mtS +er- 


BetotarM At» +er- 

- - - _ Newcrest Mining... 0.93 -0,02 

Takara Stereo 868 -19 News Carp -14.02 +0.48 

TaJashtauyg 1.760 -40 Nmndy Poseidon ... 1.20 +0.01 

TakedaChem 1,520 -10 North BHPefco — 258 -0.04 

TanabeSdyaka — 1520 +10 Padfle Dunlop 5.63 +0.07 

TftJta 570 .... Pancootioental 050 -0.02 

Tdkokntol 972 -10 Pasmtacn 150 -0.03 

fttsaLrip :is saar-:^ 1? 

Tod 977 -20 Rothmans Aust 16.60 .... 

Tote — 13500 +200 SA Brewing 353 -0.02 

Tobcta Eta Poww_ 3^60 -60 Santas 3.38m -0.05 


Nippon Kwaku 937 -8 

NtapraUtalktalal 932 -16 

Nippon Meat Pack ... L830 +10 

Nippon Mining — 6U -17 


KUUfflppRanwm... 

Kirin Brewer 

Kobe Steel 

Keito Mao/ 

Kokusal Electric ... 

Kokegre 

Komatsu 

Konlea 

Kayo Seiko Co ..... 

Kubota Corp 

Kunugal-Gmnl .... 

Kutnial Chemical .. 

Kirabolnd 

Knraray 

Kureha Chemical... 

Kurtta Water 

Kjmdoj^rro ~ZL~.'. 

KyowaHaicio!:..::: 1540 -10 

KyraraSaitamaBk.... 1,250 .... 

Kynshu El Power ... 3.050 ... 

Lion Corp ....817 -13 

Umg Term Credit .. . 1.570 -10 


Nippon U inlag _...6U -17 TotaUBank 1750 .... 

Nippon Oil «... 1.010 .... Tokal Carbon. — 793 -27 

Nippon Paint 9&7 -5 Tokico 572 +12 

Nippon Road 1510 -30 TofcloMarioe 1530 .... 

NippcnSanso 6>7 -16 TokramaSoda ...5TO +1 

Nippon Sham 1.430 -10 TotaotBaakl 1530 -30 

Wppen Shat Glass.... &3 +7 Tokyo B'carilng 1.970 -70 

Nippon Shtapnn .... 1,100 -10 Tokyo Dome 2.810 -BO 

Nippon ShJayakn... 1580 .... Tokyo Ei Pwr 3,600 -10 

Nippon Soda - 905 +15 Tokyo Electron ..... 2|800 -10 

Nippon Stainless ... 935 -6 Tokyo Gas — 605 +3 

Nippon Steel 403 +1 Tokyo Rope 1.140 +10 

NippoaSnlan — 663 -10 Tatam Steel 2*10 -20 

WppmTVfctuert 22*00 +200 Tofeo Style.... 1590 -30 

NTT..- TOT 000 *3,000 TokyuCar 955 -10 

Nippon YaMn 777 -12 TakyuCorp 1.010 .... 

Nippon Yusen 633 -15 Tokyo Land 695 -15 

Nippon Zesm - 680 -U Tone* Corp 1.750 -40 

NUMmasu Constr 1.290 -10 Toppan Printing ... 1560 -30 


North BH Pefco 258 -0.04 

Padfle Dunlop — 5.63 +0.07 

ParaoUnenUI — 050 -0.02 

Pasmtaco 150 -0.03 

Pioneer Inti — 337 +0.01 

Plecor Padfle — 2.65 +0.03 

U -0.01 


Stockland Tit .. — 236 -0.01 

TUT 156 -0.01 

Tekram CnrpMZ — LB9 +0.01 

Tyco 1ms 0.80 -0.03 

werfaraien 4.73 -0.07 

Western Min tag.... 4.75 -0.04 

Westfield Hdg 45M +0.03 

WsstfWdTrmt .... 258 +0.04 

Westpoc 4.79 +0.09 

WooSdePtt. 4.2B +0.03 


HONG KM8 
lOdaberJO 


HJLS +*f - 


Nissan Diesel bfes -31 

Nissan Motor 695 -6 

Nlael Sangyo 1.580 -20 

NtohlR Flour 1.660 +30 

NlHhlnOII 1,010 -20 

Ntahlnbo ind 1,290 -30 

Nlsste Iwal 668 +1 

Nlsslo Electric ...... 1,490 -10 

NlsslaFood 2700 +40 

mtsuko Bfe 

NHla Bosekl 582 -1 

Nittn Dental 1.590 .... 

Nomura 1.780 -20 

Norttake 1.430 -10 

MikyuEtetr<eRw_ 1.020 -30 
Ohhayashl-GdBil ... 975 -14 

OH Paper S3S -2 

OKI Electric 617 -5 

OkumaCora 1,160 +10 

Oturmra-Goml .... 1570 +20 

Olympus 1500 

OmranCerp 1.860 +60 

Onoda Cement 711 -10 


^ssssieb — iss Vi ssarSBa^a i 05 

TS£§&ra-:t«o :Lo S2 JsSS!? : ~~?6“ 


Totalba hfacl^rwT 942 -5 Cheung Kong 19.60 +0J0 

TSoku ^ " &al CNneUght 21.10 +0.10 

TSShAsrzr:^"^* SStlSSISk K ■ A1 ° 

Toto .. 1 87D i-roa Harbour 14 

1^555 :: TO -is OajiyFtore tall .... 8.W -055 

Teyeda Aden leon _ 2,220 -60 ££90 ^58 

Toyoldt 6i3 -lb ggjp jffVa 

T^roJoto 759 +4 — ft? iSs 


ToyoKanetsu 1.060 -20 

TojroSeikan 4.080 -50 

Tuyoto Motor 1.590 «0 

S ZSZfc-lK 0 

Tsngaml — 687 -11 


U BE tods 

537 

Victor (JVO 

- %500 

Wn»l 

1.070 


Ono Pharm 6,550 +150 lYamdaCtm 17D0 

Omrarri Kastayama - 1.720 -M J Yamaha Motor'”.' feo -10 


Hanfcyu Corp 769 

Hanshln El Rlwy ...585 


(toward Kaddyama- 1.720 -10 

Orient Corp l.OfeO -2D 

Orix Corp 3510 +10 

Osaka Gas 607 +2 

Praia Ocean 1,000 -10 

Plane tr See 3.690 -10 

Prlma Men Pack ....680 -15 

Renown, 648 +3 

RtaJh 661 -13 

Regal Co- 1.790 -40 

Worn ...» 641 +11 

Sawtan ..... 

Sanhro - 

Sanno 

S+nwa Bank 

Sanwa Steitter 

Sanyo Electric. 

Sanyo Kokusifen ... 

Sapte)ro Brews 

Secom .-. 

Sefbu Railway ...... 

Seine Transport .... 


Yamaha Motor 930 -10 

Yamakta Securities— 855 +4 

Yamanooehl — 2.980 +10 

YraaakeHaeejwdn .. 1,600 .... 

Yamato Kogyo — 1520 +20 

Yacoata Transport _. 1,260 ._. 

Yamazakl Baking . 1.990 +20 

YasudaFlre - 951 -9 

Etefteits * 

YMuktanalMhta ... 785 -1 

Yomkrl Land 1540 +70 

YoshKoml Pharm .. 1,400 .... 

Yuan Battery Co_... 1,150 -10 

ZkxdCorp 806 -13 


759 HSBC 3225 +0.25 

1060 -20 Hang Long Dee 7.90 +0.05 

Wr ? issaifcs 0 m 

687 HK A Chins Gas 1150 +0.60 

687 ^ akAStamtaHMd — 453 -0.02 

537 -9 HIC Aircraft 16.70 -- 

541 -13 HK Electric 12.40 +0.10 

, HK Land 855 +050 

1.500 -30 HKBcaftyAlbA 650 __ 

lrrwr HKTeieeom ,7.60 -030 

1.070 -20 Itapewell Hldgs ....512 -0.05 

1 TOO HutcWnooWpa 13.40 +0.20 

-10 Hrs^iOr 7.95 — 

jjS J»rf\nelBUUS7 ...4.40 -0.05 

fSo JardtaeMatft 33 +1 

two Jarttae Strategic ..1630 .... 

s * Xu 

fefs * ssr-a " 

U*0 +20 IMS I* 20 

1 ->n\ Sham Brat 367 ... 

fic _r Shell ElecMfg 158 +0.03 

4.7a Strrte Dartw 6.20 +0.10 

raS SonHung u to 210 +0.02 

1150 3g Swke Pacific A 23 

^ 0 Swtre Pacific B.... 3.85 

806 -13 Tele Broadcast 450 +0.08 

Wharf Holdings .... 9. 80 +0J5 

Wing On Co 6.75 

Wtasorled B.BO -0.05 

Tp-~ World hit! 5.10 +0.10 


+20 
+10 
+11 
-1 
“1 

1.510 -30 


SddsDl Chemical .. 

Sefelsnl House 

settsuCorp 

Se»en-Ele*en 

Sharp .. ..... ..... 
Shikoku Elect Pwr .. 

SMmlzuCott 

SMri-EtsnCnem... 
Shlonogl 


NEC Cdrp 1,2M -10 

NGK Insulators 3U80 +10 

NGK Spark Ping ...881 -M 

NHK Spring 5« .... 

NKKCorp 3* 

NOK Corp 7M +32 

HSK ** ~i 7 

NTN TOW Bearing .631 -f 
NaddFuJitoshl.... 7K -12 

Nsgsaklya 1.760 +10 

UtaSr.. 5 !:. u» -;o 

Railroad ...7>0 “M 

Npttaoal H«nw 1.550 .... 

Ntahli +^° 

Nkfiwl 835 « 

NffionCemat 9% J 

NHkm Nosan 620 +3 

Nihofl Parteririag .. 1.000 .... 


Shoddkn 

Stekusan Jirtakn _ 

Shows Aluminium ... 

SJwwaPwlw 

Shawa Elec Wire... 

ShowaSanno 

Stwwa ShnlSek ... 

Skylark 

Snow Brand MHk .... 

Sony 

Stanley Electric .... 
SiraiHflwBakeiite . 

Stan Itome Bank ... 
SeffiKoaioCMfrt... 

Swdbww tooidral ._ 

Sosnltoma Cof .... 

Sumitomo Elea.... 

Sumitomo Heavy... 

SnatHen LMt If ..... 

Sumitomo Mari* ... 

Saadtomo Metal tad,, 
teraion Heal Hug „ 

Sumitomo Realp , 
SumHmuTr&Bk . 
SrajraaWwtasa — 

Sntefel Motor ...... 

TDK Carp 5,130 -30 

TaMCOrp 936 -7 

Totem Phana 2J.40 -40 

Talyo Fishery .—..446 -6 


AUSTRALIA Wtasor tad B.BO -OJOS 

October 30 JSa — +'ar"~ tatl 5.10 +0.10 

AFP UO -0.06 

AWA ... U7r -0.03 

Abefoyle 455 -053 

Asraar .. 6.42 +0 01 MALATSA 

ASu,^?..:.-;:;:iiMM " an3 11711 

Ashton 154 -O.bl Boastead 250d 

ANZBra* 4X8 +008 Kara Learn Credit ., 350 -0X6 

Asst G+s Light 336 +0X1 MamnBvifclag .6.10 

Asst Nat Into. 208 +0X2 Malayan (ltd bid ... 2.41 -0.0b 

BHP 14J8 +0 20 Multi Purpose 133 -0.01 

BTR Hyiex 2.74 +OM PjrWIcBitok 1.46 -0.03 

Bora” "337 +0X4 State Darby 3.52 -0X6 

Bautfrillecopoer . 0.73 +0.02 

BraraWatato 19c +0.18 

Bridge Oil 058 

&£&r? S ?L +0 [13 SWBAPOHE 


Burns Phi Ip 354N 

CSR 5.10 +0.04 October SO 

CRA^ 135DM 40X8 cold Sttng 

CaitexAbR 275 +0.05 drs 


October 30 SS +ur- 

Cold Storage 271 

DBS.... 1150 +0.10 


Cut Allied tad._9.8Qd -0.10 pSt'JfiSS”" gjo 
CBUMaAmaUl ...8,50 +<L10 22S« "***“" + « Xi'k 



fSSkssrzzijF -mw -ms 


cncBja-^ — ,i36 +o!o 6 ocK , .^.:::;;;:::lb 4 2o ■ 0 :“ 

Dombtlon Mug 064 .... qiir 4 _n ng 

SSI’s;- - StaoraAIrFree™ 2030 -oilO 

Singapore Pres .... 8.75 .... 

Sfi?Suir“?'5 • 12-22 Straits Trading ..., 257 .... 

fSSfiSrfS - ?T+ 2-2? Tat Lee Bank 3.22 -0.02 

U0B bM -• 

GoodptH Fielder .. 1.77 -XXI 

HanfiefJ) 3.05 -0.13 

FjlgblantoGoM,,... L31 .... 

ICJAnft 4,72 +0.04 Frio e data aapptfed by Tdekon. 

Jemtags 1.08 +0.06 — 

KManaGoM 132 -0.02 NOTES - Prices on this page are *S 

Lent Lease 17.68 +0.18 Mated on the IndMrial e uha ngB 

MtM 22S -0X3 and ore last traded prices, tel onanll- 

MaynyWCUe a &58 +0.06 able, f Dalle? Mpended. kd Ex 

Metal Manaf Z U -0X4 dtoideod. a e En scrip, tasue. tr Ex 

Mtaproc, 036 rights, xa Ex all. 

ftet Ana Bank — 7.68 +0.08 


TORONTO 

3-VO pm prices October 30 
QuotadMe in cent* unlaid marked S 


21100 AgnlcoEa 430 *23 425 -5 

30000 NrCta S3*a 66 B*i 

6000 Alone En *T3< ni n\ -4 

300 MbMOae Si*4 14% H% +% 

38BS00 Akan M fi»% 23% 23% -% 

>40600 Am Barr 126% 27% H 

1200 Ataaa 1 *«% n% D% -% 


360800 Bk Morar 1 ! 07% M% 37% +% 
262100 Be bn Sc oCO tB% ig% 

7100 K Seen Ai 516 M% 16 -% 
17*300 BCE Inc 6*6% 44% 46 -% 

06000 Bel morel 10% <ffl% 10% +1% 
2000 BOH A. Vh 7% 7% -% 
38600 Bamb'dlate S23% 25% 25% -% 

671500 BawVriley n*U 14% 13 +% 

14300 BP Canada ST2% 12 12% 
1+8700 BniiMiea a% 6% 6% +% 

10600 Brans A r *17% T7% 17% +% 
12000 Braekurnar » » » 

10800 BC Tel *20% 20% 20% 

10400 Broncor *16 (7% T6 +% 
1606 Brunwdcfc e 17% 7 7% 


42000 Corteft* 
4000 CoecsnOeu 

916% 

*8% 

■% 

15 

31300 CHMnXA 

130 

122 

122 

S000D Oentooe A 

42 

38 

38 

8600 

$8% 


B% 

44400 Ontoaee 

XM% 

U% 

18% 

6800 Oanunn Ta 

*5% 

8% 

0% 

154000 (taster tac 

*8% 

9 

8% 

200 Dfl Pom A 

137% 

»% 

37% 

48600 Erie 6*0 

*8% 

8% 

9% 

7200 Ernes Ud 

»% 

8% 

8% 

11200 Eraptoo 

*11% 

11% 

11% 

6300 Euro Nov 

XU 

U 

M 

122WO FPlLid 

£7 

6% 

7 

CM FteCr+J * 

*13 

ra 

12 

800 taunt 

SB% 

*h 

9% 

600 Portia 

S23 

23 

23 

4300 FtarSeaifl 

*18% 

W 

18% 

3200 FraneoNe* 

SR1% 

30% 

21% 

10800 Galactic 

4S 

45 

45 

6800 GendtoA 

*84% 

25% 

34% 

16000 OtantoOU 

385 

380 

360 

8000 Granoae 

1600 CW Lteco 

127 

*15% 

127 

15 

127 

« 

14200 QWCdiR 

*T% 

7 i 

7% 

2200 QMtAUe 

118% 

1*% 

18% 


lotos Stock Mgh LdwCtaea drag 
10300 Leldaw 919% 19% 10% -% 


0900 Mackenzie $6% 8% 

90000 item B k $U% 18 


SE% 8% 6% 

$U% 18 16% 

. _ *16% 17% 18% 

17600 MpILfFdS 517% 10% 17 -% 

3260 Merit TAT BO't 20% 20% -% 

1900 UnrlE Re* S7 6% 7 

4000 kOSHtfi B 917% 17% 17% +% 

700 Mottll Mta *18% »% 10% 

1400 Mtanovn 115% 15% 15% 

4900 Mitel Cnrp MS 1« IQS +8 

7800 Motors A uS30% 30% 30% +% 

75200 UnraCorp 338% 27% 27% 

*1800 Mmcncha 6 4 5 


77500 MoBkOto *11% 10% 11 

10100 Name tad A *7% 6% 7 

9000 NoraiutaFor *8 6 8 

19100 Norandk *17% 17% 17% 

200 MorcnO.12 S25% 25% 28% 

5400 NarenMVIg *24% 24% 24% -% 
74000 Nm Tale u*4B% 46% *6% -% 


Sates I Wfff* Wgb LowCtaeeChng 

i wm seme R» 210 (SOS 206 

anOSMtftapar uS3 22% 22% +% 
200 Sonne HM *17% 17% 17% 

571300 StogOBCa*t27% 126% 127 +% 

3300 SesrsCan 511% 10% 11 

17800 SheDCan A IW% 43% 43% 

10000 Sherri# 0 W% ?% J% 

37500 SHLSyB »% 6 6% +% 

100 BNC Group ST9% 19% 19% 

3000 Sonora Od 32 32 41 

199700 Southern *17 16% 16% -% 

5000 Spar Aert *15% 16% 15% +% 

44600 State) A 50% 8% 8% 

74100 Tack 8 *19% 1B% 19% -% 

27D0 Tetagtab* *9% 9% 9% -% 

78900 Tbamean *16% **% U% 

338600 TbrOnmBk *16% 16% 18% +% 

7000 Tonttkf 3 522% 21% 23 4% 

3800 ToteIPNAR) WS% 15% 16% -% 
1494SOO TrtneAR* 913% 13% 13% +% 
531000 Traracan P S17 W% 16% +% 

6000 Trimne u»% I > -h 
69100 Trixec A *11% 11% H% +% 


74000 Nm Tale u|48% 48% 48% -% 

2aooNomgatn is iss 12s 

236600 mere c 57% 7% 7% +% lOOOUnteOtores 527% 27% Z7% 

nONtnecoHS* B% 9% 9% -% 3700 UMDonM 112 11% H% “% 

700 Numec Oil SS% S% 5% 

2900 Vtoeray Rs 415 410 416 +5 

22300 Wcosst E 510% 19% 19% +% 
T7700 Oontet A 56% 6% 6% 6800 WMsn Q *0 *40% 40% 40% +% 

22200 On« Corp *11% 11% 11% -% 4200 WC B 511% d11% 11% 

12U00 Oahmm A 525% 26% 28% +% f - No voting righto or reeWctod wring rigfm 

40800 PWA Corp 3B% B% 5% 

29600 Pegreian A 95% 5% 5% -% 

7900 Prnrabi Pal 527% 27% 27% -% 

1600 Pegasus *13% 13 13 -% MfYilTRFAL 

12300 Ptaneer W 13 ti 11 MUN I HtAU 

BBBSTSm in ^ 3M pm prices October 30 

81500 P Mr Ctrp 515% 15 15 -% 

1500 Power Fin 520% 20 20% -% 

-% 20000 BomOrdtofS 525 % 25% 26% -% 

ICO Oiiwwmr A u521% 21% 20% 


300 UAP A 
10600 UnifloEolX 


917 17 17% 

513 12% 13 


1300 HsirisSt A 58% 6% 6% -% 
1100 i ta wfc n r 8U sza 25 a 


T7700 Oostot A 56% 6% 6% 

22200 Onee Corp *11% 11% 11% -% 


7800 He** b« 

*15% 

10% 

U% 

+% 

25500 Kioto Gold 

$10% 

10% 

10% 

1)9500 HoUtager 

*12% 

12% 

12% 


13300 Home OU 

S1S% 

IS 

IS 

-% 

362000 Hanbeffl 

*10% 

10% 

10% 

+% 


$7% 

7 

7 

*11 

WJ 

M% 

925 

2<% 


42 

30 

42 

02 

08 

66 

931% 

30% 

31 

*23% 

23% 

23% 

mi 

16% 

16% 


523% 23% 23% +% 

mi ia% io% +% 

S2S 23% 29+1% 

523 % 22% 23% +% 

521% 20% 21% +% 

tG21% M 21 — % 
31% 31% 30% 

523% 23% 23% 

520 % 28% 26% -% 

55% 6% 3% +% 

0*8% 6% 8% -% 
538 % 30% 30% -% 

160 150 160 


300 HtdsBtoMU 350 cOSO 350 -00 
11400 ItadaensBay *32% 32% 33% 

66400 knoeco uts*% 34% 34% +% 
20300 tap on 550% SO% 80% -% 

160100 toco s *38% 96% 30% 
306200 MCoroneA 67% 7% 7% 

1700 IntprvPIps uS31 30% 31 

3300 Irwnet top 537% 30% 37 

17800 tonco A 346 340 340 


“S? 1 ft? 22 63000 Rngr OU 56% 0% B% -% 

™ ■£> 700 n+yroefc 59% 9% 5% 

346 340 340 600 «Sd Ston *22% d22 22 

300 Redman 8 *10 18 17 

*17% 17% 17% -% 127000 Ran'seance 514% 13% 14 -% 

*13 14% IS 19800 Rapap Ent 58 0 5%-% 

20600 fUo Algom 518% 15% 16% 


2700 Jamock 517% 17% 17% 
1200 KsreAddta 513 14% IS 


B% 6% 9% +% 17300 LaboB 527% 27 27 

»% 6% 8% -% 218300 L4C MMa *10 9% 8% -% 

H% 38% 30% -% 3200 Latorg* *14% BV*% 14% -% 

160 750 160 TRDUdnrAi *10% 9% 9% +% 

880 305 385 +6 157UOO lattw B l *10% 9% 10 +% 

46 445 449 -5 1300 Lauras! Bk u&0% 20 20% +% 

3% 22% 23% +% 2700 Lauraet Op 58% 6% 8% 

123 123 123 +7 23300 Loose Uar 510 fl% 9% -% 


523% 22% 23% +% 
123 123 121 +7 


20800 Rio Algom 518% 15% 16% 

222300 RogwiConO 511% 13% 13% -% 

200 Rothmans u$7S 75 79 

530500 RsyMBiCm x 527 % 20% 27 +% 

20300 RriOekkta SB 93 06 +8 

110800 RyfTnMBS a SB 6% 8% -% 


6300 aLttiQn A 513% 13% 13% 


MONTREAL 

S.'OO pm prices October 30 

20000 BonardtarS 525% 25% 25% -% 

4200 Qmbior *10% 10% 10% 

85800 Centaap Bk 531% 30% 30% +% 

800 Cwdtemost 513% 13% 13% 

86100 Cascadsa 58% 8% 8% -% 

4800 DootaTta A 58% 6% 6% -% 

200 MactoMHn) 510% 10% 10% 

106400 NatBh Con 511% 10% 11 

5000 Prorigo a 512% 12 12% 

2900 OuabacorA uS2i% 20% 21 +% 

1600 Tetogtats 59% 9% 9% -% 

3100 VUeatron 514% 14% 14% +% 

Total Sales 13X90X00 sham 


INDICES 


NIW YORK 


DOW JONES oct 

Oa 

oa 

oa 

i m i 

Since cm 

repHetfon 


29 

28 

25 

24 

HIGH 

LOW 

HIGH 

LOW 

gtarirarWi 

3061.94 *045.62 3004.92 301*321 

307735 

2470 JO 

307735 

41X2 





UflIUB 

(9/1) 

08/10/91) 

anm 

Nora&Mi 

97X2 

96.97 

96X7 

96.90 

97X5 

9L30 

97.55 

54.99 






08/10) 

06/1) 

08/10/91) 

nfinam 

Troepert 

1X74.46 1266X7 1244.% 12526% 

128756 

894J0 

in? m 

1232 






Qfi/10 

am 

arum 

(8/7/32) 

UlBIlJo 

2UX1 

214.« 

21351 

21276 

220X9 

19537 

ran 

1*50 






a&/« 

Qfl/7) 

aam 

OM3Z) 


Oct Oct Oct Oct 

30 28 28 2S 


16U7 lta.7 1M2.B 164LA I lttUOIVUi I J204JQA/1) 

(MS UU> U&9 MU 707 J 04/71 5bL5 QWIJ 


38973 3W.61 46134 41064 HlflW 
limit 110+ +9 U04J1 U04J7 2212.15 07/4) 


Win* 3977X2 0055X31 tow 31001*0001X7) nNLAND 

HP Cranl B9/U/9B 


STANDARD AND POOR'S 
C rag to ta l 391,48 36952 3» 


CAC Eem OUWtB 

391.4 36952 384X0 385X7 396X4 3U.49 396X4 4.40 CAC 40 01/12187) 

08/8) A/D aw 91) a/6/32 S F AS.J G 

<62X1 460X1 45457 455.75 472X1 364.90 472X1 3X2 WNaMOU12fiffl 

aw (9/u awm aiwzi 

31X3 3U4 30.75 30.92 3Z24 2L96 3524 tM SSramm 


3k7Zt 36694 3M51 3MX0 3MJ»Pff 
833* 93X9 OU 841* 11*69 «« 


49371 495J8 49073 48U2 497X20/10 394*805/1) 

18UX9 1*5350 1852X7 1834*0 1*87X90/10 14252605/1) 


r— lie u iz >« SS s rr gKsr® 

04M» IWD W/1Q/89) ajupe HOtoCKoeio 

NY5ECenpadte 21558 214.44 211X2 7123? 217J7 170.97 Z17J7 4.46 Htof Stoy M 0/7/44 

WBSW ran] imran miiiitrt 

Aa«i lULtUue 381X2 379X9 376.43 377.73 382.49 296.72 397X3 2951 wism 

asna a«ni ao/iown 4902/72 ~r- -^ — — — — 

NASDAQ Ototoedte 5X51 529.41 52503 528.75 MOM 3&75 5«JM 54*7 ^ Y . M 

08/10 04/1) 06/10/91) 01X0/72) 22H^5lSlS™_ 


636X3 69513 6(7.99 649J1 717.43 07/0 
U493 1*43.9 1B22X 1826.4 2035ZB1/S) 


57048 05/1) 
16125 05/1) 


158283 159075 1576X1 1572JP 1715X001/0 1311X2060) 

482004 4000.05 3988*9 3971.98 4991410/10 2984X1 (16/1) 


tSEB IhsNJ H/l/80 


143L27 1431X7 


U 142525 15206505/3) 


Don ktadital Dhr. YltM 


SAP tadtotrUI rii. yield 273 

S A P ta(L P/E retie 2U7 

NEW YORK ACTIVE STOCKS 

Stocks Ctoning Change 
Tuesday traded price on day 

Rentes 4*10100 9 ■ % 

State 3X90X00 55% +2 

Sataesatac 3X32X00 28% +2% 

CamPta On 2436X00 28% - % 

OUceip 2271.900 11 + % 

UR Rrita 2202000 10% • % 

Pipda 2795,400 28% * % 

TeWbres 2U5XOO 42% + % 

PhMo 0arrN 2006,400 69% 

Am Express 1X7*100 18% 


- 1 — — JAPAN 

Oct 11 year ago (approx.) "RW 06/5/491 

— rrt .vT ~ TatjoSEOteteWl/W 

3J0 4J7 2nd Suite H/U68) 

‘OdB year ago (approx.) MALAY6IA 


year ago (approx-) Malaysia 
— - — KUE CBnpotfu 14/400 


TRADING ACTIVITY 

f Voiaroo Mffl 


-MIBtana 

Oct 29 Oct a Oct 25 

192.700 160220 167X60 
1*036 12273 14.484 

182345 145.912 173.954 


CSS TtIJtaXeKEM 1489 
CBS AUSta (End 1963) 
NORWAY 

OdaSEririB/im - 
PHRJPFWEX 
Manta Cm QflJBS 


51291 51425 51*27 52U9 619380/0 46626(29/1) 

249813* 25140.61 249QL72 24906.43 Z7146.9I080) 21456.7609/0 

1877X1 1886X7 1*7557 1879X3 2028X5 08/3) 1625.00 07/1) 

285288 285337 284936 2643X1 3423.45 QI)/5) 247332 04A) 

53830 334X9 53543 53*44 63502 09/5) 470.41060] 

2795 279.9 Z79* 277.9 284*0/0 22L4O0U 

1966 196X 196J 1953 20330/6) 1623 lltfl) 

71174 -72m 71916 - 71659 - 79533 06/8) 61*4501/1) 

UB1J8 M0936 MW.W 100833 1183X109)51 *264000) 


RISE 

baas Traded 


E5S 1. YETI’ ®«Wtate« BW5) 

0348 145.912 17*954 ioSSTSSS 

JSE CoU Q8/9/7B 

233* 2X98 ana JSE tadabtal G3/9/7B 

1,824 999 6619 SOUTH KOREA- 

606 598 9D9 Kwa rite ta <4/1/80 

508 501 557 SPAM 

99 60 43 MadM SE 08/12/B5) 

20 22 25 Swbien 


38100 38731 385X3 386X3 422.43 C204) 

1193X4 11768 1187X U95X 146*0(5/7) 

<269X5 4195J 41610 4157X 4269X00/10 

70038 694.45 6CX9 70*07 763J9MIB 

26464 264.77 26538 263 44 289220*0) 

10143 1005.4 995X 994X 1149* 01/7) 


CANADA 

TORONTO 

Metals * kbraT 
CtoteBte 


Oct Oct Oct Oct 1 

29 28 26 24 HIGH 

3001X5 2S67X9 2965X3 2974X3 3299.9908/7) 

3485.42 3465X4 343437 3446.94 3582X7 (7/6) 


Srf* Bad tat m/12/58) 757* 76*6 7U2 7553 769X09/8) 

SBC toted OWn 611* 613.9 6143 M*7 M8XPlg 

TAIWAN** 

IWglrid Pike 00/066) <389X6 4364 C 4381X9 M 6305JZH 

THAAJtMD . " " _ 

Baykrt SET (30/4/75) 638X1 627 JZ 624.93 624X4 9881301 

WORLD 

MS Item talfl/I/rotg 5223“ 5195 516.4 514* 529X07, 


MONTREAL Pirtfeta 1848X2 1830X9 1815X4 1822X2 1963L86I7J6) 


LOW 

2632X6 (9/D 
316L95 0571) 

16*6X9(9/1) 


4389X6 436445 438L69 


9710(25/2) 

2029X06/1) 


213.70 a</u 


19*404/1) 

mi wo 


6385XZI9/S | 3316X605/1) 


638X1 6Z7XZ 624.93 624X4 99813 09/4) 


TOKYO - Host Active Stocks 

Wednesday. 30 October, 1991 


Stocks Cloabia Chang* 


Horotw Paper — 

Traded 

1U 

Prfca* 

867 

on Ay 
-a 

Japan Storage B 

Traded 

32 

Prioee 

1X20 

on (toy 

-to 

lahmsra Bamwo . 

6X 

982 

-10 

Tteama 

3.1 

1X50 

+40 


SX 

1.W0 

+« 

kHteirioeto B«J! - 

29 

oee 

+ 11 

IM|I uuk Prod* . 

5.4 

1.150 

-00 

Toyo Tire & Rbr ^ 

27 

1X40 

+46 

NRppnn Pelid — 

44 

907 

-5 

Kewtesld Heavy . 

23 

597 

-8 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 






smss/weff 


FINANCIALTIMES 

EUhOPE 5 BUSINESS NEWSPAPER 
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financial 


TIMES THURSDAY OCTOBER3MWI 


3:15 pm pricos October 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



525 *2- ’■woreaaiess 58* sa mu 

9? *b'bbl Rr 0SQQM2S S? ia 13S. 14 

'll* '2* ?££ 1 M0 -12 404 10$ 10$ 10* 


9* 8-u AC M G«Odb 1 qi Q. 1, 
0* BU a CAlGvtS(i S010.1i 
11 9". iOi Ob Eli 1 260.1? 

® rjjACMHw 101 ail 
<2* 1 1 1} »Cfe Ungo 1JBO10 


7* 4^AoaCMi 0400 08 10 76 


^3 Jb Aon* Baa 


■$ o* 

0 0% 

•a 'ft 
1 2 * 12 * 
sv 0* 

, 40 2]i *9iaon 24 414 38* 35* 35*i 

2$ ****"» E** °-naO* O 132u19V 19* 19* 

”?■ Z. 4 Qat 2 12 IB* IB 3 ‘ 

8* 6* Adobe rm ,m 4 T L «■ 

38* 18 Ad Micro lg 33L 03 

1 J U 4* Ad UcreP 3.00027 B456J6 11* 10 

5* 2* AdvaM Gre 0.16004 6 24 3$ 3-_ .... 

48 * 31% ***'“ U * 3-780.07 383885 38* 37 V 38* 

Wfi 6* MB Ax 024003 53 517 8* 7* 8 

20* 12 Atounro, o« QOS 102938 16* IB* »* -$ 

>7 .55 Jw 18 154 18V 15V 18* +V 

74* 51* Air Pr cum 1 .SB 002 16 897 09 * 88* 69 +■% 

30 16* Airbiw Frt 020001 16 237 25V 25V 25V 

SO* 12* Ahgas Inc HJ 281 u2tV MV »* 

15 V lOAlrloeee 1280.14 6 88 12V 12 «! 

98 E8V AI8PH8.16 < &16Q2B 4 97V 07V 



-V 


25* 21* AMPw P1A 2.000.08 
107 100 AfctPw944 * 9.44009 
ice me* aiw p» 11 
104 98A(APi>S>j 0.000.00 

99* eoAtabaaci 820000 
11 8* AfePeOpPt » 027008 


11 UZ5* 25* 25* 
2 108 109 105 V 

? 104 104 10 4 

72 103 103 103* 

2 98* 98* 98* 


98 +* 


-V 


-% 


87 10* IQ* HJ% -* 


25* 17* Alaska Air 0 l20 001 93 347 20 V 20 20* +* 

20 lOAftonyliH 0X30 02 81 1012 17* 17V 17V -V 

34* 20* iVCMvt 6 x 022 0.01 22 34 24* 24* 24* -* 

24-1 16* AlCulvr A x 022 00117 17 20 V 20 20V -* 

51* 32* Atoerfeans> 058002 193237 37 * 38 * 37 -* 


-V 


10* AKaa Alum 0 80 031333 484 21V 20* 20* -* 

35* 29 Aka Stand 0:88002 17 140 34V 34 34 -* 

29* 18* Alaxr Atm 1.09 0 0515 432 19V 19 18 

37* 19V Alexanders 36 10 SV 29* 29V 

29V 21* AHegti Lud 0X80X4 24 132 25 24* 25 

43 * 36 AJIggh Pow 3.180.07 48 846 43 * 42 * 42* 

24* IB* Alim Gpx 1.75 0 07 13 23* 227| 23* 

20* 9V Allan Con 20 SB 20 * 20 * 20* 

25* 16V Allergan ft 32 0.01 174810 23 20 * 22* 

31* 1SV Alinca Cap 1.92 0 08 19 630 u32 29* 31* +1$ 

13* 9* Alinca GJ 135 II* 11 V H* 

41* 25* Alld Slg 1.80 024 101818 u41* 40* 41 

10* 8* AJtfMunTr 0.09007 300 ufO* 10 10* 

10 8* AfedncOp * 0X4 0 09 IBS 9* 9$ 9V -* 

8* 8* AtMMnlfic x 0.720.07 23 9 * 9 * 9 * 4-* 

8* 8* AJtttUnlnc x 008007 10 u9* 9* 9* 

43* 31* AIM Cra 4 1 48 0 04 16 521 39 * 38* 38* +* 

73* 53V AtoM x T. 80 002 1315(1 S3* 82 62* -A* 

IQ* 9* AtnGovtac 0960.09 122 10V 10* 10* 

7* a* Am Prods 020003 29 7 US* 6* -* 

27* IBAmaxx 0.80 0 04 171530 21 20 * 20* -* 

15$ 10% Amax Gold 0X8001 21 d23 12 11* 11* +* 

IV V A moos* Cp Dffi .I -Jk 

18 BMtaatltol 04800316 176 15V 16V IS* 

99 * 42* Amerada Hi Q.80 0X1 18 875 58* 56V 58V -* 

* ,C Amdura Crp 0:100 * * 0 18 +O.W 

10* IDAm Ad) H 084008 206 10V 10* 10* -* 

25* 18* Am Barrie* 01000041 807 2SV 24 * 24* -V 

32V 29* Am EV2.75 2.75 0 08 14 32 32 32 -* 

47 * 33* Am Brands 1.54004 104570 42* 41 42 44* 

34* 24* Am BulU H 0.96003 13 6 34 34 34 

35 18* Am Bn M 063002 22 12 33* 33* 33* 4* 

7* 5* Am Cache OB40.M 213 7* 7* 7* 

19* 16* Am Cap B4 188009 33 46 IB* 19 19V +■% 

19 16V An Cap CV i 1.40008 0 40 18* 18 V 18* 

GS 48 * An CfUBI i 1.5000? 17 82H 84* 83* 64* 

31* 28* An B Bom i 1400.08 111947 u31% 31* 31* 

20* 18* A» Express 1.0000538? 17854 19* 78* 79* 

27 17* Am Family 040 0 OT 67 882 u2T V 26* 27* 

41V 28ta QMCoi 100005 10 1)03 42* 42V 42* 

8* 7* Am Govt ki 077009 128 S* 8 8* 

31* 22V AnMBlPri 163 0.0814 ?5S 29* 28* 29* 

32V 20 A® Hvdpp i 1.050.03 13 4 30* 30 V 20* 

75 48* Am Hone Hr 130 003 174281 74* 73 * 73* 

3* 2* Am Hotels 4 17 3 d2* 3 

1* II Am totrm 21 729 * dH V 

102 72 Am M Gi t 060 001 123767 86V 65 V 88* 

12 4* Am Intt PI 100042 187 4* 4* 4* 

10* 9* An Opp he 1.30013 137 10* 10 V 10 V 

43* 15 V Am Prasdl i 0 80 001 1? 364 40 * 40 40 V 

11* 7* Am Rail Ex 2.000.19 7 33 10* 10* 10* 

3* V Am Sav Bfc 69 * * * 

3* A Am Sir Bk 020043 0 107 3 It IJ 

4* IV Am 5h® Bd 1 26 IV 1* 1* 

48V 27 Am Stew as 070002 13 929 3a 37* 37* 

40* 29* AT&T 132 003 14 123 38* 38* 38* -V 
17 13* lawn < 125007 8 ul? 17 17 

23* 15* Am Wair t 086004 )0 5? 22 V 22* 23* 

84 * 55* AmarilMfl 3 40006 131723 62 V 81* 61V 

47* 31 V AiMrao Inc < 12B 004 17 87 357, 34* 35* 

3 * AmaxOtSt 0 437 1* I 1 

8* Aireiek toe 0 080.0515 351 13 12* 12* 


+* 

■f* 

+V 

-V 

+* 

-* 

+t 

z 

+* 

+* 

-V 


Ch'ge 

1891 _ P7 Sla Ctoaa Pm. 

Hah Law Stack DM. YkL E 100s HMl Lon Quota CIom 

20* IJi Branmn h 028002 13 419 18V 17* 17* 4* 

81* S3 Baeun Dts 1.18 002 14 89B 70V 70V 70V 
22* 16k Boktlng Hr 0 94003® (2 20$ 37* M* 

54 40* Boll Man 2X20 0S U3548 48* 48 48* 

13* BMIInSnr 0400 04 90 130 10 9V 9* 

. 56 4«* BellSouth 2.78 0 06 145876 49V 48V 48* 

33V SVBdflAHAi 08200220 123 28* 25 V »* 

4iv 28* Bemts « 084002 19 100 38 37* 37* 

48* 44Benaf43P 430009 3u49V 43V 49* 

86* 40* B«na( 180004 10 269 81* 80* 81* 

17* 12V Banason A 026002 13 5 16V 18* 18* 

1* V Banguet B 11 1» * [J H 

9000 6560 Banah Hwy 24jnoa 8600 8575 8680 +50 

IBV 1Z* Bariltz 0580 IS 34 83 19* (9* 19* 

+v 

i 


+i* 


IB* 12* Berry Pair 080 0 04 17 9 14* 14* 14* 
33$ 5V Best Buy 36 154 30 $ 30V 307, 


a* 19* Bam SI 1 2.60 0.10 _ _ _ 

H 97* Bethhm PI 6 000 ID 99 49V 48V «9V 

18* 12* Beihtjin 81 0 400 A3 11804 15V 14* 15* 

12* 7* Seva fly En 272388 B* 7* 8 

19* 13* Bhcran 0.10001327 21 16* 16V 16* 
19 12* Slnnkiaia 9 0^0003 19 328 IB* 18* 18* 
19* 8* BVct 8 O ■ 0 400 02 371042 17V 16* 16* 

40* 29* BMHPLt 1 760415 45 19 35 34* 34* 

II* 10 BlksmAdv 098 009 106 10* 10* 10* 

10 V 8* Block*! In 100010 489 10* 10 10 

10* 9* Blecfcal Tr 085009 1111 ulO* 10* 10* 

35* 20 Block H&H 086 0 02 121803 35 34 * 34* 

1SV 7* BlocUualr 1.18010 228582 12 11* H* 

7V 5* Blue Chip 0.80 011 39 7* 7* 7* 

9* 3* BMC Ind 17 10 B B 8 

S3 42* Boalng x 1^0 0 02 425891 49* 49* 49* 
29 V 22* Botoe Caac 1 62008 13 457 25* 24* 2SV 

a 4* Bon BtK 0JKOO1 20 22 5 * 5* 

8 

OlU 


10 -* 


4V 8*1 
15 8*1 
38V 28V I 
19V 15*1 


-* 


30* 19*. 

18* 6* Brazil Fad 
30 22$ BfiE Prop 
*2* 24* Briggs 8 6 1.60 


60* 38* Brinkarint 
* 61 V Briaul M 


51* 39 Brit Gan 

77* 63* BP ADR 
32* 2G* HP PrndlKK 
8* 3* BP 
27* 19V Brit Steal 
74 51 V Brit Tel 


2.48 0 18 9 >52 

14 

13* 

13* 

+-$ 

1X6010 9 932 

14 

13* 

13* 

+■% 

1.14 0 03 133456 

W$ 

32% 

32V 


£25013 10 16 

17 V 

17* 

if$ 

+-V 

1.400X5 G 

uI7 

16* 

17 

+% 

0XBD.OS 3 

too 

100 ioo* 

+v 

1X0 006 131040 

21$ 

20$ 

?1V 

■f* 

671 

13V 

12V 

12V 


240009 18 90 

27% 

27* 

27* 

-V 

I. GO 004 17 88 

42% 

41* 

41V 

-V 

35 708 

49* 

47V 

40V 

+■1* 

£40003 2253(4 

MV 

tM 

04 V 


1.780.05301 258 

36 

34* 

35 

+■1% 

£50 0.06 12 27 

45% 

44$ 

45 % 

f* 

4360X6 111778 

70% 

MV 

70% 

-* 

3X7011 9 235 

31$ 

31% 

31$ 

+■% 

457 

4 

3$ 

4 


1.70 0 08 12 90 

21% 

20$ 

21 


324 0 05 12 114 

08 

87% 

68 

+1% 


17* 4* Broad Inc 020 0 01 13 384 16* 18* 
32* 27* BAInPM * 247008 4 32* 31$ 


ST Brooklyn U 100 0.07 IJ 723 
69 BranForraoB 2J4O 03 14 84 73* 




3 


38* 21* Brown Grp 160006 17 269 77* 26* 27* 

12* 7* BrawrBShrp 0J320JM 1 10 8V 8* 8* 

30* 17* Bravramo F 0 680.04 131387 18 17 V 18 

4* 2BK7 0 88 2* ?V 2* 

16* 8% Brumndc* * 0440 031881302 13 12* 13 

20 12* BruaO Wall 072005 40 181 13* 13* 13* 

28V 23* BudtBjoR* 280008 11 2B 28* 27V 28* 
- • IS* 15* 1BV 


16* laBurtharHlI 1.640 10 0 
IJ* 


. _ 10V Purser K 1 4 1520 13 13 51 12* 12* 12>, 

21 8* Burl Coat <3 38 18* 18* IB* 

40* 26V Bud Hoflh 4 120 0 03 243971 u40 * 39* 39V 
43 * 32* Burin Rase x 070 0 02 26 703 42 $ 42* 42* 

18 11* Burnham Pe 1.380 M 43 10 19* 15* 13* 


+* 


-* 


. ** 
62 -* 




*h 


13* . .. 

If* 9*44an5ec« 1.08009 I (M 11* 71* II* 

55 47 Amoco x 2200.04 153632 52* 61* 

9* 5* AmpcoPlB 0.300.04 8 68 8 B 

9 2$ Amro Inc 012001 9 106 H* 7* 6* +* 

23* 16* AmaouOi 144004 10 164 u33* 32* J3* +<< 

4* t* Anecdmp J3l»r 3* 3 3 

33* 22* AnedarkO 0.30001341396 31* 30* 30* -* 

12* 6* Analog 0e« 331152 6* 9* 9* -V 

4QV 29* Angelica 068 0 0214 18 35 * 36* 35* 

55 39* ArtorflKh * 1.12 OOZ 172036 54* 54 * 54* 

27* 25 AMR PpePf 2670.10 2 M* 26* 3S»4 

36* 15V Anthem 17 163 33* 33V 33* 

11 6* AnBiany In 044 004 52 109 ull* 11 11 

41* 29V Aon Om % 18000410 578 37* 37* 37* 

20* 12ApecnaCip 028001 222354 20* 19V 29* 

12 II* Apax Man F 090008 Z2! II* 11* It* -«i 

96 88* AppalPwPI 8-120.09 2 u* 98 94 H 

13 6* Applet Mag 6 #4 7* 7* 7* 

27* 16* AreharOmi 009000 174665 27* 27* 27* 

44* 33* Arte Cfctel « 050007102 76 36$ 36 * 36* 

8 4* Arc Aleak 111273 u6* 7* 8* 

30* 15* Arid* 1.08007 292375 16* 15* 16 

40* 38* Arhln PI 300 008 367 37 * 38* 38* 

IS* 9* Aildl Expl « 02000186 124 IS 14* 15 +<« 

36* »*i*D*SP« 4^0013 15 3** 34* 34* -V 

6V 4 Arnica hie 5 578 5* 5* SV -* 

20* 15V*n»«ltF* 2100.11 10 20 10V 19V 

34* 22* ArmaoenoK 120004 21 880 30* 29* 30V -V 

34* 12* Anw B PI 104008 290 23* 23 28* +* 

14 3* Arrow Bee 28 SB8 13* 12* 13 

13* SVArtraQrp 8 8 9 9 9 

28* 16* Arvln Ind OM 003 18 154 21* 21* 21* +* 

30* 23* Asarca Inc 1.800 0612 244 26* 26* 28V 4-* 

32* 17* Astid Coal x 040001 17 287 u34 * 32* 34 +1* 

35* 28* AaMnd 00 1.00 003 111512 29* 28* 29 +* 

15* 10* Alia Pac F 133 12* 12* 12* +* 

IS* BAaseMnvr 2^0018 7 591 15* 16* 15* 

29V 16* Asa NT Ga* 0.12000 28 153 27 * 27 * 27* -* 

14* 8* Attdona x 150008 7 288 12* 12 12 -V 

320 * 270 AB neb 2 1 2.00001 zIDO 288 289 288* +* 

35V 29V ABitta Gaa 004008 17 39 36 * 34* 35 4-V 

6 2* Atlnu SOS 18 >5 5* 5* 5* -* 

39 * 32 AtHstc Egy 3.00008 17 219 38* 38* 38* +* 

1JSV IIZAdRIdlx 600005 121799 120$ 119* 119* -1* 
fljl 5% AUaa 18 » 6V 6^p 6* -* 


21* 15V Atmos Enw 1200.08 15 114 20 19* » 

23V 9* ABWda ADR 091009 97103 10* ID ID* -* 

8* 3* Audlo/VM 19 85 8 * 8 8* 

14* 9* Augat 040 0.03 19 066 11* 11* 11* -* 

«V 7* Auatria Fd 170 9* 9 J* +* 

39V TSAiitam Data 040001221139 37* 38* 37* -* 

E* 3 V Avalon Egy 8 50 3* 3* 3* +* 

27V 18 Avomco 0400.02 34 36 2SV 25* 25* 

30 23 V Avne l me 000002 38 117 25* 25* 25* 

49 26 * Arac Prods 1.40003 812752 42* 41* 41* -1* 

» 12* Aydln Corp 13 155 25* 24* 24* -1 


* 33* BCE 

i* 7 V Bd ADR 
9 3 V Bairnco 
i* 14* Bahar Fa« 
3/ MV Safer H*» • 
25 15* Batdor Etc 

* S* Ball Carp * 

* 1 $ BaBy WjJ 

!V 25VBMtaC6E> 

* 3* Ball Bi*W 

* 24* BaneCWtx 

V 2* BancRrda 

V 23* BeneoBII V 
i* 18 Banco Oitr 
47 38* BcrjdlDMB X 
16 81* Bandag Inc 

* 23* BorAAmrica 

83 16 Bank BM A 

* a Bank Boatn 

V 11 V BX Beds P> 

* 18* Baife New V 
v 33* BankAm A 

V 56* BankAm B 

* 39* Bankera Tr 
36 25* Baret* ADR 

* 14* Bard (C fl) 

* 26 Bamee Crb 

* 15* Bxmia Bk t 
$ 4$ Bara Id 

* 5$ Battle Mi * 

* 31 V Bl»«# infer 

* 35V Bmcurr Prl 

* 25* Baxter 

* 18* Bay Si Gm 

* 20 Bd Tr 1838 

* 8. 95 Saar Sms 

* 35* BaaiStPIA 

V 15 V Bearings x 

V 3* Beawr adh 


- B - 

206006 12 105 40V 40* 40* 
I.O50iI7 12 95 15V IS* 15* 
0MO03 16 217 6* 8* 6* 

050003 262 17* 17* 17* 

0.40002 202414 25$ 25* 28* 
048002 15 2 20* 20V 20V 

1.20003 16 113 3BV 35V 35V 
01229 3 * 3* 3* 

2.10 006 12 20! u32V 32* 82* 
0.600.09 2 110 6* 8 8* 

1.18002 151527 48 44V 45* 

0 70 2* 2* 2* 

1.32006 9 8 27* 27* 27* 

14 8 19* 19V 19V 

12000211 318 u47* 47 47 

1.1000120 49 utlE 115 114 

120043 86552 42* 41* 42* 
580011 7 SI* 51* S1V 

040004 21328 11* 11* II* 
&2B0.11 28 30* 29V 29V 

1JZ0 05 251600 32 $ 32* 32* 
3.47008 33 u43 V 42* 43 V 

000 0 08 39 u71 * 71 71 V 

254004 81094 64$ 04 * 64* 
1.78 0 08 IS 4 30 30 28* 

0.4800? 271217 27* 28$ 

140 0.04 14 9 35V 35* 35$ 

1J2 0 04 25 368 32 31* 31* 

0 20003 211270 6V 6* 8V 
010041 40 946 7* 7* 7* 

0.72001 191016 49 48 48* 

163048 38 42V 41* 42* 

0 74 OIC 183844 u37 * 36 $ 37* 
14400817 21 22$ EV 22* 
142009 3 21V 21* 21* 

acoaox gioi2 is* is* is* 
360049 3 40 40 40 

0.64 0 03 88 144 30 V 20* 20V 
121026 8 7$ 8 


-V 


+v 


A leading 
position: 

The acquisition of Continental 
Can Europe, has made the 
VIAG Group one of Europe’s 
major packaging companies. 

VIAG 

aktiengesellschaft 

Geoig-von-Boeselagei^Str. 25 
D-5300 Bonn i 
Tele&x: f228) 552-2122 


- C - 

30* 15 C 6 SSSovt 146 0.05 332000 29 * 23* 29* 

37 * 23* CSI Ind * 148042 21 428 30 * 30 V 30* 

168* ISO V CBS Inc x 1.00 0 01190 488 159* 156*158* 
1 V CCX Inc 0 351 * fi V 

2* H CF IK Uhi 0.16018 0 81 $ dH * 

33 18* CMS Esotb 1 148003 481934 17* 17* 17* 

B2* 62 V CNA Flm 12 72 u93 91* 91* 

93 * 72 CPC InB 220 0 03 181465 62 

34* 24* CPI Corp 0.56 0 02 12 273 27 . 

55* 29V CSX x 1 52 0 03 13 593 uSS* 65* 55* 

24 16* CIS Core 0.75 0 03 32 39 23 23 23 

31* 24* CablaAvylra 0 73002 18 817 29* 29* 29* 

52V 


— * 


* 62 82 4-V 

* MV MV ~* 


25* Cabletron 271350 47 * 47 47 

357, 28* Cum Corp 14404318 202 34 33V 33 V 

18* 13* CfeMOMSi 0.16001 63 63 15* 15V IS* 

33* 12$ Caasare W 151396 32* J1* 31* 

3* 2* Col Real E 0400 14 6 14 2* 2* 2$ 

8* 2 7 , Caned Inc 0.12 0 04 0 232 
11 5* CaDnn mun 16 100 

27* 18 Coilmai Co fl 840.03 S3 214 


2\ 

3* 3 3 

7 6* 7 

21 20 V 20V 


+■* 
-* 
-V 

% 
:S 

a 

..-.+■* 

I V CampU R» 0 110 H U « 

20 15* Can Poe 064004 30 331 16* 16* 16* +* 

503* 400 Cop Odes 020040 17 361 400* <*400 403* -ft' 
53V 34* Cop Hldg 1400.02 92060 48 * 48 49* 

23V II* Capsid 1.8 1 600.07 79u23 * 23V 23$ 

26* 13* Cap«d Mge 248 0 09 10 22BU2S* 20V 28$ 

2V , j Careercom 41266 V dA V 

38* 29* Carlisle 148004 15 68 35* 34* 35V 

10* 4$ Carden Pc 24 418 5* 5 5* 


1$ V Colton Inc Q 70 A & & 

6* 75$ W 


21 12$ Caratna Fr 08004351 107 u21* MV 21* +* 

* 49* 49" 

SOV SO 


♦Jl 

-I* 


AT* 


49 * 43V Cardna pw 304008111170 48> 

54* 43* carpenwr 240005 141077 52 

4 T Carter Haw 0 98 1* IV I* 

110 52* CanerWal t 140 0 01 30 318 107* 106* 107 V 
25* 16* QBKda N G 140006 12 22 25 04* 26 

57* 42* Caterplllr 12004278138b 47V 47V 47* 
9V 5* COI Corp MB 88 8* 6* 

17* 12* Cadar Fair 160010 9 169 16V 16* 

25 22CriHudCEP1 149008 14 24 24 

36V M* cental Op 048003 BS1IW4 32* 32* 32* 
19* 15 Csntertor 160 0 09 10 898 IB* 18 18* 

41 28CenWA Crp 0.40 0 01 62 413 37* 37 * 37V 
28* 22* Canlr Hdw 19204711 15 27* 27V 27* 

45 34* Cairn Lem x £.8804811 79 43V -O* 43* 
19* IB* Cantr Main 140 0 08 12 227 IB* 19V 19< 


_ . IB* Cantr Nwap 040 0 0221 II 20 19V 19 . 

31 V 25* Cate wm x 2.06 0.07 io 98 30* 30 30 

SO V 41* CenbASWx 2.92048 14 997 SO* 49* 50* 

32* 23$ Century T1 0 A3 041 30 329 30* 29* 30 V 

30* 24V Champion 0200411271816 25$ 25* - 25* 

11 V 8* Chaparral » 020042 15 8 10 9* 9* 

11* 7V Chart Haa 16 5 B* B* e* 

si* ascKiHwnsx 5200.10 2 51* si* 51V 

38* 3* QnaaU W I 4080 11 95 37* 37* 37* 

21* 10V QumMuEi y 1200.08 62234 19* IB* 19 

4* 1* Chauae B 6 35 3* 3* 3* 

42 V 26V Chen Bk PI 4 200.10 55u«V 41* 42* 

B* 4* Chsm Bk C 042010 0 302 9 8-, 9 

44* 28V ChemBkAO) 4.77011 54 44 43V 44 

IV 1 Chari Oq 8 0.78044 3358 i d-'« JI 

2SV 17V Chained 146 0.08 31 137 23 * 23* 23* 

30* 10* Cham Bkg 140 0 04 171480 25 24 * 24* 

SB IB V Cham Wan 0200 01231552 18* 18* 18* 

£3* 13V CtMaapeaka 0.720 03 34 302 23* 23V 23* 

80* 88* Cnavron 3.30044 132132 75* 7«7, 76 

144124* Chic MtwV 26 2u144* 144* 144 

BO* 73V Chic Ml PI 5.00 046 zlOOuBQ* 80* 80* 

36* 15 Chile Fund 88 32 * 32* 32* 

50V 29* CnlgulU B 040041 151BW 4Q* 38V 40V 

8 4 V Chock Full 8 171 8* 8 a 

31 V 22 Curia Cral II 175 28$ 28* 26* 

37V 15V Curl all ana 13 68 31 30$ 31 

15V 9V Chryller 060046 32005 12* 11* 12* -fl* 

76V 50 Chubb Corp 1480 02 111289 87 * 88V 87* +* 

1 * * Chyron 1 186 * * A 

58V 38 Cigna Core 344006 91245 51 «9* 90V +1* 

4 Cigna H I x 040013 104 u7* 


-V 


4 

+v 

I 




35* 31 encore In > 2 46 0 07 13 48 35* 35 * 35* 
57* 50* anQE4.75 4.75008 :100uS7 * 56 * 58* 
25* 17* Chin Ball 0.80 0.04 20 272 21 V 21 21* 

36 * 27* Chic Gsx X 2.48 0 07 8 268 34* 34 * 34* 

15V B* One Mllac 072008 8 193 9V 9* 9* 

6* 1 V Oneptex O 1 35 3* 3 

27* 21* dpsco x 188007 12 98 27* 26 


1* jS Ctrcw K 
26 11* Circuit Cl 
41 24 arcus Clt 

10V Chleore 


12 98 27* 

0 241 * 

0.100 00 181 163 22V 22. 

185633 34 32* 32* -1* 

100009 17WM II* 11 11* 4-V 



17* 

24V 18* aucp9.12x 3L480.1Q 199 22V 21* 22* 


81 V 47 V OcpPOAd * 8400.11 54 65 54* S5 

71 V SSCKpPOAdx 7 000.11 31 84 * 83V B4* 

15* 10* aiy Nairn 044 045101 129 12V 12 12* 

17 6* CUlm Si 010041 91338 7 * 7 * 7* 

_ " 11 40! 22* a* £2* 

14 804 20 18* 18V -1 V 

_ . _ 52 9* 9 V 9 V 

54 * 77* CTHWS7S0 « 7.58009 ZldO 83 * 83 * 84* 

35* 25 CtavfdCH 1.10003 13 4) 34 * 34* 34* 

TSClevM El x 740008 3 62* 82* B2V 

35Ctoro Co r 146004 15 312 

030001 II II 


32$ 20 V Clark BtM 
23 V 12* Clayton H* 
9$ 7$ Clemente a 


83V 

42V - - - 

28 18* Club Med 


40 “ft 


u2fl 254 


®$ 

25V 


11* B* CNAIneonw 1.180.10 10 11 V n* 11 V 
7$ 3* Coecnmen 008003 2 328 4* 4* 4* 
... - •- - 72, 7* 

30V 
66* 


. . . Coachmen 008003 2 328 

9* 2* Coast Sav 04000541688 7$ 

36V 26* Coastal 0.40 O01K5 1925 30$ 

88* 42* Coca Cola a 098001 276447 U07* 

20* 11* CocaOEn 005040242322 12V 13* 12* 
M 13* Coath Dam 31 *10 16* 16 10* 

44* 33* CrHuaM P * 100002 161461 42* 41* 41* 

(ZV (I* Cofcer fnv 040007 S3 IZ 11$ >2 

9* 8* Colonial H i 075008 128 9* 9* 9* 

8V 3* Colonial I x 078 0.13 49 8 * 8 «* 

9$ 7* Mortal U l 072008 27 8V 8* B* 

47* 12$ CekiKiD C« 2.320 18 14478 17$ 17* 17* 

29* 18* Comdisco 0330.01 II 735 Su* 24 ?4* 

49$ 35* Comerle* 148044 10SOB5 u50 48V SI 

19* 12V Comlmnc 088004 10 21 15* 14* 15* 

22V 16* Gcnml Mel 042 002 18 18 »* 20 30* 

38 22$ Canm 301 < 142 0 04 11 907 38 $ 36 * 38* 

21* 8* Commodore 0 553 14* 14* 14* 

40* 34* CwthE 1.42 1.43000 Su40$ 40$ 40$ 

24 20* CwttiE 1.9 198 0 08 64 £3* 23* 23* 

MV 21* CwtftEd2.00 200008 3 5 34* 24* 24* 

Z7* 24$Cw1hBB3T 2MOOG 13 27 36$ 27 

32 27*CwthEd347 2880 09 12 30* 30V 30* 

40 V 33* Comm Ed 3.00 107 163587 IM0$ 39$ 40* 
40 12* Crmaai Pty 046 0 03 8345* 14* 13* u* 

74V Z7* OxneenCcm 61WB 38* 27* 37V 

3$ $ Compranma 2 182 2* 3* 2* 

11* eVComptAas 0.10041573155 9V 9* 9* 

73* 47* Compp 30 79 026 88 V 67V 67$ 

11* 7 Gosiptr TCP 006 0.01 18 87 8* 8* 8* 

9* 9* Comsudi P 0400.08 1002 u9* 9* 9* 

48V 33* ConAgra 0 36 0 01 481848 43 42 * 42$ 

21 iBV Conrad NG 1.40 OQr 13 40 u2i MV MV 

19* MV CotiMCtEn 148 0 06 15 14U19V W 19V 
29V 14* CoranrPer 74298 15* 14V 1SV 

61 5a*Cor»E4 65 445 0 08 4 59 59 SO 

26* 22* Con* Bfco * 148007 107182 a* 25* 25* 

84$ 55* Cana Ed Pf 800008 9 82* 62* 62* 

Z1* 9* Cotta Fralg 223948 IZj. »* I?* 

44$ 37$ Cats Nal a 148044 22 787 42 V 42 * 42* 

81* 36V Cons HaR 180042 13 973 79* 78* 78V 

10* 3* Cana Stars 654411 ulO* 10* 10* 

85* 12Consaco 0.180.00' ~ 

32* 18V Confer In • 0.84 0.02 1 

84 49CFwr 4.16 4.160.08 

88* 81* CPwr 7.43 7.43049 
89 84 Can P7.6B 7 68 0 08 

37* 32ContBk Pf 3480)2 
23V 14* ConISkPIA 188049 
1SV 8 V Com Bk 100009 


♦V 


“* 


a 


331 838 
76 


SV com Dou 
7 4 Comr Hide 

12* 10V Carry H PI 142 013 
19V 9$ Canwx Cant 

8* 3 * Cooper Co* 


8* SCore Ind « 04800836 483 
BOV 42* Coming 1,0000127 971 

13* 10* Counelr Tm 024042 ZlOO 

35 8 v Country Cr 0 32 001222154 

7* 4* Caxarythi 077DI2 8 397 

24* 11* Craig 12 3 

30 18V Crane Co 0 75003 13 6Z7 

28* 15* Craarfoid x 0350.0126 5 -. 

47$ 29 Cray flee 45' 096 u47 * 46* 47* +1* 

9* 6* CH Insd M 1.030.13 9 34Z 8* 8* 8* -* 

13* 107, CIU Da Be 12B0I1 9 « 11 V «* 11$ 

47 * 26$ Crtcl c«re *78 A** «* *** 

38$ 17 OmpunW ■ 042001 27 880 ih»$ »$ 

S2V 54* Crown C«k 20 480 88 * 87* 

16* aVCRSSlrr 0.12001110 679 9* 8$ 


31 $ 

30* 

31 V 

+* 

49 

>149 

51 

+2 

94* 

04* 

94* 


87* 

07* 

89 


34* 

337, 

34* 

-7, 

21* 

20V 

2i V 

♦1 

II '4 

*!* 

if 

♦■( 

24$ 

24* 

24$ 

*h 

9* 


9* 

-V 

6$ 

B$ 

6$ 


11$ 

11* 

11$ 

-v 

11$ 

11% 

llV 

-* 

3* 

to 

3 

-* 

55V 

54* 

SSV 

** 

40V 

39V 

40 

+V 

B 

5V 

8 


78% 

7BV 

78V 

-V 

12% 

!2$ 

IS 

+■% 

33$ 

32V 

32* 

*h 

av 

5* 


-% 

14* 

14* 

14* 


2ZV 

21$ 

21% 

-$ 

27 

27 

*7 



js +V 
m +* 
07, -* 


cn'ga 

1991 Pi M Cl Paa Pm. 

HMl Low Slack DN. YM. E 100a High LoarQiwfer Ctooa 

20 18* Crystal Br 040001 11 183 17V 17* 17V 

29* 13V CUC InB 37 503 28* 25$ 26* +* 

I3V Cidbra 08004*10* II 18* 18V 18* -V 

40 28V Corn E4LI i 3.50049 20 39* 39* 39* +V 

4S S2* CM Ewn i 020 0.00 5 287 44 43 $ 43$ 

13 11* Current In 1.12 0 09 14 10 u13 12V 13 +V 

34* 21 Curds Mr 100 003 7 4 31* 31* 31* 

7* 2 V CV Halt 050008 J 7 6* 6* 8* 

7* aCycaraSya 13 24 5* 5* 9* 

20* 11 Cyclops In 218 58 19* 19* 19* 

" 10$ Cypress Sa 21 620 20* 20* 20* 

42 Cyprus! 75 3 750 07 116 SO* 50 6QV 




_ . V 5G 

25V 17* Cyprus Uhl O BO 004 33 760 22$ 22 * 22* 


- D - 

23 IB* DPL HoMg 1.82 047 11 276 22* 22 * 22 * 4-V 

12* 5* Ounaa Sam 11 373 7* 8$ 7 4-V 

38* 26 Dan Corp > 1400.0888* 307 28* 27$ 27$ -V 

23* 15V Danxhsr Ca CB 45 19V 19 19 -V 

24* 12 DsnM M x 01800115 129 14* 14 14* 

2V A Dan Desig 0 32 * A * 

22* 3 V Calm Gan 24 S63 21* 21* 21* 

(1 I* QaUpM-94 14 10V 10* 

4* l * Dmapoint 7 ID 8* 3V 3V 

10* 5* Davfe W8W 020003 11 21 4* SV 8V 

80* S3* QayMnRud I 1.44 002 131610 84 * 04 84* 

91* 82V CMnPt.7.7 7.70 0 08 :100 u91* 91* 90-1* 

90 OIDymSM 7.40009 ZlOO u80 90 90 

10* 5* Oe SOU 0400 08 40 80 8V 8* 5* -V 

33* 24* Osin Foods 0.88 002 17 296 31* 30V 3l* +* 

9* 07, QaaiMrCnr > 0.78 0.08 466 9* 9* 9* -V 

57* 44* Deere 2400 04 311740 59* 55* 56 V 4* 

3* * Del VaJ Fn 0 127 A JJ i* 

21 18* CWmrvxPU. 144 0 07 34 126 u21 20V 20* 4-* 

78V 59* Dana Air 4 1 200 023722303 83* 82* 63V 4-1* 

24$ SIMM Wdsd 030 041 23 598 24* 24 24* 

i$ * Danone 0 265 < A fi 

48 * 32V Oehna C P 1.28 0 03 181050 40$ 40* 40* 

27 24V Ootr&aJB 228 009 13 28* 28 26 


2 31* 31* 31$ 
ZlOO 31* 31 V 31* 
ZlOO 87V 87V 87V 
2 u91 * 90* 91* 


32 Z7$ 0£ffl2.75 275009 

32* 28* OetrEdZ.78 275009 
100 79DetrEd7.45 7.450 08 
91* 81* tMr£d7 68 7 68 008 _ ... 

105 9T0 ee£d932 9.32009 rlW 104* KM* 104* 

32$ 25* DetrEd 1 88 0.08 81260 32* 32* 32* 

26* 18* Daxhx Cre« 048004 |5 170 20 V 20 20 

44V 28 V Dm Pro* I 0420 01 27 248 42* 41* 42* 

45 34V Dial CpArz 1.40043 634429 u45 43 * 44* 

I8V 10V Dial R all a 1480 111? ? 9 12 V >? >? 

28* 18* OUmond Sh 052002 11 383 20* 20* 20* 

4* 1$ Diana Corp 3 io 2V 2V 2V 

53 33* CXatKXd 10000329 132 52 51* SI* 

21* It* Digital Cm 11 440 18* 16* 18* 

03 50$ Dhttal Eg 19881? 63V 62V 83* 

H5* 82* DtHard Dp 0-24 000 22 994 123$ 121 12l$ -0* 

6V 1 * Dhro 9» NT 17 214 3* 3* 3* 4-* 

129* 93* Dtsney Crp 070001 222482 121* 119* US* ~1* 
4* 1* Dhreraf In 1 25 2 * 2 2 

48 33 Do!* Find X 0.40001 181422 37$ 37* 37* + 

54* 44* Dkxnkui Ra* 144 0.06 12 737 94 * 53 $ 54 - 

8* 8* Domtar Inc 025004 1 20 7* 7* 7* 

4IV 30* Donaldson 05600115 25 40 TO* 39* 

61* 38$ Donellay x 1.000D2 57 622 47* 46* 40* 

43V 3SV Dover Carp 084 002 18 239 38 * 37 * 38 

58 44* Dow Chem 2^0005 133770 53* 52* S3* 

30* 23 Doe Jam x 0.78003 24 883 24* 24* £4* 

IB* 11V Onrnfe 581 1 03200225 84 14$ 14* 14$ 

89 79* DPL 7375 7.38008 ZlOO 87 57 88 

30 23* DOE 144 0 05 36 138 u30 29 * 29* 

13V 7* Draw Corp 0.620TB 21 59 7* <T7* 7* 

28V 18* Dresser 0.80003 182088 20* 20* 20* 

40 25* Dreyfus Co > 0.52001 2*448 1 39 V 36* 33* M* 

9$ 8V Chius Fd S 071 007 282 uB$ B* 9$ 

llV 10* Drtu» SI a 1.080.09 185 11* 11* 11* 

11 9$ Drilia St M 078007 253 10V 10* 10V 

BOV 53$ Du PonWS 450008 3 59V 88 S9* 


-V 


+* 


-* 


-* 


33* 28$ DukaPower 1 72 006 121824 31* 31* 31* 
" ZlOO 98* 


09 * 89 DukoP 7 A 750008 zlOO 98* 98* 

108* 88 DukaP&.48 854 0 08 zlOO UK* 105 

nov 97 DukaP 8.7 8 70058 8 102 102 

102 93DufceP858 828 058 3 101 101 

4 2* Duke Read 0400.1033 74 3$ 3* 

SO 39* DfftfraM • 2.16004 181180 49$ 

60 32V Du Poni 1.68 0 04 624817 47* 

28 22 DuqL 4 I x 2550 08 zlOO i>26 28 24* 

25 * 22 Dm3. 110 > 2.10058 zlOO 25 25 MV “V 

24 20* DUMM37S r 188058 2 u24 24 23* -* 

24V 20 V DUQM40Q > 2 00 0 08 2 23 * 23 * 24 +* 

25* 22* DuqL 42 x 2100.09 2 25 25 23V -1*4 

25 21 * DuqA.M.15 » 208008 Z 24V 34 * 24* 

88 76* DuqL 72 x 730058 ZlOO u98 85 88 

14* a* Dynamics 030052 28 2 12 12 12 


98 +* 
105 -1* 
102 
101 

- 3$ ■** 

. 49* 49V +* 

1.68 0 04 634817 47* 46* 48$ +* 


+* 


ft 

ft 

10 

i 



- E - 

6$ 3$ ECC Ind 0300.04 8 70 4* 4* 4* 

44* 30$ EGAG * 092003 51511 40$ 39$ 40* 

44 32* ESyatama 075052 11 246 38 37* 37* 

3 $ EagtaPidi 2 28 IV i* iV 

25 15$ East UtBa k 1.360.07 » 72 19$ 18$ 19$ 

90 22 Eatm EM 4 1.40005 15 427 27$ 27* 27$ 

47V 34$ Eashn Kodk 2000.041218851 45* 44$ 44$ 

86* 48* EM cetp < 2300 04 22 253 62V 8<* 61* 

14* 10* EcMIn Inc 070006 IB 912 19$ 12V 12V 

33* 10* EttHdb Ine 0700 02 16 440 31 V 30 31 V 

44$ 21$ Edison Brg 1.04053 12 171 34* 34* 34* 

36 13 Edwards 056002 15 409 33* 32 

5$ 2* Ekoo Group 11 166 S' 

9* 4* Bern Corp 0220 03 B 56 

3 1$ Elect Asa 8 20 

237, 5* Eller 1 123 

6$ 2* Efedm 28 952 

13 4$ EMC Carp 202167 

1$ V Emerald Hm OzlOO 

BV 8* Enwrg Gaxiy 208 

51* 36$ Enianan El 152002 181208 uSi* 51* 51* 

3$ IV Emerson fta 28 18 2 2 2 
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BASLE & 

THE UPPER RHINE 

The FT proposes to publish the above survey 
on 19th November 1991 

54% of Chief Executives of Europe’s 
largest companies read the FT.* If you want to reach 
this important audience by advertising 
in this survey, call Nigel BickneD or Simone EgH in 
Geneva Tel: 022 7311604, Fax: 022 7319481 
Or Patricia Surridge in London 
Tel: 071 873 3426 Fax: 071 873 3079 

•Source: Chief Executives in Europe 1990 
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Dow edges higher despite 
Fed’s confusing signals 


Wall Street 


CONFUSING signals from the 
Federal Reserve about its mon- 
etary policy left traders per- 
plexed yesterday morning, and 
stock prices posted only mod- 
est gains, urites Karen Zagar 
in New York. 

The Fed failed to intervene 
in the open market early yes- 
terday, when the market had 
expected it to drain cash to 
address a soft Fed funds rate, 
which left players uncertain 
about whether credit had been 
eased. Later, it added reserves 
by buying Treasury bills and 
this fhrther depressed the Fed- 
eral Funds rate. 

Bond yields, which fell 
sharply on Tuesday in antici- 
pation of an easing of mone- 
tary policy, held steady yester- 
day, with the Treasury's 
benchmark 30-year bond trad- 
ing at 20211 for a yield of 7.88 
per cent 

At L30pm, the Dow Jones 
Industrial Average stood 7.38 
higher at 3.069.32 on moderate 
volume. Advancing issues led 
those declining by a ratio of 
three to one. The Standard & 
Poor's 800 was 3.11 higher at 
392.59. On Tuesday, the Dow 
added 1622 to 3,061.94. 

Among the most active bine 
chip issues, Chrysler climbed 


Ji5» to S12K after posting bet- 
ter-than-expected third-quarter 
results. The carmaker nar- 
rowed its net loss to 36 cents a 
share from 95 cents. 

Kellogg eased $2 to $103*1 
after some analysts cut earn- 
ings estimates for the company 
on the heels of an analysts’ 
meeting where Kellogg's chair- 
man warned that its results 
would be at the low end of 
expectations for 1991. He also 
projected low double-digit 
growth for the next two years. 

Mergers, both real and 
rumoured, dominated the 
banking sector yesterday 
morning. National City 
dropped $3% to $36% on news 
that the bank based in Cleve- 
land, Ohio, has agreed to 
merge with Merchants 
National in a deal worth about 
$655m. Moody's put National 
City on creditwatch yesterday 
afternoon with negative impli- 
es turns. 

In over-the-counter trading. 
Merchants National soared $9 
to $38 on the news. Under the 
terms of the merger, each Mer- 
chants share will be swapped 
for U2 shares of National City, 
putting a share value of $43£4 
per Merchants National share 
on the transaction. 

Continental Bank climbed 
$1% to $11% on reports that 
the bank had entered prehmi- 


EUROPE 


Frankfurt falls back on 
steel sector downgrading 


A DOWNGRADING of steel 
shares depressed Frankfurt 
yesterday. Most other bourses 
were also weak, although Paris 
benefited from gains is a few 
big blue chips, writes Our Mar- 
kets St aff. 

FRANKFURT ended at the 
day’s low after a bigger-than- 
expeewd downgrading of the 
steel sector by Degab. Deut- 
sche Bank's research arm. The 
fall was cushioned, however, 
by a firm bond market 

The DAX Index reached a 
session high of LS8&96 before 
closing 752 down at 158253. 
The FAZ index, calculated at 
midsession, was up 1.70 at 
65653. Volume rose to DM53bn 
from DM4. 8b n. 

Dealers said that the market 
had been warned some weeks 
earlier that Degab would 
review its 1992 earnings fore- 
casts for the steel, car and 
mechanical engineering sec- 
tors. They expected the market 
to move sideways until Novem- 
ber ll, when the government is 
expected to make a decision on 
a withholding tax on interest 
income. There was talk that 
the government would exempt 
foreigners from the tax, which 
could spark a rally in the bond 
and equity markets. 

In the wake of the Degab 
downgradings, Thyssen fell 
DM350 to DM210.50, Hoesch 
lost DM2.50 to DM252 and 
Kl&ckner-Werke fell DM250 to 
DM120.6 0, as their 1992 earn- 
ings per share estimates fell 
from DM20 to DM15, DM20 to 
DM14 and DM10 to DM4, 
respectively. 

On the plus side, Preossag, 
the metals and engineering 
group, surprised the market 
with the news that it was rais- 
ing its dividend for 1590/91 to 
DM10 from DM3. At the close 
of official trading, the stock 
was 50 pfg better at DM337 and 
moved as high as DM344.50 
after hours. 

AMSTERDAM digested the 
third-quarter results of Philips 
and DSM. The CBS Tendency 
Index eased 05 to 895 in rea- 
sonable volume. 

Philips pleased the market 


FT-SE Eurotracfc lOO - Oct 30 


Hourly changes 

Open 10 pm 11 am Noon 1pm 2 pm 3 pm Close 
110059 110058 1102.09 109952 1099.82 1100.19 1100.77 1101.22 


Day’s High 1102.45 


Day's Low 1098.69 


Oct 29 
1099.96 


Oct 28 
109744 


Oct 25 
109155 


Oct 24 
1093.89 


Oct 23 
1100.82 


with third-quarter figures at 
the top end of expectations. 
The stock closed 80 cents 
higher at FI 3350, but off the 
day’s high of FI 34 as the initial 
euphoria faded. Mr Jeremy 
Goodman at Carnegie Interna- 
tional said that, at the operat- 
ing level Philips was still find- 
ing the going tough. 

DSM fell FI 2.50 to FI 99.40 
after announcing a 38 per cent 
decline in net profit, ami say- 
ing ft could see no short-term 
improvement in its operating 
markets. However, the stock 
came off the day’s low of 
FI 9850, as investors took com- 
fort in its high yield of 8 per 
cent and the fact that the divi- 
dend is not in jeopardy. 

PARIS moved higher in mod- 
erate activity, although trading 
was interrupted for more than 
an hour by a technical fault 
The CAC 40 index ended at 
1,861.80, up 8.30. Turnover 
improved on Tuesday's 
FFrL8bn. 

Alcatel- Alsthom attracted 
interest in the absence of other 
buying incentives, rising FFrll 
to FFr619 in heavy volume of 
614,490 shares. At the close, it 
said it would buy the minority 
in its Cegefec subsidiary. Axa 
Midi gained FFr21 to FFr925 on 
the news that, like Suez, it is to 
sell its stake in Penho&t, which 
remained suspended. 

Rhdne-Povlenc rose another 
FFrll to FFr465 after this 
week's third-quarter figures 
from Rh6ne~Poulenc Rorer, the 
company formed after its 
acquisition of Rorer of the US. 
Mr Mark Tracey of Paribas 
said that the figures were bet- 
ter than market expectations, 
adding that Rhdne-Poulenc 
Rorer was likely to grow at 


about twice the rate of most 
US drug companies, while its 
p/e ratio was at the bottom end 
of US drug company ratings. It 
also had room to raise its oper- 
ating margin, he said. 

MILAN was generally easier 
but came off the day's lows on 
short-covering. The Comit 
index dropped 134 to 51251 in 
turnover estimated at close to 
Tuesday's L79bn. 

The market was unsettled by 
a fell In Fiat, which lost 150 to 
L4510 at the official fix, but 
recovered L45 after hours. The 
telecoms sector was firm, with 
Sip adding L16 to L1.255 and 
Stet up l ip at LL960. 

STOCKHOLM saw an early 
rally peter out as traders 
wound down positions ahead of 
tomorrow’s holiday. The 
Affarsvdrlden General index 
rose 85 to 1,0145 in turnover of 
SKr317m after SKr361m. 

OSLO’s all-share index 
slipped 3.70 to 46853 in turn- 
over of NKi350m. 

Hafslund Nycomed, the phar- 
maceutical company, 
announced nine-month profits 
at the high end of expectations, 
but its free shares lost NKr4 to 
NKr249 after rising NKrlO in 
the previous two days. 

VIENNA fell to another 1591 
low. The 18-shaxe ATX index 
dropped 1954 to 93353. 

SOUTH AFRICA 

JOHANNESBURG closed 
higher as the gold price rose 
above $359. The all-share 
index climbed 52 to 3523 with 
the all-gold Index rising 17 to 
1,193, and foe Industrial index 
jumping 74 to 4.269. Vaal 
Reefs raided op B3 at 8209. 


Economic recovery hopes pass Toronto by 

The sad state of Canada’s resource industries is a big disincentive, says Bernard Simon 


nary merger talks with First 
Chicago. 

A 255 per cent raise in Aller- 
gan's quarterly dividend 
pushed shares in the company 
S2 l A higher to $22%. 

Morning gains were more 
pronounced in the secondary 
market yesterday, with the 
Nasdaq composite rising 5-29 to 
53950 at midsession. Novell led 
Tn n mjpg t rading , climbing S2V» 
to $43 'A, close to its 52-week 
high of $49. The stock will be 
added to foe Standard & Poor's 
500 index after the close of 
business today. 

Trading was also active in 
Super Cuts, which changed 
hands at $12% following an ini- 
tial public offering of 1.75m 
shares at a price of $11 a share. 

Canada 

TORONTO stocks climbed for 
the third successive session as 
bank shares continued to rise 
on expectations of lower inter- 
est rates in foe US. The com- 
poate index rose 144 to 3,4995. 
Advances led declines by 266 to 
159 on volume of 15.7m shares 
valued at C$l735m. 

Among bank issues. Bank of 
Montreal rose C$V* to C$37 V. r 
Toronto-Dominion gained C$% 
to C$1814, Royal Bank finned 
C$% to C$27 % and Canadian 
Imperial rose C$% to C$31. 


I NTEREST RATES In Can- 
ada are falling steeply, 
inflation is under control 
and many companies are 
starting to feel the refreshing 
breeze of economic recovery- 
investors on the Toronto Stock 
Exchange (TSE), however, 
have so far found little to 
cheer about. 

The TSE lags well behind 
Wall Street. While the Dow 
Jones Industrial Average 
bounces from one record high 
to another, the TSE 300 index 
remains stuck where it has 
been for most of this year, in a 
band between 3,400 and 3,600. 
At Tuesday's dose of 3,485, it 
was still far below its 1987 peak 
of 4,112. 

Foreign investors are pour- 
ing record amounts of money 
into Canada. But all the 
C$16J>bn (USSITTbn) in foreign 
cash which found its way into 
Canadian securities in the first 
eight months of this year 
ended up in the bond and 
money markets. Foreigners 
were small net buyers of equi- 
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ties in August, but the net out- 
flow for the year so far is more 
than CSlbn. 

Mr Graham Colboume of 
Barclays McConnell, a Toronto 
investment management com- 
pany. says that some foreign 
portfolio managers simply 
overlook Canadian stocks, and 
stick to the US. Others are put 
off by the limited liquidity of 
the many tightly controlled 
Canadian companies. 

“Some investors feel it is not 
quite as level a playing field as 
they might like," Mr Colboume 
notes. 

But foe biggest disincentive 
to investing in Toronto at pres- 
ent is the gad state of Canada’s 
resource industries. The TSE’s 
gold mines index has dropped 
145 per cent since the begin- 
ning of the year, and the oil 
and gas index is down 9 per 
cent. Forestry shares staged a 
comeback in the summer, but 
have since retreated again. 

Weak commodity prices and, 
in many cases, falling sales 
volumes are wreaking signifi- 
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cant damage on Canadian 
resource companies. Every* 
leading pulp and paper pro- 
ducer suffered a third -quarter 
loss. Earnings of two of foe 
biggest integrated oil compa- 
nies. Imperial Oil and Shell 
Canada, have tumbled by 
about SO per cent 
In the mining sector, Com- 
in co, the base metals producer. 


is in the red. lnco (nickel) and 
Alcan (aluminium} posted 
profit declines of 76 per cent 
and 53 per cent respectively. 

Hie majority of these compa- 
nies have little hope of an 
early recovery. Even investors 
who' specialise in bottom-fish- 
ing appear to believe that most 
resource stocks have further to 
fall before they recover. 

Non-resource sectors are 
starting to respond, however, 

to brightening macro-economic 

signals. For instance, shares of 
Dofasco, foe country's biggest 
steelmaker, have bounced up 
from C$17.75 to C$19 since the 
end of September, even though 
foe company posted a CSiOm 
third-quarter loss. 

Optimism is growing that 
Ottawa will meet its target of 
bringing the annual inflation 
rate down to 3 per cent by 
foe end of 1992. As a result, 
interest rates are coming down 
fast Rank of Montreal earlier 
this week lowered its prime 
lending rate to 8.5 per cent 
the lowest level in 13 years. 


and a drop of another half per- 
centage point or so is expected 
by next summer. 

With fixed-income yields 
dwindling, retail investors in. 
particular appear to be taking 
a renewed interest in the stock 
market. This year's issue of 
Canada Savings Bonds, nor- 
mally one of the most popular 
havens for personal savings, 
carries a 75 per cent coupon, 
which is 355 percentage paints 
lower than last year. “People 
are thinking they have got to 
do better than this." says Mr 
James Muir, research director 
at Richardson Greenshields. a 
securities firm with a large 
retail base. 

Mr Muir is recommending 
several leading commercial 
and industrial stocks. They 
include Bombardier, the trans- 
port equipment maker; Molsco.. 
the beer and cleaning services 
group; and two diversified 
industrial companies from 
western Canada. Calgary-based, 
Atco. and Federal Industries, of 
Winnipeg. 


Lower bond prices trigger selling of equities 


Tokyo 


A DECLINE in bond prices 
prompted profit-taking in 
futures yesterday, and share 
prices eased on selling by 
investment trusts and financial 
institutions, writes Emiko 
Terosono in Tokyo. 

The Nikkei average closed 
159.43 down at the day's low of 
24,981.18, after reaching a high 
of 2555450. The index rose in 
early trading on arbitrage-re- 
lated activity enconraged by 
foe g ains on Wall Street How- 
ever. the downturn in bond 
prices triggered profit-taking 
by institutional investors. 

Volume decreased to 320m 
shares from 400m. Declines 
finally led advances by 577 to 
393 with 184 issues unchanged. 
The Topix index of all first sec- 
tion stocks shed S56 to 157751 
and. in London, the LSE /Nikkei 
50 index eased 0.62 to 1.41R19. 

Traders said equity prices 
had already discounted an 
expected cut in the official dis- 
count rate and that foe market 
lacked direction. 

The Bank of Japan's branch 
managers' meeting ends today, 
and market participants are 
awaiting a rate reduction. 
Credit Suisse Japan predicted 
in a report: “The cut will prob- 
ably come shortly after Novem- 
ber 5. when the new cabinet is 
installed.” 

However, the central bank 
could make a move sooner in 
an attempt to avoid the impres- 
sion that it is acting under 
political pressure- 

Speculative issues that had 
been active recently lost 
ground on rumours that a 
prominent speculative investor 
had been Wiled. Honshu Paper, 
foe most active stock of the 
day, fell Y43 to Y967. Ishihara 
Sangyo, the titanium dioxide 
producer which had risen on 
reports of a new solar battery 
using titanium dioxide, 
retreated Y10 to Y592. 

Electrical issues lost ground 
on weak earnings announce- 
ments. Japan's five leading 
electronic equipment makers 
have reported sharp declines in 
profits for the first half, owing 
to foe sluggish semiconductor 
market. Fujitsu, wbicb 
announced a 41 per cent drop 
in pre-tax profits on Tuesday, 
slipped Y5 to Y940, while NEC 
eased Y10 to Y1560. 

The Tokyo Stock Exchange 
announced yesterday that 
shares held for arbitrage with 
December stock futures 
reached a record Yl536bn as of 
October 25, up Y87.4bn on foe 
week. SBCI Securities was the 
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most active arbitrageur in foe 
week of October 21-25, trading 
a total of 23.8m shares. It was 
followed by Morgan Stanley 
and Baring Securities. 

In Osaka, the OSE average 
rose 3 21 to 2727420 on volume 
of 27.6m shares. Small-lot buy- 
ing supported construction and 
ffV>PTnirai is sue s. Ono Pharma- 
ceutical gained Y130 to Y6.53Q. 

Roundup 

WALL STREET'S overnight 
rise lifted most of the Pacific 
Rim markets yesterday. 

AUSTRALIA advanced on 
hopes of an interest rate cut, 
after news of a fall in inflation 
in the September quarter. The 
All Ordinaries index put on 
12.2 to 1,663.7 as turnover 
expanded to AS221m (AS134m). 

Interest rate-sensitive stocks 
were firm, with News Corp. 
which was also boosted by the 
US rise, jumping 48 cents to 
AS14.02. Among other winners, 
BHP gained 20 cents to AS14.78, 
Coles Myer 24 cents to AS12.40 
and ANZ 8 cents to AS4-Q8. 

HONG KONG stretched its 
rally to a third consecutive ses- 


COLOBIBO’s stock exchange registered its 
biggest deal yesterday, when 15.3m shares of 
Lanka Mint Foods were bought for 
SLRs528m (512m), writes Mervyn tie Silva. 

The buyer was Stassen and Company, Sri 
Lanka’s top tea exporter to the Middle East 
According to business circles, Stassen was 
backed by an unidentified Dubai group. 

Stassen won the deal against stiff competi- 
tion from Boniac, of Australia, and the New 
Zealand Dairy Board. A Dutch consortium 


represented by Lanka Securities had alse 
been in the running. Somevilles represented 
Stassen while Forbes and Walker repre- 
sented the New Zealand Dairy Board. 

The seller was the Ceylon Wholesale Estab- 
lishment, a state corporation. The sale cf 
more than half the shares in Lanka Milk 
Foods is part of a privatisation scheme 
required by the International Monetary Fund 
and World Bank under an extended Struc- 
tural Adjustment Facility. 


sion. fuelled by Wail Street and 
renewed buying of property 
shares. The Hang Seng index 
climbed 1839 to 4,020.04, while 
turnover increased to 
HKSL13bn from HKS1.0lbn. 

Topping the day’s most 
active list was Hong Kong& 
China Gas. which gained 50 
cents to HKS11.30 on specula- 
tion that it will soon move one 
of its plants in Kowloon and 
redevelop the site into a resi- 
dential complex. 

MANILA moved ahead in 
moderately active trading. The 
composite index pot on 11.82 to 
1,021.38 but turnover fell to 
74.4m pesos from 154.7m. 

The market was lifted by two 
leading issues following their 


overnight strength on Wall 
Street. Philippine Long Dis- 
tance Telephone rose 12.50 
pesos to 647.50 while San Mig- 
uel, helped by optimistic fore- 
casts of thirdquarter results, 
put on 2.5 pesos to 61. 

SINGAPORE and KUALA 
LUMPUR were both quiet 
ahead of tomorrow’s Malaysian 
budget, which is expected to 
curb consumer spending. The 
Straits Times Industrial index 
lost 326 to L402-50 while the 
KLSE composite index dipped 
4.39 to 530.30. Turnover in Sing- 
apore declined to S$105m from 
SSllTm and in K uala Lumpur 
it fell to M$59m from M$105m. 

NEW ZEALAND finished 
below the day's high after mild 


profit-taking set in. The 
NZSE-40 index ended 11.01 to 
the good at 1,546.30. after 
climbing to 1.552.78 earlier 
Turnover remained strong', 
totalling NZ$30.4m. . . 

SEOUL rose as large-capital ; 
electronics shares recovered. 1 
The composite index closed at 
70038, up 5.93, in turnover of ' . 
Won336bn, against Won310to. . 

TAIWAN came off the day's 
peak on profit-taking ahead cf - 
today's holiday. The weighted ; 
index ended 25.41 ahead at 
4J3S926. Turnover was moder- 
ate at T$20bn. 

BANGKOK attracted bargaia . 
hunters. The SET index appit 
dated 1119 to 65&21 amid turn- 
over of Bt2£bo. 
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has acquired a minority stake in 


La Cruz del Campo, S.A. 


from a wholly owned subsidiary of 


Guinness PLC 


J.P.Morgan Espana 5 ^ 4 . acted as financial advisor 
to Carlsberg.A/S in this transaction 
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